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Chapter 1

§ ={(R,R),(R,G),(R,B),(G,R),(G,G),(G,B),
(B,R),(B,G), (B,B)}.

The probability of each point in S is 1/9.
5$={(R,G),(R,B),(G,R),(G,B),(B,R),(B,G)}.

S={(e1, ez, ...,en), n>2} where ¢ € (heads,
tails}. In addition, e, =e,_1 = heads and for
i=1,...,n—2if e; =heads, then ¢;; 1 = tails.

P{4 tosses} = P{(t,t,h,h)} + P{(h,t,h,h)}
1% 1
- 2H -1
. () F(EUG)® = FE°G".
(b) EFG-.
(c) EUFUG.
(d) EFUEGUFG.
(e) EFG.
() (EUFUG)® = E°F°G".
(® (EF)(EG)(FG)"
(h) (EEG)-.

Z. If he wins, he only wins $1, while if he loses, he

loses $3.

. If E(FUG) occurs, then E occurs and either F or G
occur; therefore, either EF or EG occurs and so

E(FUG) C EFUEG.

Similarly, if EF U EG occurs, then either EF or EG
occur. Thus, E occurs and either F or G occurs; and
so E(F U G) occurs. Hence,

EFUEG C E(FUG),

which together with the reverse inequality proves
the result.

7.

10.

11.

12.

If (EUF)° occurs, then E U F does not occur, and
so E does not occur (and so E¢ does); F does not
occur (and so F° does) and thus E° and F¢ both
occur. Hence,

(EUF)® C E°F-.

If E°F€ occurs, then E€ occurs (and so E does not),
and F¢ occurs (and so F does not). Hence, neither
E or F occur and thus (E U F)° does. Thus,

EF¢ C (EUF)*
and the result follows.
1> P(EUF) = P(E) + P(F) — P(EF).

F = EUFE’, implying since E and FE° are disjoint
that P(F) = P(E) 4+ P(FE)“.
Either by induction or use

n

UE; = Ej UE{E; UESESE3U--- UE{---ES_{E,,

-

and as each of the terms on the right side are
mutually exclusive:

P(UE;) = P(Ey) + P(ESE,) + P(ESESEs) + - - -
1
+P(ES -+ ES_,Ey)

<P(E1) + P(Ez)+---+ P(Es). (why?)
L
P T3
P{sumisi} = )
Bl s .12
35 =812

Either use hint or condition on initial outcome as:
P{E before F}
= P{E before F | initial outcome is E} P(E)
+P{E before F | initial outcome is F} P(F)
+P{E before F | initial outcome neither E

or F}[1 — P(E) — P(F)]
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13.

14.

16.

Answers and Solutions

= 1-P(E)+0-P(F) + P{E before F}
— [1-P(E) - P(F)).

Therefore, P{E before F} = P
Condition an initial toss

12

P{win} = )" P{win | throw i} P{throw i}.
i=2

Now,

P{win| throw i} = P{i before 7}

0 i=212
i—1
\ 571 i=3,...,6
1 i=7,11
13—
91 1=8§,...,10,

where above is obtained by using Problems 11
and 12.

P{win} =~ .49.

00
P{Awins} =} P{A winson (2n+ 1)st toss}
n;O
=Y @a-p*p
=0,
=P Y [(1-P)"
n=0 1
=Py
_ P
- 2P—p?
1
- 2-P
P{Bwins} =1 — P{A wins}
1-P
- 2-P°

P(EUF) = P(EUFE®)
= P(E) + P(FE°)
since E and FE€ are disjoint. Also,
P(F) = P(FEUFE®)
= P(FE) + P(FE®) by disjointness.
Hence,

P(EUF) = P(E) + P(F) — P(EF).

17.

18.

20.

21.

Prob{end} =1 — Prob{continue}
=1-P({H,H,H} U{T,T,T})
=1— [Prob(H, H, H) 4+ Prob(T, T, T)].

Fair coin: Prob{end} =1 — { 77777 +

_3
=
. . 1 11 3 3 3
Biased coin: P{end} =1 — [ZZE+ZZZ}
_3
T 16

Let B = event both are girls; E = event oldest is
girl; L = event at least one is a girl.

_P(BE) _P(B) _1/4 1
@ paiE) = DEE < BN 1AL,
(b) P(L):l—P(nogirls):l—%:%

. _P(B)_1/4_1
PEIL =50 = 50 =37 = 5

E = event at least 1 six P(E)

_ number of waystoget E _ 11
"~ number of samplepts 36

D = event two faces are different P(D)

=1 — Prob(two faces the same)
6 P(ED) 10/36 1

5
=173 = "D =305y = 5 T3

Let E = event same number on exactly two of
the dice; S = event all 3 numbers are the same;
D = event all 3 numbers are different. These
3 events are mutually exclusive and define the
whole sample space. Thus, 1 = P(D) + P(S) +
P(E),P(S)=6/216=1/36; for D have 6 possible
values for first die, 5 for second, and 4 for third.

.. Number of waysto get D = 6-5-4 = 120.
P(D) =120/216 = 20/36
..P(E)=1-P(D)—P(S)
20 1 5

T3 36 12

Let C = event person is color blind.
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Answers and Solutions 3

P(Male|C)
P(C|Male) P(Male)
P(C|Male P(Male) + P(C|Female) P(Female)

.05 x .5
.05 x .5 + .0025 x .5

_ 2500 _ 20
2625 21°

22. Let trial 1 consist of the first two points; trial 2 the
next two points, and so on. The probability that
each player wins one point in a trial is 2p(1 — p).
Now a total of 2n points are played if the first
(a — 1) trials all result in each player winning one
of the points in that trial and the n'" trial results in
one of the players winning both points. By inde-
pendence, we obtain that

P{2n points are needed}
=@A-p)" (P -p)), n21

The probability that A wins on trial # is

(2p(1—p))" ' p? and so
00
P{Awins} = Z 2p(1—p)"t
2
S 1=2p(1—p)
26.
23. P(Ey)P(E,|E1)P(E5|E1Ep) - -+ P(E,|E1 - -+ En-1)
_P(E )P(E1E2) P(E{EzE3)  P(Ei---En)
Y P(E;) P(EjE2)  P(E;---Ey1)
= P(E; ---En).
24. Leta signify a vote for A and b one for B.
(a) P2,1 = P{ll, a, b} = 1/3. 27.

(®) Py1 = P{a,a} = (3/4)(2/3) = 1/2.

(c) P3p=P{a,a,a}+ P{a,a,b,a}
=(3/5)(2/4)[1/3+(2/3)(1/2)] = 1/5.

(d) Py1 = P{a,a} = (4/5)(3/4) = 3/5.

(€) Pyp=P{a,a,a} +P{a,a,b,a}
=(4/6)(3/5)[2/4 + (2/4)(2/3)] = 1/3.

25.

(f) Py3 = P{always ahead|a,a}(4/7)(3/6)
=(2/7)[1 - P{a,a,a,b,b,b|a,a}
— P{a,a,b,bla,a} — P{a,a,b,a,b,b|a,a}]
— /7)1 - (2/5)(3/4)(2/3)(1/2)
— (3/5)(2/4) - (3/5)(2/4)(2/3)(1/2)
=1/7.
(8) P51 = P{a,a} =(5/6)(4/5) = 2/3.
(h) Ps,=P{a,a,a} + P{a,a,b,a}
=(5/7)(4/6)[(3/5) + (2/5)(3/4)] = 3/7.

By the same reasoning we have that
(i) Ps3=1/4,
G) Ps4=1/9.
n—n
n+n

(k) In all the cases above, Py, =

(@) P{pair} = P{second card is same
denomination as first}

—3/51.

(b) P{pair|different suits}
_ P{pair, different suits}

P{different suits}
= P{pair}/P{different suits}
3/51
=_————=1/13.
30751 ~ /13
_ 52\ 39-38-37
- 13)  51-50-49°
26-25
P(Eo|E) _< )( ) (13) ~38.37
26
P(E,|E1Ey) = ( ) ( ) (13> =13/25.
P(E4|E1EzE3) =
39-26-13
P(EE2BsEs) = 5750 29°
P(E;) =1

P(E;|E1) = 39/51, since 12 cards are in the ace of
spades pile and 39 are not.

P(E4|EqE;) = 26/50, since 24 cards are in the piles
of the two aces and 26 are in the other two piles.

P(E,|E1E2E3) = 13/49.

So

P{ eachpilehasanace} = (39/51)(26/50)(13/49).
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28.

29.

30.

31.

32.

Answers and Solutions

Yes. P(A|B) > P(A) is equivalent to P(AB) >
P(A)P(B) which is equivalent to P(B|A) > P(B).

(@) P(E|F) =0
(b) P(E|F) = P(EF)/P(F) = P(E)/P(F) >
P(E) = .6.
(¢) P(E|F) = P(EF)/P(F) = P(F)/P(F) = 1.
(a) P{George|exactly 1 hit}
_ P{George, not Bill}
P{exactly 1}
B P{G, not B}
~ P{G, not B} + P{B, not G)}
4 (14)(.3)
(4)(:3) +(.7)(.6)
=2/9.
() P{G|hit}
= P{G, hit}/P{hit}
= P{G}/P{hit} = 4/[1— (.3)(.6)]
= 20/41.

Let S = event sum of dice is 7; F = event first
die is 6.

P(S) = §P(FS) = 5P(FlS) = Tl
C1/36
~6 %

Let E; = event person i selects own hat.
P (no one selects own hat)

=1—-P(EjUEU---UEy)

=1- ZP(Eil)* Z P(EilEi2)+"'

i it <i

+(=1)""'P(E1E;Ey)

=1-Y P(Eiy)— ¥ P(EiEi)

i i1 <i
— Y P(Ei\EigEiz) + - - -
i1<ip <f3

- (71)HP(E1E2E”).

Let ke {1,2,...,n}. P(Ei{ELEiy) = number  of
ways k specific men can select own hats =
total number of ways hats can be arranged
= (n — k)!/n!l. Number of terms in summation
L <iy<..<i = number of ways to choose k vari-

ables out of n variables = {ﬂ =n!/kl(n — k)L

33.

34.

35.

36.

Thus,
Y P(EiiEi;-- - Eif)
i< <y
-y (n—k)!
i< <y n!
[n] (=K 1
Tk n kU
.". P(no one selects own hat)
1 1 1 L, 1
=l-gty gt H D
1 1 1

Let S= event student is sophomore; F= event
student is freshman; B = event student is boy;
G = event student is girl. Let x = number of
sophomore girls; total number of students =
16 + x.

10 10 4
P(F) = 16+xP(B) o 16+xP(FB) 16+«
Tegx ~ D\EB)=P(E)P(B) = 1=
10
6rx =x=09.

Not a good system. The successive spins are
independent and so

P {11™ is red|1st 10 black} = P {11" is red}
18
=Pl==—"]|.
{ 38]

@) 1/16
(b) 1/16

(c) 15/16, since the only way in which the
pattern H, H, H, H can appear before the pat-
tern T,H, H, H is if the first 4 flips all land
heads.

Let B = event marble is black; B; = event that box
i is chosen. Now

B = BBy UBB,P(B) = P(BB,) + P(BB,)
= P(B|B;)P(B,) + P(B|B,)P(B,)
11217
22 32 12°

Let W = event marble is white.
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Answers and Solutions 5

P(W|By)P(By)

PBIW) = 515, 7P(B1) + P(WIB2)P(By)
1 1 1
__ 22 _ a1 _3
1 1 1 1 5 5
22732 1

38. Let Ty = event transfer is white; Tg = event trans-
fer is black; W = event white ball is drawn from

urn 2.
P(W|Tw)P(Tw)
PIwWIW) = SORTT0 P (Tw) + P(W| T5)P(Ts)
2 2 4
__ 73 _2_*4
2 2 1 1 5 5
73%73 o1

39. Let W = event woman resigns; A, B, C are events
the person resigning works in store A,B,C,
respectively.

P(CIW)
_ P(WIC)P(C)
" P(W|C)P(C) + P(W|B)P(B) + P(W|A)P(A)
100

B '70Xﬁ

o 100 75 50

70 4140 1

T 225/ 225 2

40. (a) F= event fair coin flipped; U= event two-
headed coin flipped.

P(E|H) =

(c) P(F|HHT)
_ P(HHT|F)P(F)
"~ P(HHTI|F)P(F) + P(HHT|U)P(U)
_ _P(HHT|F)P(F) _,
" P(HHTI|F)P(F)+0

since the fair coin is the only one that can show
tails.

41. Note first that since the rat has black parents and
a brown sibling, we know that both its parents
are hybrids with one black and one brown gene
(for if either were a pure black then all their off-
spring would be black). Hence, both of their off-
spring’s genes are equally likely to be either black
or brown.

(a) P(2Dblack genes | at least one black gene)

B P(2 black genes)
" P(at least one black gene)

1/4
=374 =173

(b) Using the result from part (a) yields the follo-
wing:
P(2black genes | 5 black offspring)

_ P(2Dblack genes)
P(5 black offspring)
_ 1/3
1(1/3) +(1/2)°(2/3)
—=16/17

where P(5 black offspring) was computed by con-
ditioning on whether the rat had 2 black genes.

42. Let B= event biased coin was flipped; F & U
(same as above).

P(U[H)
_ P(H|U)P(U)
" P(H|U)P(U) + P(H|B)P(B) + P(H|F)P(F)

1
3 4
9

B W =
W[ =W =

[CSA=Y
N[ =
W=
—_

2

43. Leti= event coin was selected; P(H|i) = -

10
5 1
P(H|5)P(5 10 10
P(5|H) = 10( 5)P() _ 10101 101
P(H[)P(i) 10° 10
z; =10 10
5 1
EREREEE
Yi
i=1

00000000000000000000 O www.khdaw.com



00000 www.khdaw.com

6 Answers and Solutions
44. Let W = event white ball selected. and so,
P(W|T)P(T) 1
P(T|W) = — P
(TIW) BOWTT)P(T) + P(W|H)P(H) P{A to be executed|X = B} 3
11 Similarly,
__ 53 _n )
11+£1 37’ P{A tobeexecuted| X =C} = =
52 122 3
and thus the jailer’s reasoning is invalid. (It is true
45. Let B;= event i ball is black; R; = event i ball that if the jailer were to answer B, then A knows
is red. that the condemned is either himself or C, but it is

twice as likely to be C.
P(Rz|B1)P(By) Y )

P(B1|Ry)

P(R|B1)P(B1) + P(Rz|R1)P(Ryq) 47. 1. 0<P(AB) <1
r b
_ brec ber 2. P(SIB) = o) = piE) =
r b r+c T o
b+r+c.b+r+b+r+c.b+r 3. For disjoint events A and D
rb P((AUD)B
T tor P<AUD|B>:%
__ b P(ABUDB)
S b+r+c =T P(B)
P(AB) + P(DB)
46. Let X(=B or =C) denote the jailer’s answer to a ~p(B)
prison A. Now for instance, — P(A|B) + P(D|B)

P{A to be executed|X = B}
__ P{Atobe executed, X = B}

Direct verification is as follows:

P(A|BC)P(C|B) + P(A|BC¢)P(C¢|B)

P{X =B}
__ P {Ato be executed} P {X = B|A to be executed _ P(ABC) P(BC)  P(ABC‘) P(BC")
- P{X =B} P(BC) P(B) ~ P(BC) P(B)
_ (1/3)P{X = B| A to be executed } _ P(ABC) + P(ABC?)
- 1/2 ' P(B) P(B)
__ P(AB)
o oA P(B)
Now it is reasonable to suppose that if A is to be
= P(A[B)

executed, then the jailer is equally likely to answer
either B or C. That is,

1
P{X = B| A to be executed } = 3
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Chapter 2

1 P{X=0}= m/[lﬂ :%.

2. —n,—n+2,-—n+4,...,n—2,n.
1
3. P{X=f2}:Z:P{X:2}
P{X =0} =
= =5

4. () 1,2,3,4,5,6.
(i) 1,2,3,4,5,6.
(iii) 2,3,...,11,12.
(iv) —5,—4,...,4,5.

5. P{max =6} = 3—1 = P{min =1}
P{max =5} = i = P{min = 2}
P{max =4} = 3776 = P{min = 3}
P{max =3} = 32 = P{min = 4}
P{max =2} = iz = P{min = 5}
P{max =1} = % = P{min = 6}.

6. (H,H,H,H,H),p’ifp = P {heads} .

7. p(0) = (.3)% = .027
p(1) = 3(.3)%(.7) = .189
p(2) =3(.3)(.7)% = .441
p(3) = (.7)° = 343
8 p0)=2, p()=.
9. p(0) = % p(1) = % p(2) = %
p@) =15, p(35) =15

10.

11.

12.

13.

14.

15.

16. 1

17.

[

-G EI-BIET -5
BIENEREIE R

P{Xzo}:P{X:@:Br 1
P{X:l}:p{X:5}26Br: 6

P{X =2} = P{X =4} = m {E

rea= (-2
P{X =k}

P{X=k—1}

| _
TG pPa—pr

| _ —
TR TSI A S

n—k+1 p
kK 1-p

Hence,
P{X =k}

mle(n—k+1)p>k(1_p)

—(n+1)p >k

The result follows.

— (.95)%% = 52(.95)51(.05).

n!

Follows since there are - permutations of
xq! e x!

n objects of which x; are ahke xp are alike, ..., x;
are alike.
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18.

19.

20.

21.

22.

23.

24.

25.

26.

Answers and Solutions

Follows immediately.

P{X1+ -+ Xy =m}

= m] (P4 +p)" P+ )" "
51 [1127371%717¢
211121 H {E} H i

=[] =[] [l - B o) ()

1

32°

In order for X to equal n, the first n — 1 flips
must have r — 1 heads, and then n'" flip must land
heads. By independence the desired probability is
thus

n—1 _ _
{7—1} P = p)" ap.

It is the number of tails before heads appears for
the " time.

A total of 7 games will be played if the first 6 result
in 3 wins and 3 losses. Thus,

P {7 games} = (g) p*(1-p).

Differentiation yields that

d
apP 71 =20 370 = p)" = p3(1 - p)’]
=60p*(1—p)* 1 — 2p].
Thus, the derivative is zero when p = 1/2. Taking

the second derivative shows that the maximum is
attained at this value.

Let X denote the number of games played.

(@ P{X=2}=p*+(1-p)
P{X=3}=2p(1-p)
EX]=2{p*+(1-p)?} +6p(1-p)

=2+42p(1—-p).
Since p(1 — p) is maximized when p = 1/2,
we see that E[X] is maximized at that value
of p.

b) P{X=3}=p’+(1-p)
P{X =4}
= P{X =4, Thas 2 wins in first 3 games}
+P{X =4, I has 2 wins in first 3 games}

=3p*(1—p)p+3p(1—p)*(1-p).
P{X =5}
= P {each player has 2 wins in the first
4 games}
=6p*(1-p)”.

E[X]=3[p*+(1—p)°| +12p(1 - p)

2 2
P2+ (1= p)"] + 30p2(1 - p)".
Differentiating and setting equal to 0 shows
that the maximum is attained when p = 1/2

27. P {same number of heads} = ZP{A =1i,B=i}

=Z('.‘) (1/2) ( ) (1/2)"
—Z( ) (") anr
28 (7w
= (Z) (1/2)".

Another argument is as follows.
P{# heads of A = # heads of B}
= P{# tails of A = #heads of B}

since coin is fair

= P{k — #heads of A = # heads of B}
= P{k = total # heads}.

28. (a) Consider the first time that the two coins give
different results. Then

P{X =0}=P{(t,h)|(t,h)or (h,t)}
_pd=p) _1

2p(1—p) 2
(b) No, with this procedure
P{X =0} =P {firstflipisatail} =1 —p.

29. Each flip after the first will, independently, result
in a changeover with probability 1/2. Therefore,
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30.

32.

33.

34.

35.

36.

37.

Answers and Solutions

P {k changeovers} = (n ; 1) (1/2)"1 38.
P{X=i-1} e 1/(i-1t "7 40
Hence, P{X = i} is increasing for A > i and

decreasing for A < i.

(a).394 (b).303 (c).091.

1
3
c[x—x} =1
3
-1
L3
==
3 1 2
Fy)=3 [ =)
B[, v 2
*Z|:y ?+3:|, l<y<l
2 2
C/O <4x—2x>dx:1
c(2x® —2x3/3)=1 41.
8¢/3=1
.3
=3
1 3/2 d
P{§<X<E} / (4x -2

7176'

P{X > 20} = / —d*%

area of disk of radius x

< =
PAD < x} area of disk of radius 1
2
h 7R 2
VS 4.
P{M < x} =P {max(Xy,..., X,) < x}
=P{X;<x,..., X, <x}
n
:HP{X, <x}
i=1
=x".
d n—1
fm(x) = d—P{M <«x}=nx

9
c=2.
31
E[X] =—.
X ==
Let X denote the number of games played.

P{X=4}=p*+(1-p*
P{X =5}=P{X =5, Iwins 3 of first 4}
+ P{X =5, Il wins 3 of first 4}
=4p°(1-p)p + 401 -p)’p(1-p)
P{X =6} =P{X =6, Iwins 3 of first 5}
+P{X =6, Il wins 3 of first 5}

=10p°(1 - p)’p + 10p%(1 — p)’
1=p)
P {X =7} = P {first 6 games are split}
—20,(1- p)’.
7
X]= Y iP{X =i}
i=4
Whenp =1/2, E[X] = 93/16 = 5.8125.

Let X; equal 1 if a changeover results from the i'"
flip and let it be 0 otherwise. Then

n
Number of changeovers = Z X;.

i=2

As,

E[X;]=P{X; =1} = P{flipi— 1 # flip i}
=2p(1-p)

we see that

n
E[ Number of changeovers] = )" E [X;]
i=2

=2(n=1)p(1~p).
Suppose the coupon collector has i different types.
Let X; denote the number of additional coupons
collected until the collector has i + 1 types. It
is easy to see that the X; are independent geomet-
ric random variables with respective parameters
(n—1i)/n,i=0,1,...,n— 1. Therefore,

n—1 n—1 n—1
z{zx}:;zm&azwwfo
i=0 i=0 i=0

=nY 1/j.
j=1
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43.

44.

45.

Answers and Solutions

(a) X = i Xi~
i=1

(b) E[Xi]=P{X;=1}
= P{red ball i is chosen before all n
black balls}
=1/(n+1)
balls is equally likely to be the

since each of these n + 1

one chosen earliest
Therefore,

E[X] = i‘iE X)) = n/(n+1).

(a) LetY;equallif red ball i is chosen after the

first but before the second black ball,
i=1,...,n. Then
n

Y=Y v.
i=1

(b) E[y;]=P{Y;=1}
= P{red ball i is the second chosen from
aset of n + 1balls}
=1/(n+1) since each of the n+1 is
equally likely to be the second one
chosen.

Therefore,

ElY]=n/(n+1).

(c) Answer is the same as in Problem 41.

(d) We can let the outcome of this experiment
be the vector (R, Ry, ..., R,) where R; is the
number of red balls chosen after the (i — 1)
but before the i black ball. Since all orderings
of the n + m balls are equally likely it follows
that all different orderings of Ry, ..., R, will
have the same probability distribution.

For instance,

P{Rl :ﬂ,Rz :b} = P{Rz :lZ,Rl = b}

From this it follows that all the R; have the
same distribution and thus the same mean.

Let N; denote the number of keys in box i,

i = 1,...,k. Then, with X equal to the num-
k

Y (N -

i=1

(N; =14 I{N; =0}) where I {N; =0}

ber of collisions we have that X =

1)* =

I

1
is equal to 1 if N; = 0 and is equal to 0 otherwise.

Hence,

o]

46.

47.

k
EX]=Y (rpi—1+(1—p)))=r—k

i=

="

+ ) (1T—=p)

i=1

Another way to solve this problem is tolet Y denote
the number of boxes having at least one key, and
then use the identity X = r — Y, which is true since
only the first key put in each box does not result in

k
a collision. Writing Y = }" I{N; > 0} and taking
i=1
expectations yields that

k
E[X]ZV—E[Y]:V—;[l—(l—m)r]
. =

=r—k+) 1-p)
i=1

o0
Using that X = ) I, we obtain
n=1

(o]

E[X]=Y E[L]= ilp{x >n}

n=1

Making the change of variables m = n — 1 gives

E[X] = iP{szJrl}: ip{x>m}

m=0 m=0

Let X; be 1 if trial i is a success and 0 otherwise.

(@) The largest value is .6. If X; = X, = X3, then
1.8 = E[X] = 3E[X;] = 3P{X;=1};
and so
P{X =3} =P{X; =1} = 6.
That this is the largest value is seen by
Markov’s inequality which yields that
P{X >3} < E[X]/3 = .6.

(b) The smallest value is 0. To construct a proba-

bility scenario for which P{X = 3} = 0let U
be a uniform random variable on (0, 1), and

define
x o1 ifU<.6
170 otherwise
g, _ 1 ifu>4
270 otherwise
1 ifeitherU<.3 or U>.7
X3 = .

0 otherwise
It is easy to see that

P{X; =X, =X3 =1} =0.
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48.

49.

50.

51.

52.

53.

54.

Answers and Solutions 11

1
E[X?] — (E[X])* = Var(X) = E(X ~ E[X])* >
Equality when Var(X) = 0, that is, when X is
constant.
Var(cX) = E[(cX — E[cX])?]
— E[A(X — E(X))]
=c2Var(X).
Var(c + X) = E[(c+ X — E[c + X])?]
—E[(X — E[X))"
= Var(X).

T
N = Z X; where X; is the number of flips between
i=1
the (i — 1) and i head. Hence, X; is geometric
with mean 1/p. Thus,
r

= Z E[Xi] :;

E[N]

1 1 [ 1 r
n+1" 2n+1 n+1| "
(a) Using the fact that E[X + Y] = 0 we see that
0=2p(1,1) - 2p(-1,-1)
which gives the result.
(b) This follow since
0=E[X-Y]=2p(1,-1) —2p(-1,1).

(c) Var(X) = E[X?] = 1.
(d) Var(Y) = E[Y?] =1.
(e) Since

1=p(1, 1) +p(=1,1) +p(1,-1) +p(-1,1)
=2p(1,1) +2p(1,-1)

we see that if p = 2p(1,1) then

1—p=2p(1,-1).

Now,
Cov(X,Y) =E[XY]
=p(L1)+p(-1,-1)
-p(1,-1) = p(=1,1)

=p—(1-p) =2p-1

55.

56.

57.

58.

1= /af(x)der 7f(x)dx
0 a

a
< /cdx+P{X>a}
0
<ac+ P{X > a}.

Let X; equal 1 if there is a type i coupon in the
collection, and let it be 0 otherwise. The number of
n

distinct types is X = ) X;.

m
a

I
D=
!
sl

I
D=
el
=
[

I
S
Mx

(1- pz)

i=1 i=1 i
To compute Cov(X;, X;) wheni # j, note that X;X;
is either equal to 1 or 0 if either X; or X is equal to
0, and that it will equal 0 if there is either no type i
or type j coupon in the collection. Therefore,

P{X;X; = 0} = P{X; = 0} + P{X; = 0}

1

~ P{X; = X; = 0}
=1 —p)f+(1—-p)*
—(1=pi—pj)*
Consequently, for i # j
Cov(X;, Xj) = P{X;X; = 1} — E[X]E[X]]
=1-[1-p)f+ (1 —-p)t
—(L=pi—p)f = (1—-p)
(1-ppk
Because Var(X;) = (1 — Pi)k[l - (1~ Pi)k}
we obtain
Var(X Z Var(X;) +2) Y Coov(X;, X
i<j
_i (1 — Pl) [1 - (1 - pl)k]
+2Y Y1 -11-p)f
ji<j
+ (1=p)F= @ =pi—p)H

- (1=p)fa-ppk

It is the number of successes in 1 + m independent
p-trials.

Let X; equal 1 if both balls of the i withdrawn
pair are red, and let it equal 0 otherwise. Because

r(r=1)

EIXi] = P{X; =1} = 2n(2n —1)
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59.

Answers and Solutions

we have
E[X]= éE[Xz]
_r(r—1)
-~ (4n-2)
Because
_ r(r=1)(r=2)(r-3)
EXX = san =Dy —2)2n —3)

For Var(X) use

Var(X) = Z Var(X;) +2 Z Cov(X;, X;)
= n]Var(Xl) + n(:]— 1) Cov(X3, X2)
where
Var(X,) = E[Xi](1 — E[X1])
Cov(Xa, X) = Zn(rZ(r: - 35;71_ E)z(; (;nsz 3)
—(E[X1])?

(a) Use the fact that F(X;) is a uniform (0, 1) ran-
dom variable to obtain that

p= P{F(Xl) < F(Xz) > F(X3) < F(X4)}
= P{U1 <U; >Usz < U4}

where the U;,i = 1,2,3,4, are independent
uniform (0, 1) random variables.

1 1 pxp gl
p= / / / / dxgdxzdx,dxy
0 X1 0 X3

1l pxp
:/ / / (1 — X3)dX3dXdel
0 Jx; JO

1,1
:/ / (xp — x%/Z)dxzdxl
0 . X1

(b

~

— /01 (1/3 — 22/2 + x3/6)dx

=1/3-1/6+1/24=5/24

There are 5 (of the 24 possible) orderings such
that X1 < Xp > X3 < X4. They are as follows:

(c

~

X > Xy > X3 > Xy
Xo>Xq4> X1 > X3
X2>X1>X4>X3
Xy >Xp > X3 > Xq
Xe>Xp> X1 > X3

60.

61.

62.

64.

65.

1 b
E[etX]:/ e”‘alx:g
0 t
d . x, tet—ef+1
ZE _ L —c T~
e 2
4> i [t (te2 + et —et) — 2t(tet — et +1)]
arte= i

t2et —2(tet — et +1)
- 3 .

To evaluate at t = 0, we must apply 1'Hospital’s
rule.

This yields
tet +ef — et et 1
EX]=1lim "% "¢ —im& =2
[X] = Jim = 2 2
E[X?] = lim 2tet 4+ 12et — 2tet — 2et 4 2et
£=0 3t2
*lime—t = 1
T t=03 3’
1 117 1
Hence, Var(X) = 3 [E] [P
1w o, 3
b(t) = 3¢+ + &),
E[erx)\X] — /ea}\x/\e—Axdx: 1
1—«a

Therefore,
1
P=—-—In(l—«).
aA n(1-a)

The inequality In(1 — x) < —x shows that
P>1/A

_pe
1-(1—p)e"

(See Section 2.3 of Chapter 5.)
n

n
Cov(X;, X;) = Cov(w + Y. auZy, i+ Y ajZs)
k=1 t=1

n n
=YY Cov(a]-ka, ajZy)
=1 k=1
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66.

67.

68.

69.

70.

71.

Answers and Solutions

I
M=
D=

aga ;i Cov(Zy, Zt)

-*
Il
—
o
Il

1

I
M=

Ak jk

w
Il

1

where the last equality follows since

1 ifk=t

COU(Zk,Zt) = 0 ifk # I

(i g

=P{|Xi +- -+ Xy —np| >n €}
< Var{X1+-~~+Xn}/n2 e?
= no?/n* 2

— Qasn — oo.

P{5<X<15} >

gl N

i) P{X1+"‘+X10>15}§

WIN

5
(mlﬂer~+Xw>1ﬂzlf®[——}

V10
®u)f®{%}:.mgg

Let X; be Poisson with mean 1. Then

n n nk
P{ZX{ < n} =e "y o
1 k=0 k!

n

But for 1 large ) x; — n has approximately a nor-

1
mal distribution with mean 0, and so the result

follows.

o ri=a- [/ 1]

i=0,1,...,min(k,n).
k
(i) X=Y) X;
i=1

kn
n—+m

K
ElX] = 1. BlX,] =

13

since the " ball is equally likely to

be either of the n + m balls, and so

E[X]=P{X;=1} =

n+m
n
X=Y v
i=1
n
E[X] =} E[Y]
i=1
n
=Y P{i"" white ball is selected }
i=1
_ i k nk
S E=an+m on+m’

Il
—

72. For the matching problem, letting

X=X+ -+ Xy
where

X — 1 if i man selects his own hat
1710 otherwise,

we obtain

N
Var(X) = ) Var(X;) +2Y ) Cov(X;, X;).

i=1 i<j
Since P{X; =1} = 1/N, we see

1 1 N-1
Also
Cov(X;, X;) = E[X;X;] — E[X,]E[X].
Now,

1 if the i and j" men both select
XiXj = their own hats
0 otherwise,
and thus
EX;X;]=P{X; =1, X; =1}
=P{X; = 1}P{X; = 1|X; = 1}

_1_1
NN-1
Hence,
1 172 1
X. X )=~ |2 ==
Coo(Xi X)) = NN =19 [N} NZ(N 1)
and
_N-1 N 1
Var(X) = N —0—2{2}71\]2(1\]_1)
_N—-1,1
=N W
=1.
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73.

74.

Answers and Solutions

As N; is a binomial random variable with para-
meters (1, P;), we have (i) E[N;] = nPj; (i) Var(X;)
=nP = (1 - P); (iii) for i # j, the covariance of
N; and Nj; can be computed as:

ZXk/ZYk
k k

where X (Yy) is 1 or 0, depending upon whether
or not outcome k is type i(j). Hence,

Cov(N;, Nj) ZZCO’U X Yo).

Now for k # £, Cov(Xk, Y;) = 0 by independence
of trials and so

Cov(N;, Nj) = ; Cov(X,, Yy)
= Zk: (E[XYi] =
=- ; E[X(]E[Yy] (since X, Y) = 0)
:—;Hﬂ

= 71’lpiP]'.

7

Cov(N;,N;) = Cov

E[X(E[YV])

(iv) Letting

1/
- {1

we have that the number of outcomes that never
r

if no type i’s occur
otherwise,

occur is equal to Z Y; and thus,
1

1

iEm

P{outcomes i does not occur}

X
Lo

(i) As the random variables are independent,
identically distributed, and continuous, it fol-
lows that, with probability 1, they will all
have different values. Hence the largest of
Xj,..., Xy is equally likely to be either X; or
X, ...or X;,. Hence, as there is a record at time
n when X, is the largest value, it follows that

1
P{arecord occurs atn} = o

if a record occurs at j

.. 1,
(i) Let]; = {O, otherwise.

Then

o] -g-3

75.

(iii) It is easy to see that the random variables
L, I,..., I, are independent. For instance, for
j<k
P{Ij =1/, =1} = P{Ij =1},

since knowing that Xj is the largest of
Xl,...,X]-,...,Xk clearly tells us nothing
about whether or not X; is the largest of
Xl,...,Xj.Hence,s

=g £ ][5

=1
(iv) P{N > n}
= P{X; is the largestof X;,..., X, } = %
Hence,
EIN] = nf‘ﬁp{w >} = 2% — .

(i) Knowing the values of Ny, ..., N; is equiva-
lent to knowing the relative ordering of the
elements a4,...,ay. For instance, if N;j =0,
Ny = 1,N3 = 1 then in the random permu-
tation a, is before a3, which is before a;. The
independence result follows for clearly the
number of a1, ..., a; that follow a;,1 does not
probabilistically depend on the relative order-
ingofay,...,a;.

(i) P{Ni:k}:%, =0,1,...,i—1

which follows since of the elements
ai,...,a8;41 the element a;.1 is equally
likely to be first or second or ... or (i + 1)*.
(iii) E Z k= —Z —!
i—1 o o
N ==Y K= (i-1)(2i-1)
) 6
and so
i-1)(2i-1) (@G-1)
Var(N;) 5 1
it
12

76. E[XY] = pxpy

E[(XY)?] = (12 + 02) (12 + 02)

Var(XY) = E[(XY)?] — (E[XY])?

00000000000000000000 O www.khdaw.com



00000 www.khdaw.com

77. Ifg1(x,y) =x+y, §2(x,y) = x — y, then

%&%&
=|9% 9| _»
J= 198, 92,
ox dy
Hence, if U=X+Y, V=X -Y, then
1 u+v u—o
fu,v(u,v)= 5fxx [T’ T}
.2 _ 1 |juto
T4 P | T2 || 2

-]
[t ]

02 402
2
exXp ~ 703

78. (a) dx, () = $(0,0...0,1,0 ...
the i place.

(b) If independent, then

o

0) with the 1 in

79.

Answers and Solutions 15

E [eZtiXi] =7 [efixi]

1

On the other hand, if the above is satisfied, then
the joint moment generating function is that of the
sum of 1 independent random variables the i*" of
which has the same distribution as x;. As the joint
moment generating function uniquely determines
the joint distribution, the result follows.

E [etzz = =52y

1 e,
J= Vo /,oo ‘
- \/% /_°° exp{—x2(1 — 2t)/2}dx
=(1-2t)1/?

where the last equality follows since with o2 =
1/(1—2t)

1 /00 2 a2
— e 20 =0
vV 27 J -0 /

Hence,

E[eX] = (1—207"/
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Chapter 3

_L.py) v

1. p xly) = =1.
Zx‘. X[y Py(y) Py(y)

2. Intuitively it would seen that the first head would
be equally likely to occur on either of trials
1,...,n — 1. That is, it is intuitive that

P{X1:i|X1+X2:7’l}:1/(7’l—1),
i=1,...,n—1.

Formally,

P{Xl = 1|X1 +X2 = 1’1}
_P{X1:i,X1+X2:?1}
- P{X;+ X, =n}
_P{Xlzi,XQI?l—i}
T P{Xy+ Xy, =n}

p(1—p)~'pa—p" !
n—1 _
< 1 )p(l—rf)” p
=1/(n—1).

In the above, the next to last equality uses the inde-
pendence of X; and X, to evaluate the numerator
and the fact that X; + X has a negative binomial
distribution to evaluate the denominator.

3. EX[y=1]=2

5
E[X\Y—Z]—g
12
E[X|Y =3]=—.
[X]y=3]=%
4. No.

5. (@) P{X = i|Y = 3} = P{i white balls selected
when choosing 3 balls from 3 white and 6 red }

piby
L=l 0108,

Ha

(b) By same reasoning as in (a), if Y = 1, then
X has the same distribution as the number of
white balls chosen when 5 balls are chosen
from 3 white and 6 red. Hence,

3 5
E[X|Y] = 5§ =3
6. pX|Y(1|3) =P{X=1Y=3}/P{Y =3}

= P{1 white, 3 black, 2 red }

/P{3 black}
3 6 2
14
3

__6 7375
T 113120 |14 14
LNEANE)
313! | 14 14
4

9
pxy(0[3) =

pxv(2[3) =

= oI e

pxy(3[3) = -

E[X|Y =1] =

W a1 N

7. GivenY = 2, the conditional distribution of X and

Z is

P{(X,Z) = (1,1)[Y =2} = é
P{(L,2)|Y =2} =0
P{(2,1)[Y =2} =0

P{2,2)Y =2} = g

So

1 8 9
EX[y=2l=c+z=¢
E[X|Y=2,Z=1]=1.
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18 Answers and Solutions

8. (a) E[X]=E[X|first roll is 6}%

+ E[X|first roll is not 6]2
1 5

=+ (1+EX)2
g T (L+EX])g

implying that E [X] = 6.
b) EX[Y=1=1+E[X]=7.
(©) E[X]Y = 5]

=[5 [5)[] +2 5] [
SEREEHEY
ENGIEE
9. E[X|Y =y] :;xp{x =x|Y =y}

=Y xP{X =x} by independence
X
— E[X].

10. (Same as in Problem 8.)
'Y

11. EX|Y =y] = C/ x(y? —xH)dx =0
-y

1 Xy
—exp exp ¥ 1
= —exp ¥

exp’y/iexp’x/ydx Y

12, fxpy(xly) =

Hence, given Y = y, X is exponential with mean y.

13. The conditional density of X given that X > 11is

X Aexp M
fX\X>1(x) = P{{((>)1} — :X}f—)\

when x > 1

EX|X>1] = exp’\/ xAexp Mdx=1+1/A
1

by integration by parts.
__f¥ 1
14. fX‘X<%(x)f PIX <1} x<3
1
= m =2.

15.

17.

18.

LI

fX\Y:y(xW) =4 =
fy() Y1 o
y /0 yexp Y dx

1
=—, 0<x<y
Y

1
Zexp Y
y p

1 v 2
E[X?)Y = :7/ 24x = L.
ey =y =L [Mea= Y

With K = 1/P{X = i}, we have that

fyx (WD) =KP{X =il]Y =y} fr(y)

_ Klefyyieﬂxyy/zfl

= Ky~ (1a)y yati=1

where K; does not depend on y. But as the pre-
ceding is the density function of a gamma random
variable with parameters (s +i,1 + «) the result
follows.

In the following t = Zl.n:l x;, and C does not
depend on 6. For (a) use that T is normal with
mean 16 and variance #; in (b) use that T is gamma
with parameters (n,0); in (c) use that T is bino-
mial with parameters (1,0); in (d) use that T is
Poisson with mean n6.

@ f(x1, .., xu|T=1t)
_ fx1, e xn, T=1)
fr(t)
fr(t)
_ coP{-L(xi—0)?/2}
exp{—(t —n0)*/2n}
= Cexp{(t —n6)?/2n — Y (xi— 6)2/2)

= Cexp{t*/2n— 6t + n6*/2-Y x7/2

+ 6t — no?/2}
= Cexp{(Y x)?/2n =Y x7/2}
o flxn, )
b) flx1,..., x| T=1t)= W
_ 0% %Y x;
~ e %) (n—1)!
=(n—1)1H"

parts (c) and (d) are similar.
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19.

20.

21.

22.

Answers and Solutions 19

[ EXIY = wfy (n)dy
:// xfxw xly dxfy (Y)dy
= [ [
/x /f(x y)dydx

—/fo )dx
= E[X].

P{diseasel|x}f(x)

(@) f(x|disease) = [ P{disease|x} f (x)dx

_ Pe)f)
JP(x)f(x)dx
- __[1=PIf(x)
(b) f(x|no disease) = T =P f(x)dx
© £ (x|disease) _ P(x)
f(x|no disease) 1—P(x)

where C does not depend on x.

N
@@ X=)YT.
i=1
(b) Clearly N is geometric with parameter 1/3;
thus, E[N] = 3.

(c) Since Ty is the travel time corresponding to
the choice leading to freedom it follows that
Ty =2,and so E [Ty] = 2.

(d) Given that N =n, the travel times T;i=1,...,
n — 1 are each equally likely to be either 3 or 5
(since we know that a door leading back to the
nine is selected), whereas T}, is equal to 2 (since
that choice led to safety). Hence,

E[i TN = n} :E[nzlmN = n}

i=1 i=1
+ E[Ty|N = n]
=4(n—1)+2.
(e) Since part (d) is equivalent to the equation

N
E{Z TI-|N} = 4N -2,

i=1
we see from parts (a) and (b) that
E[X] =4E[N] —
=10.

Letting N; denote the time until the same outcome
occurs i consecutive times we obtain, upon condi-
tioning N;_1, that

23.

E[N;] = E[E[N;|N;_1]].

Now,
E[N;|N;_4]
1 with probability 1/n
=Ni_q +
1T EIN,) with probability(n — 1) /n
The above follows because after a run of i — 1

either a run of 7 is attained if the next trial is the
same type as those in the run or else if the next trial
is different then it is exactly as if we were starting
all over at that point.

From the above equation we obtain that
E[N;] = E[N,_y] + 1/n+ E[N;J(n — 1) /n.
Solving for E[N;] gives
E[N;] =1+ nE[N;_4].
Solving recursively now yields
E[N,]=1+n{1+nE[N,_,]}
=1+n+ n2E[Ni72]

+n*1E[N,]
+ nkL
Let X denote the first time a head appears. Let us

obtain an equation for E[N|X] by conditioning on
the next two flips after X. This gives

E[N|X] = E[N|X, h, h)p?> + E[N|X, h, t]pq
+ E[N|X, t,hlpq + E[N|X, t,t)q?

where g =1 — p. Now

E[N|X,h,h]

E[N|X,t,h]

=X+1LEN|Xht|=X+1

=X+2, E[N|X,t,t] =X+ 2+ E[N].

Substituting back gives

= (X+1)(p* +pq) +
+ (X +2+E[N])g?

E[N|X] (X+2)pq

Taking expectations, and using the fact that X is
geometric with mean 1/p, we obtain

E[N] =1+ p+q+2pq+4°/p+24°+ ¢°E[N]
Solving for E[N] yields
2429+ /p.

BN = S
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24.

25.

26.

Answers and Solutions

In all parts, let X denote the random variable
whose expectation is desired, and start by condi-
tioning on the result of the first flip. Also, & stands
for heads and t for tails.

(@) E[X]=E[X|h]p+E[X|t](1-p)

(orts)re o

=1+p/(L=p)+0=p)/p
(b) E[X] = (1 + E[number of heads before
first tail[)p + 1(1 — p)

=1+p(1/(1-p)—-1)
=1+p/(L—p)—p
(c) Interchanging p and 1 — p in (b) gives result:
1+(1=p)/p-(1-p)
(d) E[X]=(1+ answer from (a))p
+(1+2/p)1-p)
=Q@+p/(0=p)+ A =p)/p)p
+(1+2/p)1=p)
Let W denote the number of wins.
@ EW]=E[EWI|X]] = E[X + Xp]
=1 +pEX] = (1+p)np
(b) E[W]=E[E[W[Y]] = E[1 +Yp]
=1l+p/p=2

since Y is geometric with mean 1/p.

Let Ny and Np denote the number of games
needed given that you start with A and given that
you start with B. Conditioning on the outcome of
the first game gives

E[N4] = E[Na|w]pa + E[Na|l](1 - pa)

Conditioning on the outcome of the next game
gives

E [N4|w] = E[N4|ww]pp + E[Na|wl](1 - pp)
=2pp + (2+ E[Na])(1 - p5)
=2+ (1 pp)E[Ny]

As, E[N4|l]= 1+ E[Np], we obtain that

E[Nal=(2+4 (1 —pB)E[Na])pa
+ (14 E[Ng])(1 - pa)

=1+4pa+pa(l—pp)E[N4]
+ (1= pa)E[Ng]

27.

28.

Similarly,
E[Np] =1+ pp+ pp(1— pa)E[N5]
+ (1= pg)E[Na]
Subtracting gives
E[Na] = E[Ng]
=pa—pe+(pa—1)(1—pp)E[N4]
+(1=pp)(1 - pa)E[Ng]

or

[1+(1—pa)(1—pp)](E[Na] — E[NB]) = pa — pB

Hence, if pg > pa then E[N4] — E[Njp] < 0, show-
ing that playing A first is better.

Condition on the outcome of the first flip to obtain

E[X] = E[X|H]p + E[X|T](1 - p)
= (1+EX])p + E[X|T](1 - p)

Conditioning on the next flip gives

E[X|T]=E[X|TH]p + E[X|TT](1 — p)
=Q2+EX])p+(2+1/p)(1-p)

where the final equality follows since given that

the first two flips are tails the number of additional

flips is just the number of flips needed to obtain a
head. Putting the preceding together yields

E[X]=(1+E[X])p+ 2+ E[X])p(1 - p)
+@2+1/p)(1-p)?
or

1
=y

Let Y; equal 1 if selection 7 is red, and let it equal 0
otherwise. Then

=~

E[X¢] = ) E[Yi]
i=1

En]= r—ir—b

Epx]= rJTrb
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E[Y>] = E[E[Y2]X1]]

r+ mXq
r+b+m

r+mr+b
r+b+m
r m r

r+b+m r+b+mr+b

=7 14 =
T r4+b+m r+b

» " 4
r+b

.
E[X;] =2-"3

To prove by induction that E[Y}] = assume

o
+0b’
that for all i < k, E[Y;] =

r+b
Then
E[Yy] = E[E[Yk| Xj-1]]
r+mXy 1
r+b+(k—1)m
_ r+mE[Y ;Y]
r+b+(k—1)m
_rdm(k—1)75
S r+b+(k—1U)m

o
T r+b

The intuitive argument follows because each selec-
tion is equally likely to be any of the r + b types.

Letq; = 1—p;, i = 1.2. Also, let /i stand for hit
and m for miss.

(@) w = E[N|h]p1 + E[N|m]qy

= p1(E[NIh, h]pz + E[N|h, m]q2)

+(1+ 1)

=2p1p2+ 2+ m)p1g2 + (1 + 12)q
The preceding equation simplifies to
m(l=p192) =1+ p1+ oqm
Similarly, we have that
H2(1 = p2q1) = 1+ p2 + g2

Solving these equations gives the solution.

30.

31.

32.

hy = E[H|h]p1 + E[H|m]q
= p1(E[H|h, h]p2 + E[H|h, m]q2) + haq1
=2p1p2 + (1 + M) p192 + haqn
Similarly, we have that

hy = 2p1p2 + (1 + ha)paq1 + h1q2

and we solve these equations to find iy
and hy.

m

Y EINIX, = jlp(j) = ¥ Tt

E[N] = py L0

Let L; denote the length of run i. Conditioning on
X, the initial value gives

E[L1] = E[L1]X = 1]p + E[L1|X = 0](1 — p)
1 1
= p+-(1-
—F p( p)
4 1-p
:7-}7
1-p 4
and
E[Ly] = E[Ly|X = 1]p + E[L2|X = 0](1 — p)
1 1
="p+—(1-—
PP ri—,1p)
=2

Let T be the number of trials needed for both at
least n successes and m failures. Condition on N,
the number of successes in the first n + m trials to
obtain

Z TN =) (" ") e

Now use

E[T|N:i]:n+m+n_l i<n
) i-n

E[T|N:1]=n+m+1_p, i>n

Let S be the number of trials needed for n
successes, and let F be the number needed for m
failures. Then T = max(S, F). Taking expectations
of the identity

min(S, F) + max(S,F) =S+ F

yields the result

E[min(S, F)] = ; + % — E[T]
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33. Let I(A) equal 1 if the event A occurs and let it

Answers and Solutions

35. np1 = E[Xﬂ

34.

equal 0 otherwise.

E i‘iR,- - E{i I(T > i)R;
- iE[l(T > )R]
- 2 E[I(T > i)|E[R)]
\ i P{T > i}E[R}]
= i B E[R}]
=E i/si—lR,}

Let X denote the number of the dice that land on
six on the first roll.

&
s
=
I
M=

EINIx =] () (1/6)/(5/6)"

i
<)

I
™=

(1+m,) (77) (1/6)'(5/6)"

i=0
n—1 g
=14+m,(5/6)" + ; My —j (I:) (1/6)'

(5/6)""
implying that

_ 1y mei (7) (1/6)'(5/6)"
= 1 (5/6)"

Starting with my = 0 we see that

1

my = 1-5/6 6

iy = LEM@O)/6) _ g0 1y
2 1-(5/6)2

and so on.

(b) Since each die rolled will land on six with
probability 1/6, the total number of dice
rolled will equal the number of times one
must roll a die until six appears n times.

N

XX

i=1

Therefore, E = 6n.

36.

37.

38.

= E[Xl‘XZ = O}(l - pz)n
+E[X1]Xz2 > 0][1 = (1 = p2)"]
_ P1 _ n
_nil . (1 PZ)
+HEX1[Xo > 0][1 = (1= p2)"]
yielding the result

E[X1|X; > 0] = npl(ll:((ll::;)nn—l)

E[X] = E[X|X # 0](1  po) + E[X|X = 0]po

yielding that
E[X]
EX|X#0] = ——
XX 0=
Similarly,

E[X?] = E[X?|X # 0](1 - po) + E[X*|X = 0]po
yielding that

E[X?
EDCIX £0) = 2]
Hence,
E[X? E2[X
var (i #0) = 200 -
B 12+ o? - 12
1-po (1—po)?

(@) E[X]=(2.6+3+34)/3=3
(b) E[X?*|=[2.6+2.6+3+9+34+34%/3
=12.1067, and Var(X) = 3.1067

Let X be the number of successes in the n trials.
Now, given that U = u, X is binomial with para-
meters (1, u). As a result,

EX|U] =nU
E[X?|U] =n?U? 4+ nlU(1 - U) = nU + (n* — n)U?
Hence,
E[X] = nE[U]
= E[X?] = E[nU + (n* — n)U?]
=n/2+ (n? —n)[(1/2)* +1/12]
=n/6+n*/3
Hence,
Var(X) = n/6 +n*/12
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Answers and Solutions 23

Let N denote the number of cycles, and let X be
the position of card 1.

n

@ mu=1 Y ENX=i= 1Y (1m0
i=1

i=1
17171
j=

(b) mp =1

1

1
my=1+3(1+3/2) =1+1/2+1/3

=11/6

ma=1+ {(143/2411/6) = 25/12

(© my=1+1/241/3+---4+1/n

(d) Using the recursion and the induction hypoth-
esis gives that
1 n—1 )
mn:1+;]§1 (T4 +1/j)
1
:1+E(n—l+(n—2)/2+(n—3)/3
+---+1/(n-1))

=1+%[H+H/2+-~-+H/(n71)

—(n—1)]
=1+1/24--+1/n
(e) N:ixi
i=1

n n
() my=Y E[X;]=) Pliislastof1,...,i}
i=1 i

i=1
n
=Y 1/
i=1

(g) Yes, knowing for instance that i + 1 is the last
of all the cards 1,...,i + 1 to be seen, tells us
nothing about whether i is the last of 1, ..., 1.

(h) Var(N) = Zn: Var(X;) = Xn: (1/H)(1=1/i)
i=1

i=1

Let X denote the number of door chosen, and let
N be the total number of days spent in jail.

(a) Conditioning on X, we get

3
E[N] = ; E{N|X = i}P{X = 1}.

41.

42.

The process restarts each time the prisoner
returns to his cell. Therefore,

E(N|X =1) =2+ E(N)
E(N|X =2) =3+ E(N)

E(N|X=3)=0.

and

E(N)=(.5)(24+ E(N)) + (.3)(3+ E(N))
+(:2)(0),

or

E(N) = 9.5 days.
(b) Let N; denote the number of additional days
the prisoner spends after having initially cho-

sen cell 7.

E[N] = 5 (2 + E[Ni]) + 3 (3 + EIN,)) + 5(0)
= 24 (BN, + EIN,)).

Now,

E[Ny] = 53) + 5 (0) =5

EINy = 2(2) + 5 (0) =1

and so,

=345 =3

Let N denote the number of minutes in the maze.
If L is the event the rat chooses its left, and R the
event it chooses its right, we have by conditioning
on the first direction chosen:

1 1
E(N) = EE(N|L) + EE(N\R)

11 2 1
=5 |3@+ 5 GHEM) | + 5B+ EN)]

5 21
=EN)+ ¢

=21.

Let X be the number of people who arrive before
you. Because you are equally likely to be the first,
or second, or third, ..., or eleventh arrival

. 1.
P{X:z}:ﬁ, i=0,...,10

Therefore,
1 10
E = — | = 5.
[X] 102 i=55
i=1
and
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43.

44.

45.

46.

47.

Answers and Solutions

18 1 10(11)(21)
2 = —_— '2 = e e 5
EX*] =35 ,;l T 385
giving that

Var(X) = 38.5 — 30.25 = 8.25

Using Examples 4d and 4e, mean = p;up, vari-
ance = ulazz + u%olz.

From Examples 4d and 4e, mean = 500, variance
= E[N]Var(X) + E*(X)Var(N)

2
= 710(120) + (50)%(10)

= 33,333.
Now

E[Xu|Xn-1] =0, Var(Xy|Xy-1) = BX;_1.

(a) From the above we see that
E[X,] = 0.
(b) From (a) we have that Var(x,) = E[X2]. Now
E[X}] = E{E[X}|Xy-1]}
= E[ﬁxﬁ—ﬂ
= 5E[X;%71]
= f52E[X%72}
=p"X3.
(a) This follows from the identity Cov(U,V) =
E[UV] — E[U]E[V] upon noting that
E[XY] =E[E[XY|X]] = E[XE[Y|X]],
E[Y] = E[E[Y[X]]

(b) From part (a) we obtain
Cov(X,Y) = Cov(a+ bX, X)

=b Var(X).
X2E[Y?|X]
> X2(E[Y|X])* = X2

E[X?Y?|X] =

The inequality following since for any random
variable U. E[U?]> (E[U])* and this remains
true when conditioning on some other random
variable X. Taking expectations of the above
shows that

E[(XY)?] > E[x).

48.

49.

As
E[XY] = E[E[XY|X]] = E[XE[Y|X]] = E[X]

the result follows.

Using the hint, we see that

N
E Y Xi| =¢'(0)
1
= E[NE[X]] since $(0) =1, ¢'(0) = E[X]
= E[N]E[X].
N 2
E[|YX]| | =¢"(0)
1
= E[N(N — 1)E?[X] + NE[X?]]
= E[N?E2[X] — E[N]E2[X]
+ E[N]E[X?].
Hence,
N
Var |Y X,} = E2[X](E|N?] — E2[N]
1

+E[N](E[X?] - E*[X])
= E?[X]Var[N] + E[N]Var(X)
Let A be the event that A is the overall winner, and

let X be the number of games played. Let Y equal
to number of wins for A in the first two games.

P(A)=P(A]Y =0)P(Y =
+P(AlY =1)P(Y =1)
+P(A|Y =2)P(Y =2)

=0+ P(A)2p(1—p) + p?

Thus,

PO =Ty

E[X] = E[X|Y = 0]P(Y = 0)
+EX|[Y =1]P(Y =1)
+E[X|Y =2]P(Y =2)

=2(1-p)* + (2+ E[X])2p(1 - p) +2p*
=2+ E[X]2p(1-p)

Thus,

E[X]

0)

2

_ 2
1=2p(1=p)
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50. P{N=n}= %{ {1;10} (.3)"(.7)10-n

+ [10} (:5)"(.5)10"

n

4 [10} (.7)"(.3)10*"].

n

N is not binomial.
E[N] :3{%] +5H +7H _s,
51. Yes.
5. P{X+Y<ux}= /p{x+y < x| X = s} fx(s)ds
:/p{x Y < x|X = s} fx(s)ds
— [ P{Y < x=s|X = s} fx(s)ds
= [ P{Y <x=s}fx(s)ds
— [ Frlx—s)fx(s)ds

[o¢]
55. P{X:n}:/ P{X = n|A}e AdA
0
[o'e) —An
=/ e ’A e~ A
0 n!

[e¢]
:/ 6—2)\/\11@
0 n!

o0 dr |1
— / e_ti’n*
0 n!

The result follows since

n+1

2

(o9
/ e fdt=T(n+1) =n!
0

10 k—1
10 —n n 1
54. P{N =k} = _— —
{ } ”; [ 10 } 1010
N is not geometric. It would be if the coin was
reselected after each flip.

55. Suppose in Exercise 42 that, aside from yourself,
the number of other people who are invited is a
Poisson random variable with mean 10.

(a) Find the expected number of people who
arrive before you.

56.

57.

58.

59.

(b) Find the probability that you are the n'"

person to arrive.

Let Y = 1 if it rains tomorrow, and let Y =0
otherwise.

E[X]=E[X|]Y =1]P{Y =1}
+E[X]Y = 0]P{Y =0}
=9(.6) +3(4) = 6.6
P{X=0}=P{X=0|y =1}P{Yy =1}
+P{X =0]Y =0}P{Y =0}
=667+ 4¢3
E[X?] = E[X?|Yy =1]P{Y =1}
+E[X2|Y = 0]P{Y = 0}
=(81+9)(.6) + (9+3)(4) =58.8
Therefore,

Var(X) = 58.8 — (6.6)* = 15.24

Let X be the number of storms.

P{X>3}=1-P{X <2}
5 ld
=1— < .
1 /OP{X_2|/\ x}zdx
5 1
:1—/ [e”‘—Q—xe’x—Q—e’xxz/Z]gdx
0

Conditioning on whether the total number of flips,

excluding the " one, is odd or even shows that
the desired probability is 1/2.

Conditioning on the outcome of the initial replica-
tion yields
P{A first} = P{A first|outcome in A}P{A}
+ P{A first|in B} P{B}
+ P{A first|neither in A nor B}
[1-P(A) = P(B)]
= P{A} + P{A first}
[1=P(A) = P(B)].
Solving this yields that

co - P(A)
P{A first} = P(A) + P(B)’
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60.

61.

Answers and Solutions

(a) Intuitive that f(p) is increasing in p, since
the larger p is the greater is the advantage of
going first.

(b) 1

(c) 1/2since the advantage of going first becomes
nil.

(d) Condition on the outcome of the first flip:

f(p) =P{Iwins|h}p + P{Iwins|t}(1 — p)
=p+[1-f(pIA-p).
Therefore,
. 1
(@) my =E[X|h]p1 + E[H|m]q1=p1 + (1 + my)

q1 = 14 mpqy. Similarly, my = 14 mg,. Solv-
ing these equations gives that

14+q1 144
m=-—, —
1—q192 1—q192
®) Py =p1+q1P
P, =g2P
implying that
p—_ P p_ P
1—q92 1—q192

(c) Let f; denote the probability that the final hit
was by 1 when i shoots first. Conditioning on
the outcome of the first shot gives:

fi=piP+qmfz and f

=p2PL+a2f1
Solving these equations gives

= p1P2 + qip2 Py
1-qmq2
(d) and (e) Let B; denote the event that both hits

were by i. Condition on the outcome of the
first two shots to obtain:

P(B1) = p192P1 + q192P(B1) — P(B1)
_ ngeh
1-—q192
Also,
P(By) =q1p2(1 — P1) + q192P(B2) — P(B2)
_qp2(1=P1)
1—q192

(f) E[N]=2p1p2 + p142(2 +m)
+q1p2(2 +m1) + q142(2 + E[N])
implying that
E[N] = 2 +myp192 + m1q1p2

1—q192

62. Let W and L stand for the events that player A

63.

wins a game and loses a game, respectively. Let
P(A) be the probability that A wins, and let P(C)
be the probability that C wins, and note that this is
equal to the conditional probability that a player
about to compete against the person who won the
last round is the overall winner.

P(A) = (1/2)P(AIW) + (1/2)P(A|L)
=(1/2)[1/2+ (1/2)P(A|WL)]
+(1/2)(1/2)P(C)
=1/4+(1/4)(1/2)P(C)
+(1/4)P(C) = 1/4+ (3/8)P(C)
Also,
P(C) = (1/2)P(A[W) = 1/4+ (1/8)P(C)
and so
P(C) =2/7, P(A)=5/14,
P(B) = P(A) = 5/14

Let S; be the event there is only one type i in the
final set.

n—1
P{S;i=1} = Z P{S; =1|T = j}P{T = j}

:\»—\

M [

P{S =1|T = j}

3 -
[
- o

1

|-
T

The final equality follows because given that there
are still n — j — 1 uncollected type when the first
type i is obtained, the probability starting at that
point that it will be the last of the set of n — j types
consisting of type i along with the n — j — 1 yet
uncollected types to be obtained is, by symmetry,
1/(n — j). Hence,

{i s,] ~ s

i=1

H
-
o=
==
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64. (a) P(A)=5/36+ (31/36)(5/6)P(A)
— P(A) =30/61
(b) E[X] =5/36+ (31/36)[1+1/6 + (5/6)
(14 E[X])] — E[X] = 402/61

(c) LetY equal 1if A wins on her first attempt, let
it equal 2 if B wins on his first attempt, and let
it equal 3 otherwise. Then

Var(X|Y =1) =0, Var(X|Y=2)=0,
Var(X|Y = 3) = Var(X)

Hence,
E[Var(X|Y)] = (155/216)Var(X)
Also,

EX|]Yy=1]=1, E[X|y=2]=2,
E[X|Y = 3] =2+ E[X] = 524/61

and so

Var(E[X|Y]) =12(5/36) + 22(31/216)
+ (524/61)%(155/216)
—(402/61)% ~ 10.2345

Hence, from the conditional variance formula we
see that

Var(X) ~ z(155/216)Var(X) + 10.2345
— Var(X) ~ 36.24

65. (@) P{Y,=j}=1/(n+1),
(b) Forj=0,...,n—1

j=10,...,n

n
. 1 . .
PlY1 = b= L g PO = =)
=== )
71’1+1 n—1=J|{n =]

P = Y = j+1})

=i (P(last is nonred|j red)
+ P(lastis red|j + 1 red)

1 n—j j+1\ _
7n+1< n + n )71/’1

(o P{Yy=jt=1/(k+1),
(d) Forj=0,...,k—1

i=0,...k

66.

67.

68.

69.

k

P{Yi1 =jt=Y P{Vi1 = jlVi =i}
=0
P{Y; = i}

1 . .
:m(P{Yk—lzﬂyk:]}

+P{Yi1 =]V =j+1})
1 k—j  j+1Y _
_k+1( KTk )_1/k

where the second equality follows from the
induction hypothesis.

(@) E[G1 + G;] = E[G1] + E[G]
= (.6)2+(4)3+(.3)2+ (.7)3=5.1
(b) Conditioning on the types and using that the
sum of independent Poissons is Poisson gives
the solution

P{5} = (.18)e 445 /5! + (.54)e~5° /5!
+ (.28)e~%6° /5!

A run of j successive heads can occur in the fol-
lowing mutually exclusive ways: (i) either there is
a run of j in the first n — 1 flips, or (ii) there is no
j-run in the first n — j — 1 flips, flip n — j is a tail,
and the next j flips are all heads. Consequently, (a)
follows. Condition on the time of the first tail:

] .
Pj(n) =kZ Pin—k)pY(1—p)+p, j<n
=1

@ p"

(b) After the pairings have been made there are
2k=1 players that I could meet in round k.
Hence, the probability that players 1 and 2 are
scheduled to meet in round k is 2671 /(2" — 1).
Therefore, conditioning on the event R, that
player I reaches round k, gives

P{W,} = P{W,| R}p*"!
+P{W,| R}(1—pF 1)
=p" A -p)p P 1 -p

Let I(i, j) equal 1 if i and j are a pair and 0
otherwise. Then

E{Zl(i,]’)} = (2)11171; =1/2

i<j

—
[+
~

Let X be the size of the cycle containing per-

son 1. Then
n
9 . 1
Qn =Y P{nopairs|X =i}1/n= =Y Q,_;
i=1 niz
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70.

72.

73.

Answers and Solutions

(a) Condition on X, the size of the cycle
containing person 1, to obtain

n
1
Mn:i;n(1+Mn i)=1+=

ZM

(b) Any cycle containing, say, r people is counted
only once in the sum since each of the  people
contributes 1/r to the sum. The identity gives

E[C] = nE[1/Cy] = ii (1/i)(1/n) = §;1/i

(c) Let p be the desired probability.
Condition on X

n (?_,Z‘)
_ 1 AL

(n—k)!
7l

(d

Forn > 2

P{N > n|U; =y}
=P{ly>U >U3z >---> Uy}
=P{U;<y,i=2,...,n}

P{U, > Uz > - - - geqU,|
Ul' Sy,izz,...,n}
=y (- 1)1
EIN|U; = y] =) P{N > n|U; = y}
n=0
=2+ Y Y/ (n-1)=1+¢
n=2

Also,
P{M > n|lh =1—y}=P{M(y) >n—1}
="/ (n—1)!

Condition on the value of the sum prior to going
over 100. In all cases the most likely value is 101.
(For instance, if this sum is 98 then the final sum
is equally likely to be either 101, 102, 103, or 104.
If the sum prior to going over is 95 then the final
sum is 101 with certainty.)

74.

75.

76.

77.

Condition on whether or not component 3 works.
Now
P{system works|3 works}

= P{either 1 or 2 works}P{either 4 or 5 works}

= (py +p2— p1p2) (P4 + P5 — paps)-
Also,

P{system works| 3 is failed }
= P{1 and 4 both work, or 2 and 5 both work}
= P1P4 — P2P5 — P1P4P2ps5-

Therefore, we see that

P{system works}
= p3(py + P2 — p1p2) (P4 + P5 — Paps)
+ (1 = p3)(p1pa + p2ps — p1pap2ps).

(a) Since Areceives more votes than B (sincea > a)
it follows that if A is not always leading then
they will be tied at some point.

(b) Consider any outcome in which A receives
the first vote and they are eventually tied, say
a,a,b,a,b,a,b,b... We can correspond this
sequence to one which takes the part of the
sequence until they are tied in the reverse
order. That is, we correspond the above to
the sequence b,b,a,b,a,b,a,a... where the
remainder of the sequence is exactly as in the
original. Note that this latter sequence is one
in which B is initially ahead and then they are
tied. As it is easy to see that this correspon-
dence is one to one, part (b) follows.

(c) Now,
P{B receives first vote and they are
eventually tied }
= P{B receives first vote}= n/(n + m).
Therefore, by part (b) we see that
P{eventually tied}= 2n/(n+ m)
and the result follows from part (a).

By the formula given in the text after the ballot
problem we have that the desired probability is

% (155) (18/38)1°(20/38)°.

We will prove it when X and Y are discrete.

(a) This part follows from (b) by taking
8(x,y) = xy.
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(b) EQ(X, V)Y =] =

ZZgw

P{X =x,Y=ylY =7}
Now,
P{X =x,Y =Y =7}

0,
TY\P{X=x,Y=T7}, ify=
So,

E[g(X, V)Y =y] = Zk‘,g(x,y)P{x =x|]Y=7}.

=Eg(x, )Y =7
(c) E[XY]=E[E[XY]|Y]]

—E[YE[X]Y]] by ().

78. Let Qy, i, denote the probability that A is never

79.

behind, and P, ;; the probability that A is always
ahead. Computing Py, by conditioning on the
first vote received yields

P —
n,m — n+m

Qn 1,m-

n—m
But as P, u = ——, we have
n+m

n+mn-—m n—m
anl,m: = ’

n n-+m n

and so the desired probability is
n+l-—m
n+1l °

This also can be solved by conditioning on who
obtains the last vote. This results in the recursion

Qn,m_n+an 1m+ Q,mflr

Qn,m =

n—+m
which can be solved to yield

Qn, m = n—;le
Let us suppose we take a picture of the urn before
each removal of a ball. If at the end of the exper-
iment we look at these pictures in reverse order
(i.e., look at the last taken picture first), we will
see a set of balls increasing at each picture. The
set of balls seen in this fashion always will have
more white balls than black balls if and only if in
the original experiment there were always more
white than black balls left in the urn. Therefore,
these two events must have same probability, i.e.,
n — m/n + m by the ballot problem.

80.

81.

82.

Condition on the total number of heads and then
use the result of the ballot problem. Let p denote
the desired probability, and let j be the smallest
integer that is at least n/2.

n .
; 2 —n
1 n—i
j(i)iﬂ(l—ﬁ) T

-

p: —
@ f(x) = EIN] = [ EINIX: = yldy,
EINIZs = ol = 1 ify <x,
NI 1_y}_{1+f(y) ify > x.
Hence,
x) :1+/xlf(y)dy
() f'(x) = —f(x).
(c) f(x) = ce™™. Since f(1) = 1, we obtain that

c=eandso f(x) = e ™%

(d) PIN>n} =P{x<X1 <Xp <--- < Xy} =
(1 — x)" /n!sinceinorder for the above eventto
occur all of the n random variables must exceed
x [and the probability of this is (1 — x)"], and
then among all of the n! equally likely order-
ings of this variables the one in which they are

increasing must occur.
(e) E[N] = Z P{N > n}
=Y (1—x)"/nt=e'"".
n

(a) Let A; denote the event that X; is the Kt
largest of X, ..., X;. It is easy to see that these
are independent events and P(4;) = 1/i.

P{Ny =n} =P(A[A{ 1 A, _1An)
k-1 k n—21
k k+1 n—1n
k-1
n(n—1)

(b) Since knowledge of the set of values
{Xq,...,Xn} gives us no information about
the order of these random variables it follows
that given Ny = n, the conditional distribu-
tion of Xy, is the same as the distribution of
the k' largest of n random variables having
distribution F. Hence,

n!

fXNk(x) = ;1§k n(kn_fll) (n—k)!(k—1)!
x (P(x))"*(F(x) K1 £ ()

00000000000000000000 O www.khdaw.com



00000 www.khdaw.com

30

83.

84.
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Now make the change of variable i = n — k. (c)
follow the hint (d) It follows from (b) and (c) that

fxn, () = f(x).

Let I; equal 1 if ball j is drawn before ball i and

let it equal 0 otherwise. Then the random variable

of interest is ) I;. Now, by considering the first
j#i

time that either i or j is withdrawn we see that

P{jbefore i} = w;/(w; + w;). Hence,

w:
EIY | = !
Léf} ;-Wwf

We have

E[Position of element requested at time ¢]

E[Position at time ¢ | ¢; selected]P;

I
1=

E[Position of e; at time ¢]P;,

I
™=

Il
-

1, ifej precedes ¢; at time ¢

with I = {
0, otherwise.

We have
Position of ¢; at time t = 1 + Z I
j#i
and so,
E[Position of e; at time ¢]
=1+Y E(I)
j#
=1+ Z P{ej precedes e¢; at time ¢}.
j#i

Given that a request has been made for either
e; or e, the probability that the most recent one
was for e; is Pj/(P; + P;). Therefore,

P{e; precedes ¢; at time tle; or e; was requested }
L
"N P+ P i ’

On the other hand,

P{e; precedes e; at time t | neither was ever
requested }

85.

As

P{Neither ¢; or e; was ever requested by time t}
=(1-p-py)t

we have

E[Position of e; at time ¢]

=1+ ¥ [$a-p-p)
i

+ iy (1= (1= B— Py

T+ P

and

E[Position of element requested at ¢]
=) PjE[Position of ¢; at time ].

Consider the following ordering:

81,82,...,el_l,i,j,61+1,...,8n where P,' < P/

We will show that we can do better by inter-
changing the order of i and j, i.e, by taking
€1,€2,...,6/-1,],1,€142,...,¢e,. For the first order-
ing, the expected position of the element requested
is

Ei j = Pe, F 2P 4+ (I=1)P
Hlpi+ L+ )P+ (14 2)Pey + -+

Therefore,

:P]'—Pi>0,

and so the second ordering is better. This shows
that every ordering for which the probabilities are
not in decreasing order is not optimal in the sense
that we can do better. Since there are only a finite
number of possible orderings, the ordering for
which p; > pp > p3 > - -+ > py is optimum.

87. (i) This can be proved by induction on m. It is

obvious when m =1 and then by fixing the
value of x; and using the induction hypoth-

" .
esis, we see that there are Z [n N 2}
20 R
n—i+m—2

such solutions. As } equals the

m—2
number of ways of choosing m — 1 items from
a set of size n + m — 1 under the constraint that
the lowest numbered item selected is num-
ber i 4+ 1 (that is, none of 1, ..., i are selected
where i + 1 is), we see that
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S [n—i+m—2] [n4+m—1
i§)|: m—2 }7{ m—1 ]
It also can be proven by noting that each solu-
tion corresponds in a one-to-one fashion with
a permutation of n ones and (m — 1) zeros.
The correspondence being that x; equals the
number of ones to the left of the first zero, x,
the number of ones between the first and sec-
ond zeros, and so on. As there are (n +m —
1)!/n!(m — 1)! such permutations, the result
follows.

(ii) The number of positive solutions of x; + - - - 4
X = n is equal to the number of nonnegative
solutions of y1 + - - - + vy = n — m, and thus

there are {n -1 } such solutions.

m—1

(iii) If we fix a set of k of the x; and require them
to be the only zeros, then there are by (ii)

n—1

(with m replaced by m — k) m—k—1 such

m n—1
solutions. Hence, there are K m—k—1

outcomes such that exactly k of the X; are
equal to zero, and so the desired probability

m n—1 n+m-—1
5k m—k—1 / m—1 ’
(a) Since the random variables U, Xy, ..., X, are
all independent and identically distributed it
-th

follows that U is equally likely to be the i
smallest for each i +1,...,n + 1. Therefore,

P{X =i} = P{U is the (i + 1)* smallest}
=1/(n+1).

(b) Given U, each X; is less than U with probabil-
ity U, and so X is binomial with parameters
n, U. That is, given that U < p X is binomial
with parameters 7, p. Since U is uniform on
(0,1) this is exactly the scenario in Section 6.3.

89. Condition on the value of I, This gives

P.(K) = P{ ¥ jI; < K|I, = 1}1/2
=1

n
+P{ ¥ jl; <K|l, =0}1/2
=1

90.

91.

92.

—1
=P{Y jli+n<K}1/2
=1

4fp{7ijjg-g K}1/2
=
= [Py_1(k — 1) + P,_1(K)]/2.

1
€552 /21.5¢=5 . ¢=5
1 n 1
€552 /21.5¢=5.¢=5.¢7552 /21 © ¢=552 /21

(@)

(b)

1 " 1
p5(1—p)3

+
p?(l—-p) p

Let X denote the amount of money Josh picks up
when he spots a coin. Then

E[X] = (5+10+25)/4 = 10,
E[X?] = (25 + 100 + 625) /4 = 750/4

Therefore, the amount he picks up on his way
to work is a compound Poisson random variable
with mean 10 - 6 = 60 and variance 6 - 750/4 =
1125. Because the number of pickup coins that
Josh spots is Poisson with mean 6(3/4) =4.5, we

can also view the amount picked up as a com-
N
pound Poisson random variable S = Z X; where

i=1
N is Poisson with mean 4.5, and (with 5 cents as
the unit of measurement) the X; are equally likely
to be 1, 2, 3. Either use the recursion developed
in the text or condition on the number of pickups
to determine P(S = 5). Using the latter approach,
with P(N = i) = e~ *5(4.5)//i!, gives

P(S=5)=(1/3)P(N =1) +3(1/3)3P(N = 3)

+4(1/3)*P(N = 4) +5(1/3)°P(N = 5)

94. Using that E[N] = rw/(w + b) yields

P{M—1=n}

(n+1)P{N =n+1}
E[N]

A

o (w + b)
rw
r
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Using that
w
(n+1)(n+1)_ w—1\ w+b
w o n (w-i—b)
r
r
_ 1
T (w+b-1
r—1
shows that

("2 )6ns)
(M—1=n}=
P{M—1 (wﬁl_l)

Answers and Solutions

rw k . .
Pw,r(k) = W i; l‘xipwfl,rfl (k - 1)

Whenk =1

( : )
rw r—1
Pu,r(1) = w+ ™ (w+b71>

r—1
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Chapter 4

1. Ppy=1, Pg= 1, Py = é, Py =1 8. Let the state on any day be the number of the coin
9 9 that is flipped on that day.
4 4
Piq =~ Py — —
n=y 22=g p— 7.3
- 6 4
bt p 1
=g B=g and so,
2,3. p2_ [67 .33
= 7 |.66 .34
(RRR) (RRD) (RDR) (RDD) (DRR) (DRD) (DDR) (DDD)
RRR)[[ 8 2 0 0 0 0 0 0 and
(RRD) 4 6
RDR 6 4
(RDD) 4 6 P3 [ 667 .333 }
P=orR) 6 4 = 666 .334
(DRD) 4 6
(DDR) 6 4
(DDD) 2 8 Hence,
Tips o p3] =
where D = dry and R = rain. For instance, (DDR) 2 [Pll + P21] = 6665.
means that it is raining today, was dry yesterday,
and was dry the day before yesterday. 9. If we let the state be 0 when the most recent flip
W lands heads and let it equal 1 when it lands tails,
4. Let the state space be S = {0,1,2,0,1,2}, where then the sequence of states is a Markov chain with
state i(i) signifies that the present value is i, and transition probability matrix
the present day is even (odd).
{.7 3 }
5. Cubing the transition probability matrix, we 6 4
btain P3:
obtam The desired probability is Pfi 0 = .6667
13/36 11/54 47/108
4/9  4/27 11/27 10. The answer is 1 — PS,Z for the Markov chain with
5/12  2/9 13/36 transition probability matrix
Thus, S5 4.1
1 1 1 3 .43
E[X5] = 147/108 + ;11/27 + 513/36 001
\ : Py
6. It is immediate for n = 1, so assume for n. Now 11. The answer is 22 o the Markov chain with
use induction. - P; 0

transition probability matrix
7. P+ P =Py Pig + PsaPii + P3Py 10 0
=(.2)(.5)+(.8)(0) + (.2)(0) + (.8)(-.2) 3 .43
— 2. 2 .35

33
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12.

13.

14.

15.

16.

17.

18.

Answers and Solutions

The result is not true. For instance, suppose that
PO,l = PO,Z = 1/2,P1,0 = 1/P2,3 = 1. Given
Xp = 0 and that state 3 has not been entered by
time 2, the equality implies that X; is equally likely
to be 1 or 2, which is not true because, given the
information, X; is equal to 1 with certainty.

P = LR TRy > 0

(i) {0,1,2} recurrent.
(i) {0,1,2,3} recurrent.

(iii) {0,2} recurrent, {1} transient, {3,4} recur-
rent.

(iv) {0,1} recurrent, {2} recurrent, {3} transient,
{4} transient.

Consider any path of states iy = i,i1,ip,...,iy = |
such that P;;, , > 0. Call this a path from i to j.
If j can be reached from i, then there must be a
path from i to j. Let iy, ..., iy be such a path. If all
of the values iy, ..., i, are not distinct, then there
is a subpath from i to j having fewer elements
(for instance, if 7,1,2,4,1,3, j is a path, then so is
i,1,3, j). Hence, if a path exists, there must be one
with all distinct states.

If P;; were (strictly) positive, then P]-”i would be 0
for all n (otherwise, i and j would communicate).
But then the process, starting in i, has a positive
probability of at least P;; of never returning to i.
This contradicts the recurrence of i. Hence P;; = 0.

n

Y Y;/n — E[Y] by the Strong law of large num-
i=1
bers. Now E[Y] = 2p — 1. Hence, if p > 1/2, then
E[Y] > 0, and so the average of the Y; ‘s converges
in this case to a positive number, which implies

n
that Z Y; — oo as n — oo. Hence, state 0 can be

1
visited only a finite number of times and so must
be transient. Similarly, if p < 1/2, then E[Y] < 0,
n

and so lim ZY,- = —oo0, and the argument is
1
similar.

If the state at time 7 is the n' coin to be flip-
ped then sequence of consecutive states consti-
tute a two state Markov chain with transition
probabilities

P1,1:.6:1—P1,2, P2,1:.5:P2,2

19.

20.

21.

(a) The stationary probabilities satisfy
m = .67T1 + .57T2
m+m=1

Solving yields that 71 = 5/9, my = 4/9. So the pro-
portion of flips that use coin 1 is 5/9.

(b) P}, = .44440

The limiting probabilities are obtained from

ro = .77‘0 + .57‘1
r = .41‘2 + .2]"3
Yo = .31’0 + .51’1

rot+rit+rtr3=1,

and the solution is

r():l/ rl:i/ 7’2:ir r3:2'
4 20 20 20
The desired result is thus
2
ro+71r1 = g

m
If Y Pjj=1forall j, thenr; =1/(M+1)
i=0
satisfies
m m
7’]‘: Z?‘ipi]‘, Z?‘j::l‘
i=0 0

Hence, by uniqueness these are the limiting prob-
abilities.

The transition probabilities are

p o _[1-3a, ifj=i
V1T« ifj#i
By symmetry,
1 .,

==, j#i
So, let us prove by induction that

1

3 —say =i
P R
Pi=qy1 1

r 1. " e

1 4(1 4x) ifj#i

As the preceding is true for n = 1, assume it for n.
To complete the induction proof, we need to show
that

(1 4 (X)HH

+ ifj=i

n+1 _
Pt =

NN
W W

(1—40)™™ ifj#i
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23.

24.
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Now,
P = B+ TP 1/5 0 4/3
J#i P=(2/7 3/7 2/7
:<%+%(1—4o¢)”)(1—3(x) 3/9 4/9 2/9
+3 (1 1 (1-4 )n> Solve for the stationary probabilities to obtain the
Z_Z(1—4a)" ) .
4 4 solution.
1 3 "
=2 + 1(1 —4a)"(1 -3 —a) 25. Letting X,, denote the number of pairs of shoes
1 3 at the door the runner departs from at the begin-
=1 + Z(1 — 4a)" ning of day #, then {X,} is a Markov chain with

By symmetry, for j # i
1 1
1 _ 1)
Pt =5 (1R =5
and the induction is complete.

By letting n — oo in the preceding, or by using
that the transition probability matrix is doubly
stochastic, or by just using a symmetry argument,
we obtain that 7; = 1/4.

Let X, denote the value of Y;; modulo 13. That

is, X, is the remainder when Y, is divided by 13.

Now X, is a Markov chain with states 0,1, ...,12.

It is easy to verify that }° P;; = 1 for all j. For
1

instance, for j = 3:

Y Pij= P53+ P13+ Po3+ Pio,3+ Pi1,3 + Pio,3
7

1,101,101 1
6 6 6 6 6 6

Hence, from Problem 20, r; = 11—3
Let the state be 0 if the last two trials were both
successes. 1 if the last trial was a success and the
one before it a failure. 2 if the last trial was a
failure. The transition probability matrix of this
Markov chain is

8 0 2
P=150 .5
0.5 .5

This gives my = 5/11, m = 2/11, m; = 4/11. Con-
sequently, the proportion of trials that are suc-
cesses is .87y + .5(1 — mp) = 7/11.

Let the state be the color of the last ball selected,
call it 0 if that color was red, 1 if white, and
2 if blue. The transition probability matrix of this
Markov chain is

26.

transition probabilities

Pi,i = 1/4, 0<i<k
Pig =1/4, 0<i<k
Pri=1/4 0<i<k

Piroiv1 = 1/4, 0<i<k

The first equation refers to the situation where the
runner returns to the same door she left from and
then chooses that door the next day; the second
to the situation where the runner returns to the
opposite door from which she left from and then
chooses the original door the next day; and so on.
(When some of the four cases above refer to the
same transition probability, they should be added
together. For instance, if i = 4, k = 8, then the pre-
ceding states that P; ; = 1/4 = P, ;. Thus, in this
case, Py 4 = 1/2.) Also,

Py o = 1/2
Py = 1/2
Pk,k = 1/4
Pro = 1/4
P = 1/4
Px1 = 1/4

It is now easy to check that this Markov chain
is doubly stochastic—that is the column sums of
the transition probability matrix are all 1—and so
the long run proportions are equal. Hence, the
proportion of time the runner runs barefooted is
1/(k+1).

Let the state be the ordering, so there are n! states.
The transition probabilities are
1
Pliy, i) i1, s oin) = 5
It is now easy to check that this Markov chain is

doubly stochastic and so, in the limit, all n! possi-
ble states are equally likely.
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28.
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The limiting probabilities are obtained from

1’*17‘
0_91
r*r+4r+4r
1 =70 91 92
r—4r+4r+r
2—91 92 3

ro +rit+ratrz=1,

" 1 9
and the solutionisrg = r3 = 59 =" = 55

There are 4 states: 1 = success on last 2 trials;
2 = success on last, failure
on next to last;
3 = failure on last, success
on next to last;
4 = failure on last 2 trials.

Transition probabilities are:

Py= % Py 3= i
P = ; b5 = %
D3 o= %/ P34 = %
Py,= %/ Py 4= %

Limiting probabilities are given by
Il = an + %Hz

[ = %Hs + %Hz;

[= ;11 + 511
[L+IL+IL+IL =1

and the solutionis[ [, = 1/2,[ [, =3/16,] |; =
3/16, H 4 = 1/8. Hence, the desired answer is

I+, =11/18.

Each employee moves according to a Markov
chain whose limiting probabilities are the solution
of

II.=7IL+2IL+111;
Hz =2 Hl +.6 Hz +4 H3
[L+IL+IL=1

30.

31.

32.

Solving yields [, =6/17, ][, =7/17.]]; =

4/17. Hence, if N is large, it follows from the law
of large numbers that approximately 6, 7, and 4 of
each 17 employees are in categories 1, 2, and 3.

Letting X, be 0 if the n'" vehicle is a car and letting
it be 1 if the vehicle is a truck gives rise to a two-
state Markov chain with transition probabilities

Py =1/5
Py =1/4.

Poo = 4/5,
Py = 3/4,

The long run proportions are the solutions of

4 3
1‘0:57‘04»1]’1

1 1
71 :gro—f—irl
ro + 1"1:1.

Solving these gives the result

15 4
17 19

That is, 4 out of every 19 cars is a truck.

"O*E,

Let the state on day n be 0 if sunny, 1 if cloudy, and
2 if rainy. This gives a three state Markov chain
with transition probability matrix.

|0 1 2

0 0 /2 1/2
P=1 | 1/4 1/2 1/4
2 | 174 1/4 12

The equations for the long run proportions are

r—1r+1r
o=znTgn
r*lr—f—lr—klr
1=3MhTynTzn
r—11’+1r+1r
2=5TTynTsn

ro + r1+r2:1.

By symmetry it is easy to see that r{ = r,. This
makes it easy to solve and we obtain the result

With the state being the number of off switches
this is a 3 state Markov chain. The equations for
the long run proportions are
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33.

34.

Answers and Solutions 37

1 9
T0:T61’0—|—11’1+R1’2

r —Er +1r +§r
1=glhtyntgn
ro+ri+r =1

This gives the solution
1’0:2/7,

i’1:3/7, 1’2:2/7.

Consider the Markov chain whose state at time 7 is
the type of exam number 1. The transition proba-
bilities of this Markov chain are obtained by condi-
tioning on the performance of the class. This gives
the following.

Py = 3(1/3) +.7(1) = .8
Pp =P =.3(1/3)=.1
Py = .6(1/3) + .4(1) = .6
Py =Py = .6(1/3) = 2
Py =.9(1/3) +.1(1) = 4
Py =Py =.9(1/3)=3

Let r; denote the proportion of exams that are type
i,i = 1,2,3. The r; are the solutions of the follow-
ing set of linear equations.

rn=.8r+.6r+.4r;
rn=.1r+.2r+.3r;
rn+rn+r=1

Since P, = Pj for all states i, it follows that
1y = r3. Solving the equations gives the solution

7‘1:5/7, 1’2:1’3:1/7.
(@) m;, i =1,2,3, which are the unique solutions
of the following equations.

T = (271 + P37T3
T = p1711 + 43713
m + 7 + 713 = 1

(b) The proportion of time that there is a
counterclockwise move from i which
is followed by 5 clockwise moves is
7q;Pi—1PiPi+1Pi+2Pi+3, and so the answer

3
to (b) is Y mgipi—1pipi+1Pi+2pi+s In

i=1
the preceding,

Pe6 = P3.

Po = P3,P4 = P1,P5 = P2,

35.

36.

37.

38.

39.

40.

The equations are

1 1 1
ro=r+-rot+5r3+-14

2 3 4
7’*17’ +1r -l—lT
1—22 33 44
r—lr +1r
2*33 44
1‘—11‘

3—4 4
T4 =T

ro+ri+ rp+ 3+ rg=1
The solution is

ro =714 = 12/37,
r3 = 3/37.

1 =6/37, r,=4/37,

(@) poPo,0+p1lo,1 = 4po+ .6p1

(b) poPso+piPs 1 = 2512pg +.7488p;
(c) pomo + p17m = po/4 +3p1/4

(d) Not a Markov chain.

Must show that
k
7'L’j = Z 7TiPi, j
1

The preceding follows because the right hand side
is equal to the probability that the Markov chain
with transition probabilities P; ; will be in state j
at time k when its initial state is chosen according
to its stationary probabilities, which is equal to its
stationary probability of being in state ;.

Because j is accessible from i, there is an n such
that P;'; > 0. Because 7;P}'; is the long run pro-
portion of time the chain is currently in state j and
had been in state i exactly n time periods ago, the
inequality follows.

Because recurrence is a class property it follows
that state j, which communicates with the recur-
rent state 7, is recurrent. But if j were positive
recurrent, then by the previous exercise so would
be i. Because i is not, we can conclude that j is null
recurrent.

(a) Follows by symmetry.

(b) If ; = a > 0 then, for any n, the proportion of
time the chain is in any of the states 1,..., nis
na. But this is impossible when n > 1/a.

00000000000000000000 O www.khdaw.com



00000 www.khdaw.com

38

41.

42.

43.

Answers and Solutions

(a) Thenumber of transitions into state i by time n,
thenumber of transitions originating from state
i by time #, and the number of time periods
the chain is in state i by time 7 all differ by at
most 1. Thus, their long run proportions must
be equal.

(b) 7;P;j is the long run proportion of transitions
that go from state i to state j.

(c) Zr,P,- j is the long run proportion of transi-
]
tions that are into state j.

(d) Sincer;isalso the long run proportion of tran-
sitions that are into state j, it follows that

7‘]' = Zripi]"
]

(a) This is the long run proportion of transitions
that go from a state in A to one in A°.

(b) This is the long run proportion of transitions
that go from a state in A® to one in A.

(c) Between any two transitions from A to A€
there must be one from A° to A. Similarly
between any two transitions from A° to A there
must be one from A to A°. Therefore, the long
run proportion of transitions that are from A
to A° must be equal to the long run proportion
of transitions that are from A€ to A.

Consider a typical state—say, 1 2 3. We must show

[T12s = [ 1125 P23, 123 + [ [ 15 Pa13,123

+ [ Ios1 Pos1, 123-

Now Pi23,123 = P213,123 = P231,123 = P and thus,

H123 =h [H123 + H213 + H231] :

We must show that

PP PP PPy
s = 1 _pl’H213 -1 _pz’H231 “1-p

satisfies the above which is equivalent to
PP
1-P,
Py
=——P(P;+P
1-p, »(Py + Ps3)

=PP;

PP

PP =P "

+

(since Py + Pz =1—P).

By symmetry all of the other stationary equations
also follow.

44. Given Xj;, X;,—1 is binomial with parameters m and

45.

46.

p = Xu/m. Hence, E[X;41|Xn] = m(X,/m) = X,,
and so E[X;11] = E[Xy]. So E[X,] = i for all n.
To solve (b) note that as all states but 0 and m are
transient, it follows that X, will converge to either
0 or m. Hence, for n large

E[X,] = mP{hits m} + 0 P{hits 0}
= mP{hits m}.
But E[X,] = i and thus P{hits m} = i/m.

(a) 1, since all states communicate and thus all are
recurrent since state space is finite.

(b) Condition on the first state visited from i.

N-1
¥i= ), Pyxj+ Py, i=1,..,N-1
=

Xo = 0, XN = 1.
(c) Must show
i N-1 ]
N = ];1 NP,'] + Pin
N
_ J
=L b

]
and follows by hypothesis.

(i) Let the state be the number of umbrellas
he has at his present location. The transition
probabilities are

Pox=1,P, i=1-p,P, it1=p
i=1,...,r

(i) We must show that Hj = Zl r; P;j is satisfied
bythegivensolution. These equationsreduceto

ry =19 +11p
T :r,,]'(l—p)+rr,]'+1p, j=1..r=1
7‘0:7‘;'(1_}7)/

and it is easily verified that they are satisfied.

(iii) pro = —1

r+q
(iv) i[r’(l—;ﬂ)} _(@-pQ-2p)+p(l-p)
dpl 4-p (4-p)°
_ P —8p+4
C G4-p)
p278p+4:0=>p:78_z\/ﬁz.55.
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47.

49.

50.

52.

Answers and Solutions 39

{Yy,n > 1} is a Markov chain with states (i, j).
p [0, ifj#k
GO = Py, ifj=k,
where Pj is the transition probability for {X, }.
nlgréop{yn = (Z’])} = liﬁnp{xn =i, Xpp1 = ]}
—lim [P{X, = i}P;]

= ripij-
(i) No.
lim P{X, =i} = pr' (i) + (1 — p)r*(i).
(i) Yes.
2)

P,‘]‘:ppg.l) +( *p)Pl(] .

Using the Markov chain of Exercise 9, uj, ¢ =1/.3,
uen = 1/.6. Also, the stationary probabilities of
this chain are 7, = 2/3, 7; = 1/3. Therefore,

1

HAGOT = Gy o
giving
E[N(tththtt)|Xo = h] = E[N(t, )| Xo = H]
+E(A(t,1)]
Also,
E[N(t,8)|Xo = h] = E[N(£)|Xo = h] + m
13 '
— 5 =108

Therefore, E[N(tththtt)| Xy = h] = 589.5

Let the state be the successive zonal pickup loca-
tions. Then P4 4 = .6, Pg 4 = .3. The long run
proportions of pickups that are from each zone are
Ty = 6714 + 37tp = 6714 +.3(1 — 74)

Therefore, m4 = 3/7, 13 = 4/7. Let X denote the
profit in a trip. Conditioning on the location of the
pickup gives

EX] = 2E[X|A] + ZE[X]B]

= 216(6) + 4(12)] + 3[3(12) + 7(8)

=627

53.

54.

55.

56.

With 7;(1/4) equal to the proportion of time
a policyholder whose yearly number of acci-
dents is Poisson distributed with mean 1/4 is in
Bonus-Malus state i, we have that the average pre-
mium is

2 1

5(326.375) + 5[200n1(1/4) + 2507, (1/4)
+400713(1/4) 4 600714 (1/4)]

E[X}H—l] = E[E[Xn+1 |Xn]]

Now given X;,,

X, +1, with probability M Xy
Xny1 =
. e Xn
X, —1, with probability M
Hence,
M-X, X
E[Xn+1|Xn]:Xn+ M n*ﬁn
2X
=Xu+1-=F,
2
and so E[X, ;] = [1— i E[X,]+1.

It is now easy to verify by induction that the
formula presented in (ii) is correct.

S11 = P{offspring is aa | both parents dominant}

_ P{aa, both dominant}
~ P{both dominant}

1
2
r 1 .

T (—q? s0-q7

S P{aa, 1 dominant and 1 recessive parent}
107 7P{1 dominant and 1 recessive parent}

2

_ P{aa, 1 parent aA and 1 parent aa}
2q(1 —q)

1
2qr 5

T 29(1—9q)
2(1—gq)

This is just the probability that a gambler start-
ing with m reaches her goal of n 4+ m before going

1—(q/p)"
1—(q/p)"™™

broke, and is thus equal to

whereg =1—p.

00000000000000000000 O www.khdaw.com



00000 www.khdaw.com

40

57.

58.

59.

61.

62.

Answers and Solutions

Let A be the event that all states have been visited
by time T. Then, conditioning on the direction of
the first step gives

P(A) = P(A|clockwise)p
+P(A|counterclockwise)q
—p 1—q/p 1-p/q
1=(q/p)"  "1=(p/q)"
The conditional probabilities in the preceding
follow by noting that they are equal to the proba-
bility in the gambler’s ruin problem that a gambler

that starts with 1 will reach n before going broke
when the gambler’s win probabilities are p and 4.

Using the hint, we see that the desired proba-
bility is
P{Xp41 =i+1|X, =i}
P{limXy = N|Xy =i, Xy, +1=i+1}
P{lim X, = N|X,, = 1}

pPi+1
P;

and the result follows from Equation (4.74).
Condition on the outcome of the initial play.

With Py =0, Py =1
P=oPiy1+(1—)P4, i=1,...,N—1
These latter equations can be rewritten as

Piy1 — P = Bi(P; — Pi_q)

where ; = (1 — «;)/a;. These equations can now
be solved exactly as in the original gambler’s ruin
problem. They give the solution

i—1
1+ 2’]-:1 Cj
i:WC‘, :1,. ,N*l

1+X5 G
where

j
Ci =115

i=1
(c) Py_i, wherea; = (N —1i)/N
(a) Since r; = 1/5 is equal to the inverse of the

expected number of transitions to return to
state i, it follows that the expected number of
steps to return to the original position is 5.

64.

65.

66.

67.

(b) Condition on the first transition. Suppose it
is to the right. In this case the probability is
just the probability that a gambler who always
bets 1 and wins each bet with probability p
will, when starting with 1, reach y before
going broke. By the gambler’s ruin problem
this probability is equal to

1—q/p_
1—(q/p)"
Similarly, if the first move is to the left then
the problem is again the same gambler’s ruin

problem but with p and g reversed. The
desired probability is thus

P—q__ _a-p
1-(q/p)" 1-(p/9)"
o0 o0
@@ E|Y XlXo=1|= Y E[XiXo=1]
k=0 k=0
s 1
_ k_
kg'o‘l 1—mp
& n
(b) E k;)XHXo:" =1
r > 0= P{Xy = 0}. Assume that

r>P{X,_1 = 0}.
P{X, = 0= P{X, =0[X; = j}P;
j
= Z [P{X, 1 = }]jpf
j

SN
7

(a) Yes, the next state depends only on the present
and not on the past.

(b) One class, period is 1, recurrent.

(@ Pi,i+1=PNZ\;I, i=01,...,N—-1
Pia=(1 —P)ﬁ, i=1,2,...,N
Pzz:P—+(1fp)(N1\71), i=01,...,N
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68.

69.

70.

Answers and Solutions 41
by
(d) See(e) 71. 1f rj=c-, then
ji
N N-i PP
(e) rl—{i }p(l—p) , i=0,1,...,N. r]P]kfc
Pji
(f) Direct substitution or use Example 7a. D CP]kPk]
kkj=Cp
ki

(g) Time = Z Tj, where Tj is the number of

flips to go from j to j+ 1 heads. T; is geo-

metric with E[T;] = N/j. Thus, E[time] =

N-1 )
LN/
j=i

(a) Zi’iQ,‘]‘ = Z?‘jpj,' = rfzpfi = 7‘]'.
1 1 1
(b) Whether perusing the sequence of states in
the forward direction of time or in the reverse
direction the proportion of time the state is i
will be the same.

M! 1M
r(ny, ... ny) = 7711’.”,”"1! {E} .
We must now show that
ni+1 1
]
r(nl,...,nl—71,...,nj+1,...) M M1
=r(n n; n; )i !
=1y M )
n;+1 ;
or ! L , which follows.
(n; =Dl(n;+ 1)t nilnj!
(m —i)? i?
(@) Pi,i+127r Pi,i—lsz
2i(m — i
py = B0

(b) Since, in the limit, the set of m balls in urn 1 is
equally likely to be any subset of m balls, it is
intuitively clear that

ML) )
()

T (2m
m
(c) We must verify that, with the 71; given in (b),

7P it1 = g1 Piga,i
That is, we must verify that

i) ol

which is immediate.

72.

73.

74.

and are thus equal by hypothesis.

Rate at which transitions from i to j to k occur =
riP;jPjx, whereas the rate in the reverse order is
7k Pk Pji- So, we must show

P Pk = T‘kijP]',‘.

rJ
Now, rlPl]ij = V]P P by reversibility
= V]P]kp
=1tP;P;i by reversibility.

It is straightforward to check that r;P;; = r;P};. For
instance, consider states 0 and 1. Then

ropo1 = (1/5)(1/2) =1/10

whereas

rip10 = (2/5)(1/4) = 1/10.

(a) The state would be the present ordering of the
n processors. Thus, there are n! states.

(b) Consider states x = (x1,...,%i_1,X;, Xj11,.--,
xy) and = (X9, e v e X1, Xig1, Xiy ooy X))
With g; equal to 1 — p; the time reversible
equations are

i—1 i—1
1
()45, Prica [T 9x =)y, px [T 4n
k=1 k=1

or

r(x) = (@, /Pa ) 0/ P) (XD

Suppose now that we successively utilize the
above identity until we reach the state (1,2, ...,n).
Note that each time j is moved to the left we mul-
tiply by q;/ p; and each time it moves to the right

we multiply by (4;/p;)~ 1. Since xj, which is ini-
tially in position j, is to have a net move of j — x;
positions to the left (so it will end up in position
j— (j — ) = x;) it follows from the above that

X) = CH (qx/-/pxj)];x
]
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75.

76.

77.

Answers and Solutions

The value of C, which is equal to r(1,2,...,n),
can be obtained by summing over all states x
and equating to 1. Since the solution given by the
above value of r(x) satisfies the time reversibil-
ity equations it follows that the chain is time
reversible and these are the limiting probabilities.

The number of transitions from i to j in any inter-
val must equal (to within 1) the number from j to i
since each time the process goes from i to j in order
to get back to 7, it must enter from j.

We can view this problem as a graph with 64 nodes
where there is an arc between 2 nodes if a knight
can go from one node to another in a single move.
The weights on each are equal to 1. It is easy
to check that Z Z w;j = 336, and for a corner

v
node i, Z w;j = 2. Hence, from Example 7b, for

]
one of the 4 corner nodes i, H =2/336, and thus

1
the mean time to return, which equals 1 /rl-, is
336/2 = 168.

@ Y vie=YEp [Z a"Iix, = a, :a}}
:Eﬁ{zﬂnzl{xn:jmn:a}}
n a
:Eﬁ {Z”nI{Xn:j}} .
) Zzyiﬂ_Eﬂ[Z””ZI{an}}
n ]

] a
BT = 1

.
= bj +Eg Z = anI{Xu]'}:l

00
A/ +1
- b] + Eﬁ Z a" I{Xr1+l _]}:|

Ln=0
—b: E v _ n+1 I .
=0bj+Lp Z =4a Z {Xp=ia,=a}
| n=0 ia
I<X11+l—j}:|

78.

)
=bj+ Y @Y Ep[lix,—i,a,—a) ] Pij(a)
n=0 ia
:bj-i-ﬂZZanEﬁ [I(Xn:i,an:ﬂ}] Pij(a)
ian
:bj—l—azympij(ﬂ)
ia

(c) Letd; , denote the expected discounted time
the process is in j, and a is chosen when policy
3 is employed. Then by the same argument as
in (b):

Y.dja
a

by a LT Bl =, =a}] Py(a)

ia n

=b; +QZZZZ Eﬁ[[{xil}]z b;; ({1)
ia n

=b; +aZde, Yia P,]
i,a 4

and we see from Equation (9.1) that the above
is satisfied upon substitution of d;; = y;,. As

itis easy tosee that ). di; =

follows since it can be shown that these linear
equations have a unique solution.

—, the result
—a

(d) Follows immediately from previous parts. It
is a well-know result in analysis (and easily
proven) that if lim, _, o Z? a;j/n also equals
a. The result follows from this since

]—ZR (HP{X, =j}
:ZR]r

Let 71j, j > 0, be the stationary probabilities of the
underlymg chain.

@ ¥, 7mp(sl))

]77( s|f)

®) p(jls) = = mpGl)

00000000000000000000 O www.khdaw.com



00000 www.khdaw.com

Chapter 5

1. (a) 371/ (b) 371_ 7. P{Xl < Xz\min(Xl,Xz): t}

_ P{X1 < Xz,min(Xl,Xz) = t}
N P{min(Xy, Xp) =t}

2. Let T be the time you spend in the system; let S; be

the service time of the i person in queue: let R be
the remaining service time of the person in service;
let S be your service time. Then,

E[T]=E[R+S1+S2+ S5+ 5S4+ 5]
4
=E[R]+ Y E[S]+E[S]=6/u

i=1
Where we have used the lack of memory property
to conclude that R is also exponential with rate p.

and thus

] )
AL+ A AM+A ]

P{Smith is last} = {

43

o P{X1 :t,X2>t}
n P{Xl =t X, > t} -I-P{Xz =t X1 > t}
__ h(OBEH
fOE() + f2(t)Fi(t)
Dividing though by F;(t)F;(t) yields the result.

(For a more rigorous argument, replace " = t”
by ” € (t,t + €)” throughout, and then let e — 0.)

8. Let X; have density f; and tail distribution F.
. The conditional distribution of X, given that i )
X >1, is the same as the unconditional distribu- ; PAT = i}fi(t)
tion of 1 + X. Hence, (a) is correct. r(t) =
Y P{T = j}E;(t)
o b 1 1 =1
_ =1
ce! by lack of memory. i" P{T = j}Fj(f)
j=1
. Condition on which server initially finishes first. The result now follows from
Now, o
! . P{T =i}F(t
o - PIT=ilx > 1) = L =00
P{Smith is last|server 1 finishes first} Z P{T = j}F;(t)
= P{server 1 finishes before server 2} j=1
by lack of memory
A 9. Condition on whether machine 1 is still working
= 1 at time ¢, to obtain the answer,
A+ A A
1_e Mt —Aqt 1
Similarly, R P
A . .
P{Smith is last|server 2 finished first} = 2 11. (@) Using Equation (5.5), the lack ‘of memory
A1+ A2 property of the exponential, as well as the fact

that the minimum of independent exponen-
tials is exponential with a rate equal to the
sum of their individual rates, it follows that

ny
P(Al) = A+n‘u
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44 Answers and Solutions

and, for j > 1,

(n—j+1Du

Hence,

_ry (n—jt+u
P j:I—[1A+(nfj+1)p

(b) Whenn = 2.
P{maxY; < X}

- / P{maxY; < X|X = x}Ae Mdx
0
:/0 P{maxY; < x}Ae Mdx
= / (1 —e )2 e Mdx
Jo
[ee]

= (1 —2e7H* e 200)2 )0 Mgy
0

B 22 A
N _m 2u+A
_ 2

- (A+p)(A+2p)

12. (a) P{Xl <Xy < X3}
= P{Xl = min(Xl,Xz, X3)}

P{X2 < X3‘X1 = mil’l(Xl,Xz, Xg)}

M
=———P{X; < X3|X
)\1+)\2+/\3{2 3| X1
= min(Xl, Xz, X3)}
A A2

TA A A A A

where the final equality follows by the lack of
memory property.

(b) P{Xz < X3|X1 = max(Xl,Xz,X3)}

- P{X2<X3<X1}
- P{Xz < X3< Xl} +P{X3 <Xy < Xl}

A A
. A+ A+ A3 A1+ A3
N ) A A A
MFAA+A3A+A3 A +A+A3 A1+ A
Q 1/(M+23)
1/(A1+23) +1/(A1 + A2)
(c) ! + ! + L
M+A+Az +Aa+A3 0 A3

13.

(d)

/\i A] |: 1
i 7k

M+ A+ A3 Aj-f—)\k M+ A+ A3

TR S 1]
Aj+ A A
where the sum is over all 6 permutations of 1, 2, 3.

Let T, denote the time until the 1" person in line
departs the line. Also, let D be the time until the
first departure from the line, and let X be the addi-
tional time after D until T,. Then,

E[T,] = E[D] + E[X]

1 (n—1)0+pu
T n+u né + pn

E[T,-1]

where E[X] was computed by conditioning on
whether the first departure was the person in line.
Hence,

E[Tu] = Ap + ByE[T,_1]
where

1 (n—1)0+pn

”:n9+u’ "= no+pu

Solving gives the solution.

n—1 n
E[Tn] =A,+ Z Ay H B]
i=1 j=n—i+1

n—1
=An+ ) 1/(n6+p)
B n i=1
T nl+u

Another way to solve the preceding is to let I;
equal 1 if customer 7 is still on line at the time
of the (j — 1)* departure from the line, and let
X; denote the time between the (j — 1)* and ;™
departure from line. (Of course, these departures
only refer to the first # people in line.) Then

n
T, =) IiX;
j=1

The independence of I; and X; gives

n

E[T,] = Y E[L]E[X]]

j=1
But,
(n—1)0+pn (n—j+1)0+u
E[lj] = U
né + u (n—j+2)0+u
_(n—j+1)0+u
a nd+ p
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15.

16.
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and Therefore,
E[Xj] = _ E[Time] =2/(A1 + A2) 4 (1/A2) [ M/ (M + A2)]
(n—j+1)8+p + (1/M) A/ (M + X))

which gives the result.

(@) The conditional density of X gives that

X <cis
f(x) Ae M
X = =
fx|X <c) Plx< ) 176_]‘C,O<x<c
Hence,

c
E[X|X < = /x)\e‘”dx/(l — e,
0
Integration by parts yields that
c c c
/x)\e’“ dx=—xe ™|+ /ef/\xdx
0 0 0
=—ce M4 (1—e)/A.
Hence,
E[X|X <c]=1/A—ce /(1 —e 7).

(b) 1/A=E[X|X <c](1—e )+ (c+1/A)e
This simplifies to the same answer as given in
part (a).

Let T; denote the time between the (i — 1) and
the i*" failure. Then the T; are independent with T;
being exponential with rate (101 — 7) /200. Thus,

5 5 200
ET|=Y E[T}] =Y ——

5 5 2
Var(T) = ; Var(T;) = ; (1(0210707)1,)2

Letting T; denote the time between departure i — 1
and departure i, we have
E[T] = E[T1] + E[T2] + E[T3]
The random variables T; and T, are both expo-
nential with rate A; + Ay, and so have mean
1/(A1 4+ Az). To determine E[T3] consider the time
at which the first customer has departed and con-
dition on which server completes the next service.
This gives:
E[T3] = E[Ts]|server 1] [A1/(A1 4+ A2)]

= E[Ts|server 2][Ay/ (A1 + Az)]

= (1/22)[M/ (M + A2)]

+ (/M) [A2/ (M1 + A2)].

17.

Let C; denote the cost of the i" link to be
constructed, i=1,...,n—1. Note that the first

link can be any of the possible links.

n

:)
Given the first one, the second link must connect
one of the 2 cities joined by the first link with one
of the n — 2 cities without any links. Thus, given
the first constructed link, the next link constructed
will be one of 2(n — 2) possible links. Similarly,
given the first two links that are constructed, the
next one to be constructed will be one of 3(n — 3)
possible links, and so on. Since the cost of the first

link to be built is the minimum of (Z) exponen-

tials with rate 1, it follows that

E[Cy] :1/(’21)

By the lack of memory property of the exponen-
tial it follows that the amounts by which the costs
of the other links exceed C; are independent expo-
nentials with rate 1. Therefore, C, is equal to C;
plus the minimum of 2(n — 2) independent expo-
nentials with rate 1, and so

(c) Letting A = X(5) — X(1) we have

E[X(y)]
1 1 1
_ + = H1 + = H2 )
M1+ H2 M2 M1 H2 M p1 2

The formula for E[A] being obtained by con-
ditioning on which X; is largest.

(d) Let I equal 1 if X; <X, and let it be 2 oth-
erwise. Since the conditional distribution of
A (either exponential with rate g or 1) is
determined by I, which is independent of
X(1), it follows that A is independent of X ).

Therefore
Var(Xp)) = Var(Xy)) + Var(A).

With p = 3 /(p1 + o) we obtain, upon con-
ditioning on I,

E[Al=p/u2+ (1 —p)/m,
E[A?| =2p/3 +2(1—p)/us3.

Therefore,
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20.

21.
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Var(A) = 2p/u3 +2(1 - p)/ui

—(p/m2+(1—p)/m)*
Thus,

Var(Xy))
=1/(m + m2)* +2[p/u3 + (1 — p) /ui]
—(p/m2+ (1 —p)/m)>

H1
a) Py =
(@) Pa M1+ 2

2
H2

b) Pp=1- | 2

®) Pg (u1+uz)

(© E[T]=1/m +1/ma+ Pa/1a+ Pp/12

E[time] = E[time waiting at 1]+ 1/
+ E[time waiting at 2] + 1/ pp.

Now
E[time waiting at 1] =1/p1,

1
e
The last equation follows by conditioning on
whether or not the customer waits for server 2.
Therefore,

Eftime] =2/p1 + (1/m2)[1 + 1 /(11 + p2)]-

E[time waiting at 2] = (1/up)

E[time] = E[time waiting for server 1] + 1/
+ E[time waiting for server 2] +1/p,.

Now, the time spent waiting for server 1 is the
remaining service time of the customer with server
1 plus any additional time due to that customer
blocking your entrance. If server 1 finishes before
server 2 this additional time will equal the addi-
tional service time of the customer with server 2.
Therefore,

E[time waiting for server 1]
=1/ + E[Additional]

=1/ + (1/ 21/ (11 + p2)]-

Since when you enter service with server 1 the cus-
tomer preceding you will be catering service with
server 2, it follows that you will have to wait for
server 2 if you finish service first. Therefore, con-
ditioning on whether or not you finish first

E[time waiting for server 2]
= (1/m2) i/ (11 + m2)].
Thus,
Eftime] = 2/p1 + (2/p2)[11/ (11 + p2)] + 1/ 2.

23.

25.

26.

(@) 1/2.

(b) (1/2)" ! whenever battery 1 is in use and a
failure occurs the probability is 1/2 that it is
not battery 1 that has failed.

(@ (1/2)" 1, i>1.

(d) T is the sum of n — 1 independent exponen-
tials with rate 2u (since each time a failure

occurs the time until the next failure is expo-
nential with rate 2u).

(e) Gamma with parameters n — 1 and 2.

. Let T; denote the time between the (i — 1)/ and the

i job completion. Then the T; are independent,
with T;,i =1,...,n — 1 being exponential with rate

H1 + pp. With probability

, T, is exponen-
mAw " P

tial with rate pp, and with probability K2

M1+ H2

itis

exponential with rate p;. Therefore,

EIT) =Y E(T) + E(T,]

i=1

1 1 1
+#1 +u2

=n-1) — —
H1+p2  p1 2 My M1 H2 M
n—1
Var(T) = Y, Var(T;) + Var(T,)
i=1
1
=(n—-1)————-+ Var(T,)
(11 + 12)* "
Now use
Var(Ty) = E[T7] — (E[Tu])
. om 2 Hp 2
= = pl
M+ H2ps pl4pp pf
7( H i H2 i 2
M1t M2 M2 H M2

Parts (a) and (b) follow upon integration. For part
(c), condition on which of X or Y is larger and use
the lack of memory property to conclude that the
amount by which it is larger is exponential rate A.
For instance, for x < 0,

fx—=y(x)dx
=P{X <Y}P{—x<Y-X< —x+dx|Y > X}

= %)\e)\xdx
For (d) and (e), condition on I.
1 3 L 1
® W+ +H3 ST T i
_ 4
o+ mup + 3
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(b) 1 +(a) = 5 30. Condition on which animal died to obtain
2 s 2 s E[additional life]
@) H1 = E[additional life | dog died|]
H1 + U3
H1 K2 + E[additional life | cat dled]
®) p1+ H3 uz+u3 7\c+7\d +7\d
w1 1 A 1 A
© ZM 1+H3 Mo + H3 13 Ac At Aa - Ag Act+Ag
) Z 1 1 p 1 31. Condition on whether the 1 PM appointment is
Hz Ly + Uy [t o+ 3 U3 still with the doctor at 1:30, and use the fact that if
she or he is then the remaining time spent is expo-
1 ) P p
a asl 2~ nential with mean 30. This gives
M1+ M2 p1 4+ H3 M2+ 3 M3
E[time spent in office]
For both parts, condition on which item fails first. =30(1 — 6—30/30) +(30+ 30)8—30/30
=30+30e"!
Al A
@ Y5y, . L
i Z A Z j 32. Let T; denote the time spent on job i. Then
=T X=T1+Ti+Th+Ti+Tr+T3 =371 +2T, + T3
hus
1 noo 1 and t
b) 5—+) A E[X] =6, Var(X)=9+4+1=14
Z A, =1 Z A ]
&0 & j i
33. (a) By the lack of memory property, no matter
when Y fails the remaining life of X is expo-
@ fxix+ vl = CFfx. x4v(x,0) nential with rate A.
Emin (X,Y)|X > Y + ]
=C -
1y ne=) =Emin(X,Y)|X>Y,X-Y > (|
= fx()fr(c—x) = Emin (X,Y)|X > Y]
=CeMeHe), pg<x<c where the final equality follows from (a).
=Cze MY, 0<x<oc A
34. (@) —
where none of the C; depend on x. Hence, we A+ pa
can conclude that the conditional distribution (b) At pa . A
is that of an exponential random variable con- Atpa+up A+up
ditioned to be less than c.
o 37, ¢ /10 p=1/4 ,-1/2 -1
1—e A1+ (A =)o)
®) EX|X+Y =] = A(1 — e~ (A=we) 38. Letk = min(n, m), and condition on M (t).

© c=E[X+Y|X+Y=c=E[X|X+Y =]
+E[YIX+Y=(],
implying that
E[YIX+Y =]

1T (A o)
A1 — e~ (Amme)

P{Nl(t) =n, Nz(f) = m}

k
=Y P{Ni(t) = n,Ny(t) = m|My(t) = j}

=0 _
o o—tat P2t))
]l
—Zk: M) (At ' - Azz(?\gf)
= n—]) (m —j)! !
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39.

40.

41.

42.

43.

44.

Answers and Solutions

(a) 196/2.5 =78.4
) 196/(2.5)% = 31.36

We use the central limit theorem to justify approx-
imating the life distribution by a normal distri-
bution with mean 78.4 and standard deviation
Vv31.36 = 5.6. In the following a standard normal
random variable.

(c) P{L <672} ~P {z %
=P{Z < -2} = .0227

d P{L >90}zP{Z > %

=P{Z >2.07} = .0192

(e) P{L> lOO}zP{Z > M}

5.6
= P{Z > 3.857} = .00006

The easiest way is to use definition 5.1. It is easy
to see that {N(t),t > 0} will also possess station-
ary and independent increments. Since the sum of
two independent Poisson random variables is also
Poisson, it follows that N(t) is a Poisson random
variable with mean (A1 + Ap)t.

At/ (A +Az).

(a) E[S,] =4/A
(b) E[S4|N(1) =2]
=1+ E[time for 2 more events| = 1+ 2/A.
© EIN(4) - N@)IN(1) = 3] = EIN(4) - N(2)]
=2A.

The first equality used the independent incre-
ments property.

Let S; denote the service time at server i,i = 1,2
and let X denote the time until the next arrival.
Then, with p denoting the proportion of customers
that are served by both servers, we have

p:P{X> S1+ 82}
= P{X > Sl}PX > 514 51X > 51}

__HM H2
p+A p+A
(a) e*)\T

45.

46.

47.

(b) Let W denote the waiting time and let X
denote the time until the first car. Then

EW] = /OOO E[W|X = x]Ae Mdx
_/ [W|X = x]Ae Mdx
)

- / (x + E[W)AeMdx + Te T
JO

Hence,

E[W|X = x]Ae *dx

T
EW]=T+ e"T/ xAe Mdx
0

E[N(T)] = E[E[N(T)|T]] = E[AT] = AE[T]
E[TN(T)] = E[E[TN(T)|T]] = E[TAT] = AE[T?]
E[NX(T)] =E [E[NZ(T)\T]] = E[AT + (AT)?]

= AE[T] + A2E[T?]
Hence,
Cov(T,N(T)) = AE[T?] — E[T]AE[T] = Ac?
and
Var(N(T)) = AE[T] + A’E[T?] — (AE[T])?
= Ap+ A%Zg?
N(t) N(t)
E[;l Xi]=E {E[Z‘i XiN(t)]:|
=E[uN(t)] = pAt

N(t) N(t)
E[N(t) ) Xi] —E{E[N(t) ; XiIN(f)}]
= E[uN?*(1)] = u(At + A*F)
Therefore,
Cov(N Z(:

(At + A22) — AH(uAt) = uAt

@ 1/(2w) +1/A

(b) Let T; denote the time until both servers are
busy when you start with i busy servers i =
0.1. Then,
E[To] = 1/A+E[T1]

Now, starting with 1 server busy, let T be the
time until the first event (arrival or departure);
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let X =1 if the first event is an arrival and
let it be 0 if it is a departure; let Y be the
additional time after the first event until both
servers are busy.

E[Ty] = E[T] + E[Y]
1
=— GEY|X=1]-"—
7\-1—;u+ Y1 }}\—HL

TE[Y|X =0-

A
1
= ——+ E|T|

ja [0])\+;u
Thus,

1 1 u
E[To]—x ﬁ+E[TO]A+p
or

20+
E[TO]: 2
Also,

A+
E(n) = =55~

(c) Let L; denote the time until a customer is lost
when you start with i busy servers. Then,
reasoning as in part (b) gives that

1
E[Ly] = At +E[L1}A

1
R + (E[T1] +E[L2])m

1
=—+
A4 Az
Thus,

+ E|L
[2} +u

n(A+p)

1
ElL) = 5 + 553

48. Given T, the time until the next arrival. N, the

number of busy servers found by the next arrival,
is a binomial random variable with parameters n
and p = e HT.

(@ E[N]= /E N|T = f]AeMdt
nA
= /ne Hixe Mdt =
At+u
For (b) and (c), you can either condition on T,
or use the approach of part (a) of Exercise 11
to obtain

49.

50.

51.

52.

53.

54.

Ty (=D
P{N_O}_].:I_Il)\+(nfj+1)u

P{N*n—i}

_ Lo (m—j+lu

S At (i) f:I +(n—j+Du
(@) P{N(T) = N(s) = 1} = A(T — s)e~MT=%)

(b) Differentiating the expression in part (a) and
then setting it equal to 0, gives

—A(T—s)

e = A(T —5)e M=)

implying that the maximizing value is

s=T—1/A

(¢) Fors = T—1/A, we have that A(T —s) = 1
and thus,
P{N(T)=N(s) =1} =e!

Let T denote the time until the next train arrives;
and so T is uniform on (0, 1). Note that, conditional
on T, X is Poisson with mean 7T.

(@) E[X]=E[E[X|T]] = E[7T] =7/2.

(b) E[X|T] = 7T, Var(X|T)=7T. By the condi-
tional variance formula
Var(X) = 7E[T] +49Var[T) = 7/2 +49/12 =
91/12.

Condition on X, the time of the first accident to
obtain

E[N(t] = /0°° E[N(£)|X = s]BeFods

= /Ot (1+ a(t —s))Be Pds

This is the gambler’s ruin probability that, start-
ing with k, the gambler’s fortune reaches 2k
before 0 when her probability of winning each
bet is p = A1/(A1 + Az). The desired probability is

1— (A/ M)

1— (M/A)*

(a) et

(b) e +e1(.8)e !

(@) P{L; =0} =¢ ™
b) P{L; < x} = e 20"
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(©) P{Ry =1} = A1-m
(d) P{R; > x} = ¢ Alx—m)

e E[R] :/OIP{R > x}dx
:m+/1P{R>x}dx

1
:m+/ 67nA(x_"l)dx
m

1— efn}\(lfm)
Ny —

Now, using that

P{L>x} =1-P{L <x}=1—¢ "),
O<x<m

gives

1— e—n}\m

T —nA(m—x) d
E{L}—/O (1—e Ydx =m — et
Hence,

—nA(1—m) 1 — g "Am

E[Rfuzl_en)\ + nA

~
~

- when nis large

As long as customers are present to be served,
every event (arrival or departure) will, indepen-
dently of other events, be a departure with prob-
ability p = pu/(A+ u). Thus P{X = m} is the
probability that there have been a total of m tails at
themomentthatthe n" head occurs, when indepen-
dent flips of a coin having probability p of coming
up heads are made: that is, it is the probability that
the n'" head occurs on trial number 7 + m. Hence,

plx=m = ("3

(a) Itisabinomial (1, p) random variable.
(b) Itis geometric with parameter p.
(c) Itis a negative binomial with parameters r, p.
(d) Let0 < iy <ip,--- <ir <mn. Then,
P{events atiy,...,iy|N(n) =r}

_ P{eventsatiy,..., i, N(n) =r}

N P{N(n) =r}

Pr(l _ p)n—r

=

1

¢)

57. (a) e 2.

58.

59.

61.

62.

(b) 2p.m.
Let L; = P{i is the last type collected }.

.....

= /OO pie PF] (1 —e Pi%)dx
70 j#i
1
=/ [T —yrilPydy (y=er®)
0 j#i

- {HG — urilvy
j#i

The unconditional probability that the claim is
type 1is 10/11. Therefore,
P(4000[1)P(1)
(4000|1)P(1) + P(4000[2)P(2)
A, e *10/11
e *10/11 + .2e-81/11

P(1]4000) = 5

(a) Poisson with mean c¢G(t).
(b) Poisson with mean c[1 — G(#)].

(c) Independent.

Each of a Poisson number of events is classified as
either being of type 1 (if found by proofreader 1
but not by 2) or type 2 (if found by 2 but not by 1)
or type 3 (if found by both) or type 4 (if found by
neither).

(@) The X; are independent Poisson random
variables with means

E[X1] = Ap1(1 = p2),
E[Xz] = A(1 = p1)p2,
E[X3] = Ap1p2,

E[Xs] = A1 =p1)(1—p2).

(b) Follows from the above.

(c) Using that (1 ] pl)/pl = E[Xz}/E[Xg] =
X,/X3 we can approximate p; by X3/(X; +
X3). Thus p; is estimated by the fraction of
the errors found by proofreader 2 that are
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also found by proofreader 1. Similarly, we can
estimate p, by X3/(X1 + X3).

The total number of errors found, X; + X, +
X3, has mean

E[X;+Xo+X3] = A[1 = (1—p1)(1 - p2)]

X, X1 }
(X2 + X3) (X1 + X3)

Hence, we can estimate A by

:A[l_

(X1 + X2+ X3)/ {1 _ X2 Xy } ’

(X2 + X3) (X1 + X3)

For instance, suppose that 1 finds 10 errors,
and 2 finds 7 errors, including 4 found by 1.
Then X; = 6, X, = 3, X3 = 4. The estimate of
p1 is 4/7, and that of p, is 4/10. The estimate
of Ais 13/ (1 —18/70) = 17.5.

(d) Since A is the expected total number of errors.
We can use the estimator of A to estimate
this total. Since 13 errors were discovered we
would estimate X} to equal 4.5.

Let X and Y be respectively the number of cus-
tomers in the system at time f + s that were present
at time s, and the number in the system at f + s
that were not in the system at time s. Since there
are an infinite number of servers, it follows that X
and Y are independent (even if given the number
is the system at time s). Since the service distribu-
tion is exponential with rate p, it follows that given
that X(s) = n, X will be binomial with parame-
ters n and p = e . Also Y, which is independent
of X(s), will have the same distribution as X(t).

t
Therefore, Y is Poisson with mean A / e Mdy
0
=M1 —e M)/

@ E[X(t+5)|X(s) = n]
= E[X|X(s) = n] + E[Y|X(s) = n].
=ne M+ A(1—e M) /.
(b) Var(X(t+5)|X(s) = n)
= Var(X+Y|X(s) = n)
= Var(X|X(s) = n) + Var(Y)
=ne M1 —e™™) + A1 —e M)/
The above equation uses the formulas for the

variances of a binomial and a Poisson random
variable.

(c) Consider an infinite server queuing system in
which customers arrive according to a Poisson
process with rate A, and where the service
times are all exponential random variables
with rate p. If there is currently a single cus-
tomer in the system, find the probability that
the system becomes empty when that cus-
tomer departs.

Condition on R, the remaining service time:

P{empty}
:/ P{empty|R = t}ue Hdt
0

[+3) t
= / exp{f/\/ e Mdy}ue Mdt
0 0

= /Oo exp{f&(l —e M) e Hdt
0 H

1
= / e M ugy
0

_H _ ,—A/u
= X(l e )
where the preceding used that P{empty|
R =t} is equal to the probability that an
M/M /oo queue is empty at time ¢.

64. (a) Since, given N(t), each arrival is uniformly

distributed on (0, f) it follows that
t
E[X|N(#)] = N(¢) / (t—s)ds/t = N(t) t/2.
Jo
(b) Let Uy, Uy, ... be independent uniform (0, f)

random variables.
Then

M:

Var(X|N(t) = n) = Var (t—Uu)

i=1
= nVar(U;) = nt?/12.

() By (a), (b), and the conditional variance
formula,

Var(X) = Var(N(t)t/2) + E[N()£*/12]
= Att? /4 + Att? /12 = At3/3.

. This is an application of the infinite server Pois-

son queue model. An arrival corresponds to a new
lawyer passing the bar exam, the service time is
the time the lawyer practices law. The number in
the system at time f is, for large t, approximately a
Poisson random variable with mean Ay where A is
the arrival rate and p the mean service time. This
latter statement follows from

[ -Gy —u
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where p is the mean of the distribution G. Thus,
we would expect 500 - 30 = 15,000 lawyers.

The number of unreported claims is distributed as

the number of customers in the system for the infi-
nite server Poisson queue.

t
@) e "D (a(t))"/n!, where a(t) = 7\/0 G(y)dy

(b) a(t)up, where pr is the mean of the distribu-
tion F.

If we count a satellite if it is launched before time
s but remains in operation at time ¢, then the num-
ber of items counted is Poisson with mean m(t) =
S =
/ G(t — y)dy. The answer is e~ "(!),
0
E[A(D)IN(#) = n]

= E[Ale™™E zn: e™iIN(t) = n}

= E[A]le ™E

= E[Ale™™E zn: eauf}

=nE[Ale ™E [e“u]

t
nE[Ale™* / e"‘"%dx
0

— nE[A)X *:tw
Therefore,
E[A(H)] = E [N(t)E[A} " } — aAE[A] “:t_“

Going backwards from t to 0, events occur accord-
ing to a Poisson process and an event occurring a
time s (from the starting time t) has value Ae™*
attached to it.

(a) Write D(t+h) = D(t) + D(t+h) — D(t), and
note that D(t 4+ h) — D(t) has the same distri-
bution as e"*D(h).

(b) Write D(t+h) = D(h)+D(t+h)—D(h),and
note that D(t + h) — D(h) has the same distri-
bution as e~ D(t).

© M) =221 - ) = A+ o(h)

(d) M'(t) = Aue ™

(&) M'(t) = Au— aM(t)

70. (a) Let A be the event that the first to arrive is the
first to depart, let S be the first service time,
and let X(¢) denote the number of departures
by time t.

P(A) :/P(A|S = )g(t)dt
:/P{X(t) = 0)g(t)dt
= /e’)‘ﬁc(y)dyg(t)dt

(b) Given N(t), the number of arrivals by ¢,
the arrival times are iid uniform (0, t). Thus,
given N(t), the contribution of each arrival to
the total remaining service times are indepen-
dent with the same distribution, which does
not depend on N(t).

(c) and (d) If, conditional on N(t), X is the
contribution of an arrival, then

E[X]= % /(: /:o (s +y — t)g(y)dyds
e =1 [ [ - 02atyayis

E[S(t)] = AtE[X] Var(S(t)) = AtE[X?]

71. Let Uy, ... be independent uniform (0, f) random
variables that are independent of N(t), and let
Ui, n) be the i" smallest of the first 1 of them.

N(1)
P{ g(8i) < x}
=

(Theorem 5.2)

00000000000000000000 O www.khdaw.com



00000 www.khdaw.com

72. (a)

(b)

73. (a)

(b)

(©

Answers and Solutions

Call the random variable S,. Since it is
the sum of n independent exponentials with
rate A, it has a graze distribution with param-
eters n and A.

Use the result that given S,, =t the set of times
at which the first n — 1 riders departed are
independent uniform (0, t) random variables.
Therefore, each of these riders will still be
walking at time ¢ with probability

ot 1— e—ut
= [ e Ht=s)gs/t = .
p /0 / i

Hence, the probability that none of the are
walking at time # is (1 — p)" L.

It is the gamma distribution with parameters
nand A.

Forn>1,
P{N =n|T =t}

_ P{T=t[N=n}p(1—p)""
B fr(t)
S C((,?in_)l! (1-p!

A1 —p)p)" !
cutiory
— A1-p)t (A(}n—ipit))!"*l

where the last equality follows since the
probabilities must sum to 1.

The Poisson events are broken into two
classes, those that cause failure and those that
do not. By Proposition 5.2, this results in 2

74.

75.

76.

(@)

(b)

(©

(@)

(b)

53

independent Poisson processes with respec-
tive rates Ap and A(1 — p). By independence
it follows that given that the first event of the
first process occurred at time ¢ the number of
events of the second process by this time is
Poisson with mean A(1 — p)t.

Since each item will, independently, be found
with probability 1 — e it follows that the
number found will be Poisson distribution
with mean A(1 — ¢ *). Hence, the total
expected return is RA(1 — e™#) — Ct.

Calculus now yields that the maximizing
value of t is given by

1 RAp
t_u10g< N )

provided that RApu > C; if the inequality is
reversed then ¢ = 0 is best.

Since the number of items not found by any
time t is independent of the number found
(since each of the Poisson number of items
will independently either be counted with
probability 1 — e # or uncounted with prob-
ability e*) there is no added gain in let-
ting the decision on whether to stop at time
t depend on the number already found.

{Y}.} is a Markov chain with transition proba-
bilities given by

Pyj=aj;, Piiarj=a;, j=0,

where
A
a; = /#dG(t}.

{X,} is a Markov chain with transition prob-
abilities

00
Piivij=Bj, j=0,1,....i, o= ) Bj
k=it
where

B = /‘ﬂ“jﬂﬂ(t).

Let Y denote the number of customers served
in a busy period. Note that given S, the service
time of the initial customer in the busy period, it
follows by the argument presented in the text that
the conditional distribution of Y — 1 is that of the
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N(S)
compound Poisson random variable

Y. Hence,
E[Y|S] = 1+ ASE[Y]
Var(Y|S) = ASE[Y?]
Therefore,

1

Elv] = 1— AE[S]

Also, by the conditional variance formula

Var(Y) = AE[S]E[Y?] + (AE[Y])*Var(S)
= AE[S]Var(Y) + AE[S](E[Y])?
+ (AE[Y])?Var(S)
implying that
24 r

77. e 1(11)" /n!

78. Poisson with mean 63.

79. Consider a Poisson process with rate A in which an
event at time ¢ is counted with probability A(t)/A
independently of the past. Clearly such a process
will have independent increments. In addition,

P{2 or more counted events in(t,f + h)}
< P{2 or more events in(t, t + h)}
= o(h),

and

P{1 counted eventin (¢, +h)}

= P{1 counted | 1 event}P(1 event)

+ P{1 counted | > 2 events}P{> 2}
= [T DL Gy o) o
_Al)
A
=A(t)h +o(h).

Ah+o(h)

80. (i) No.
(i) No.

Z Yi,

where the Y; have the same distribution as does

81.

(iii) P{Ty >t} = P{N(t) = 0} = ¢~ ™) where
m(t) = /Ot A(s)ds.

(i) Let S; denote the time of the ith event, i > 1.
Let t;+h; < tizq, tn+hy < L. P{tj < S5 <
t+h,i=1,...,nN(t) = n}

P{leventin (t;,t;+h;), i=1,...,n,
__no events elsewhere in (0, t)
P{N(t) = n}

[Tt =m fm(t; + i) — m(t;)]
i=1
e_[m(t)_):i m(ti+hi) —m(£;)]

® [m(6)]" /n!
n ﬁ[m(fi +hi) —m(t;)]

i
[m(£)]"
Dividing both sides by h; - - - h; and using the

ti+h
fact that m(t; + h;) — m(t;) :/ A(s) ds =
tv

A(t;)h + o(h) yields upon lettingl the h; — 0:
f51 .4.52(f1,...,tn‘N(t) = n)

= n!ﬁ[)\(tl)/m t
i=1

and the right hand side is seen to be the joint
density function of the order statistics from a
set of n independent random variables from
the distribution with density function f(x) =
m(x)/m(t),x < t.

(i) Let N(t)denote the number of injuries by time
t. Now given N(t) = n, it follows from part
(i) that the n injury instances are indepen-
dent and identically distributed. The proba-
bility (density) that an arbitrary one of those
injuries was at s is A(s)/m(t), and so the prob-
ability that the injured party will still be out of
work at time ¢ is

Als)

't
p :/0 P{outof work at t|injured at s}mdé
Als)
= | [1—-F(t—s)]—2%d¢
= -re G

Hence, as each of the N (t) injured parties have
the same probability p of being out of work at
t, we see that

E[X(D]IN(8)]

and thus,

= N(t)p
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E[X(#)] = pE[N(t)]

= pm(t)

:/Otu ~F(t — $)]A(s) ds.

82. Interpret N as a number of events, and correspond

83.

X; to the i" event. Let I, I, ..., Iy be k nonover-
laping intervals. Say that an event from N is
a type j event if its corresponding X lies in I;,
j = 1,2,..., k. Say that an event from N is a
typek+1 event otherwise. It then follows that the
numbers of type j, j =1, ..., k, events—call these
numbers N (I]-), j = 1,..., k—are independent
Poisson random variables with respective means

EIN(I})] = AP{X; € I}} = )\/I‘f(s)ds

The independence of th N(I;) establishes that
the process {N(¢)} has independent increments.
Because N(t+h)— N(t) is Poisson distributed
with mean

E[N(t+ 1) — N(H)] = A ;Hh F(s)ds

= Ahf(t) +o(h)

it follows that
P{N(t+h) — N(t) = 0} = ¢~ Atf(t)+o(n))
=1 Ahf(t) +o(h)
P{N(t+h)—N(t) =1}
= (Mf () + o(h))e” W () Folh)
= (ARf(t) +o(h)

As the preceding also implies that
P{N(t+h) = N(t) > 2} = o(h)

the verification is complete.

Since m(t) is increasing it follows that nonover-
lapping time intervals of the {N(t)} process
will correspond to nonoverlapping intervals of
the {N,o(t)} process. As result, the independent
increment property will also hold for the {N(#)}
process. For the remainder we will use the
identity

m(t+h) =m(t) + A(t)h + o(h).
P{N(t+h) — N(t) > 2}
= P{N,[m(t + h)] — No[m(t)] > 2}
= P{N,[m(t) + A(t)h + o(h)] — No[m(t)] > 2}

= o[A()h + o(h)] = o(h).

84.

85.

86.

87.

P{N(t+h)—N(t) =1}
= P{N,[m(t) + A(t)h+o(h)] — No[m(t)] = 1}

= P{1 event of Poisson process in interval
of length A(#)h + o(h)]}

— A()h +o(h).

There is a record whose value is between t and
t 4 dt if the first X larger than ¢ lies between t and
t + dt. From this we see that, independent of all
record values less that ¢, there will be one between
t and t + dt with probability A(t)dt where A(t) is
the failure rate function given by

At) = f(6)/[L = E()].

Since the counting process of record values has, by
the above, independent increments we can con-
clude (since there cannot be multiple record val-
ues because the X; are continuous) that it is a
nonhomogeneous Poisson process with intensity
function A(t). When f is the exponential density,
A(t) = A and so the counting process of record
values becomes an ordinary Poisson process with
rate A.

$ 40,000 and $1.6 x 108,

(@) P{N(t)=n} =3¢

(b) No!

(c) Yes! The probability of 1 events in any interval
of length t will, by conditioning on the type of
year, be as given in (a).

(3t)"n! 4 .7e 75 (5¢)"n!.

(d) No! Knowing how many storms occur in an
interval changes the probability that it is a
good year and this affects the probability dis-
tribution of the number of storms in other
intervals.

@ P{good|N(1) = 3}
P{N(1) = 3|good} P{good}

~ P{N(1) = 3|good} P{good} + P{N(1)
= 3|bad}P{bad}

_ (e7333/3!).3
© (e733%/31).3+¢7°5%/31).7

Cov[X(t), X(t+9)]
= Cov[X(t), X(t) + X(t +5) — X(1)]
= Cov[X(t), X(t)] + Cov[X(t), X(t+s) — X(t)]
= Cov[X(t), X
= Var[X(t)] = AtE[Y?].

(t)] by independent increments
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88. Let X(15) denote the daily withdrawal. Its mean
and variance are as follows.

E[X(15)] =12-15-30 = 5400
Var[X(15)] =12-15-[30 30 + 50 - 50] = 612.000
Hence,

P{X(15) < 6000}

_P{X(15)—54OO< 600 }
V612,000 ~ /612,000

= P{Z < .767} where Z is a standard normal

= .78 from Table 7.1 of Chapter 2.

89. Let T; denote the arrival time of the first type i
shock,i=1,2,3.

P{Xl >5,Xp > t}
=P{T1 >s,T3>s,T, >t,T3 > t}
= P{Ty >s,T, > t,T3 > max(s, t)}

— 37A15 eiAZf e_)‘3max(s, 1)

90. P{X; >s}=P{X; >s X, >0}
:eiAlsefASS

= ¢~ (M1+A3)s

91. To begin, note that

n
P|X>Y X
2
= P{X1> Xz}P{Xl — X > X3|X1> XZ}
:P{Xl—Xz—X3>X4‘X1> X2+X3}...
=P{X; —Xp - — Xp_1> Xu| Xy > Xp
+"'+Xn71}
= (1/2)" .
Hence,
n n n
PIM>Y X;—M;=Y P{X;>Y) X
i=1 i—1 i
=n/2" L.
92. Mz(f):Z]i
i

1 if bugi contributes 2 errors by ¢
0 otherwise

where J; = {

and so

E[My(1)] = L P{N;(H) =2} =Y e " (A)*/2.

93. (i) max(Xy, Xp) +min(X;,Xp) = X; + Xo.
(ii) This can be done by induction:
max{(Xy,...,Xy)
= max(X;, max(X,,..., X))
X1+ max(X,,..., X,)

—min(X;, max(X,, ..
= X1+ max(X,,..., Xy,)
—max(min(Xy, Xz), ..., min (X;, X»)).

-/Xn))

Now use the induction hypothesis.
A second method is as follows:

Suppose X1 < X; < -+ < X;,). Then the coef-
ficient of X; on the right-side is

S N RS RS

— (1 _ 1)1’!—i
[0, i#m
11, i=mn,

and so both sides equal X;,. By symmetry the
result follows for all other possible orderings
of the X’s.

(iii) Taking expectations of (ii) where X; is the
time of the first event of the i process yields

YA =YY+ ANt

i <j

+ ZZZ(Aj+7\]'+Ak)71 —

i <j<k
" -1
+ (_1)n+1 ZAI'
1

9. (i) P{X >t}
= P{no events in a circle of area rt*}

a2
:e}\rt.
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(if) E[X]:/OOO P{X > t}dt

00 s
= / e M dt
0

1 o0 —X2/2
= e dx by x = tV2Ar
V2rA /0
1
2v/A

where the last equality follows since
(o9
1/v 2r/ e 20y = 1/2 since it represents the
0

probability that a standard normal random
variable is greater than its mean.

/xg(x)e_’“(xt)”dx
N /g(x)e”“(xt)”dx

E[LIN(t) = n]

Conditioning on L yields

96.

E[N(s)|N(t) = n]

= E[E[N(s)[N(t) = n, L]|N(¢) = n]

=E[n +L(s—t)|N(t) = n]

=n + (s —t)E[L|N(t) = n]
For (c), use that for any value of L, given that there
have been n events by time ¢, the set of n event

times are distributed as the set of n independent
uniform (0, t) random variables. Thus, for s < ¢

E[N(s)|N(t) = n] = ns/t

E[N(s)N(t)|L] = E[E[N(s)N(t)|L, N(s)]|L]
= E[N(s)E[N(#)|L, N(s)]|L]
= E[N(s)[N(s) + L(t — s)]|L]
= E[N?(s)|L]

Ls)?

L(t = s)E[N(s)[L]
(t—s)sL?

I
«

( “+
s+ (Ls)” +
Thus,

Cov(N(s), N(t)) = smy + stmy — stm?
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Chapter 6

1. Let us assume that the state is (1, m). Male i mates 4. Let N(t) denote the number of customers in the

at a rate A with female j, and therefore it mates at a
rate Am. Since there are n males, matings occur at
a rate Anm. Therefore,

V(n,m) = Anm.

Since any mating is equally likely to result in a
female as in a male, we have

1
P(n,nl);(n+1,m) = P(n,m)(n,n1+1) = E

. Let Ny(t) be the number of organisms in state
A and let Ng(t) be the number of organisms
in state B. Then clearly {Nx(t);Np(t)} is a
continuous-Markov chain with

Vfn,my = an+ Bm

P — an
{nm}; {n=Lm+1} = G + Bm

m
Pio,my; {n42;m-1y = ocnliiﬁm

. This is not a birth and death process since we need
more information than just the number working.
We also must know which machine is working. We
can analyze it by letting the states be

b: both machines are working

1:1is working, 2 is down

station at time ¢. Then {N(#)} is a birth and death
process with

A = Aoy,  pn = H.

. (a) Yes.

(b) Itis a pure birth process.

(c) If there are i infected individuals then
since a contact will involve an infected and
an uninfected individual with probability
i(n—1i)/(3), it follows that the birth rates are
Ai=Ai(n—1)/(3), i=1,...,n. Hence,

E[time all infected] = % i 1/[i(n—1)].
i=1

1 1
. Starting with E[Ty] = = X,ernploy the identity
0

1 .
E[T}] =5 %E[Ti—ﬂ
1 1

to successively compute E[T;] fori =1, 2, 3, 4.

(@) E[To] +---+E[T3].
) E[T2] + E[T3] + E[Ty].

G

. (@ Yes!

(b) For n= (1’!1, ceey, N, Ny, ...,nk,l) let
(

Si(n ="y, ..., Nji—1, i1 +1/ ---/nk—l)/

) ) ) i=1,...,k—2
2:2is working, 1 is down
Sk— =n, ..., 0y, Nigq, ... N — 1),
01: both are down, 1 is being serviced k1 (n) = (m Mir Mie M1 = 1)
0;: both are down, 2 is being serviced. T}fO(n) = (mF Ly iy M)
en
Up= 1+ H2, U1 =+, 02 = o+ 1, I, S1(n) =ni, i=1.. k=1
’ So 1’1) =A.
Vo, = Vo, = H Sl
w4 o . The number of failed machines is a birth and death
Py = o+ =1=PF Pp= W+ process with
=1-"Py, A=22 wm=pp=4u
PZ,b: ﬁzl—leo], P01,1:P02,2:1. /\1:A un:O,n#l,Z

59
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An=0,n>1.
Now substitute into the backward equations.

Since the death rate is constant, it follows that as
long as the system is nonempty, the number of
deaths in any interval of length t will be a Poisson
random variable with mean pf. Hence,

Pty =eH(ut) /i =), 0<j<i

Pyo(t) = Zei“t(#f)k/k!-

k=i

0, if machine jis working at time ¢
Let I j (t) W .

1, otherwise.
Also, let the state be (I3 (t), Ix(t)).

This is clearly a continuous-time Markov chain
with

V00,00 = M + A2 A0,0); (0,1) = A2 A0,0; (1,00 = M
V(0,1) = M + 12 A0, 1); (0,0) = H2 Ao, 1); (1,1) = M
V(1,00 = M1+ A2 A1,0; (0,0) = H1 A1,0); (1,1) = A2

U(1,1) = M1+ H2 A1, 1); (0,1) = H1 A, 1); (1,0) = A2

By the independence assumption, we have
@) Py, o) (1) = P ()Qqj, ) (1)

where P, i(t) = probability that the first machine
be in state k at time t given that it was at state i at
time 0.

Qj,¢(t) is defined similarly for the second
machine. By example 4(c) we have

Poo(£) = e Wt A0 1] /(A + )
Pro(t) = [p1 — e FW/ (Ay + ).
And by the same argument,
Pry () = [pae (A 4 A1 ] /(A + )
Poi(t) = Ay — Age U201 /(A + ).
Of course, the similar expressions for the sec-
ond machine are obtained by replacing (A1, p1) by
(A2, 12). We get P(; jy,¢)(t) by formula (a). For
instance,
P(o,0)(0,0)(t) = P(0,0)(£)Q(0,0(£)
[AlC*(Alﬂil)f + Hl] [AZE*(Azﬂtz)f + Hz]
- (M +m) (A2 + p2)

i])

Let us check the forward and backward equations
for the state {(0, 0); (0, 0)}.

Backward equation

We should have
A
Plo,0),0,0)(8) = (A1 +A2) [ﬁp(o,l)(o,o)(t)
A
+7\1T1)\2P(1'0)<°'0)(t) - P(o,o)(o,o)(t)]r

or

Plo,0)(0,0) () = 22P(0,1)(0,0) (£) + A1P(1,0)(0,0) (£)
— (M1 + 22) P(g,0(0,0)(t)-

Let us compute the right-hand side (r.h.s.) of this
expression:

r.h.s.

[/\15*(7\1+#1)f + #1] [#2 _ Hze*(#fr}\z)f]
=A
2 (A1 + 1) (A2 + p2)

[Iv‘l b Hle*(Aﬁrul)f] [Aze*(ﬂzﬂlz)f 4 /42}
(A1 + 1) (A2 + 12)
- (M +A)

[Ale*(ﬂﬁrm)t + lil} [}\26*(7\27%12)‘ + 112}
(A1 + 1) (A2 + pi2)

A [/\15*()\1+#1)f +
(A1 + 1) (A 4 12)

X [’1_2 — Hze*(IrLZ*’)\Z)t — /\23*(/\2+#2)t — ’1_2:|

M [}\ze*(ﬂzﬂiz)f + 1
(A1 + 1) (A2 + 12)

x {Hl — ppe(mHAE Alg—(A1+u1)f]

J’_

= [~AgeCarra] {Ale‘gﬁﬁ +ul}

— (Aot
o — (M)t | Aze + u
+ [ty | A

= Qpo (1) Poo(t) + Pgo () Qoo (t) = [Poo(t)Qoo(t)]’
= [P(o,o)(o,o)(t)}/-

So, for this state, the backward equation is
satisfied.
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Forward equation

According to the forward equation, we should
now have

Plo, 00, 0) (1) = 12P(0,0)(0, 1) (t) + K1P(0, 0)(1, 0)(t)
= (A1 + M) P, 0)(0, 0y (£)-

Let us compute the right-side:

r.h.s.

P\le—(ul M)t Hl] [)\2 _ )\26—(7\2+u2)t]
(A1 + 1) (A2 + p2)

= H2

[)\1 — Age~ ﬂu)t] [;\Zef(ﬂzﬂtz)f + Hz]
(A1 + 1) (A2 + )

+H1

[Ale*(#l+)\l)t + Hl] [;\23*(}12”\2% + “2]
(A1 4 1) (A2 + 12)

—(M+A2)

[/\16—<u1+/\1)f + Hl}
- (A1 + )

{HzAz — Npe~Patm)t _ ), [Aze*(uzﬂ\z)f + “2”

X
A+ 1o

P\Ze—(uz-ﬁ\z)t + Hz]

Tt m)

{lil {)\1 _ Ale*(/\ﬁm)f] A [}\le*(uﬁ?\])f + MH

x
(A + )

= Pyo(t) {—Aze—(uz-ﬁ\z)t} + Qoo(t) [—)\16_<}\1+“1)t]

= Poo(t)Qqo(t) + Qoo(t)P'00(t) = [P(o,o)(o,o)(f)] .

In the same way, we can verify the Kolmogorov’s
equations for all the other states.

11. (b) Follows from the hint upon using the lack
of memory property and the fact that ¢;, the
minimum of j — (i — 1) independent expo-
nentials with rate A, is exponential with rate
(j—i+1)A

(c) From (a) and (b)

P{T1+~-+Tj§t}:P{ max‘X,'gt}

1<i<j

=(1—e M)

12.

(d) With all probabilities conditional on X(0) =1

Pyj(t) = P{X(t) = j}
=P{X(t) 2 j} - P{X(t) = j+1}
=P{Ti+ - +T; <t}
—P{Ty+---+Tj1 <t}

(e) The sum of independent geometrics, each
having parameter p = ¢~ is negative bino-
mial with parameters 7, p. The result follows
since starting with an initial population of 7 is
equivalent to having i independent Yule pro-
cesses, each starting with a single individual.

(a) If the state is the number of individuals at time
t, we get a birth and death process with

Ap=nA+06 n<N
Ap = nA n>N
Wn = NU.

(b) Let P; be the long-run probability that the
system is in state i. Since this is also the pro-
portion of time the system is in state i, we are

o0
looking for Z b;.
i=3

We have Akpk = ,uk+1pk+1.

This yields
P = gPo
U
A+0 (A +0)
P, = P = P
2 21 1 2/42 0
2A+6 B(A+0)(2A+0
P = > P, = ( )(3 )Po.
H 6
For k > 4, we get
(k—1)A
Py =-—""P

which implies

(k=1 (k=2)---(3) [A]*?
Pe="0w-10- @ M

k-3
31A
peili

therefore i P, =3 [%]3%
k=3
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62 Answers and Solutions
x 1A 1 217N 46
but - {f} lo { } Py=|1 3412 ==
k;k H gl_ﬂ 0 ti |2 37
u
_ n . (@) The average number of customers in the
=log Lif/\}lfi < 1. shop is
3 312
o0 Pi+2P=|-+2]|- Py
_ 5 [HP n ! 4 M }
So Zpk_3{)\] P3|:log{ ?\}

00
Now ) P; = 1 implies
0

6 0(A+6) 1
Pp= |14+ =+ 52+ —0(A+0)(2A+6
=142 St 500+ 022 )
sl 23 B0T)
Blu—Al n 2|k '
And finally,
o 1 u} A 1{)\]2
Po=||—||log| —| -2 -2|2
k;,k Hzﬁ’Hog{u?\ b2\
0 O(A+0
6(A +6)(2A + 6) / 149, 80+9)
u 2w
0(A+0)(2A + 6)
o
27

13. With the number of customers in the shop as the
state, we get a birth and death process with

2
And since ) P; = 1, we get
0

14.

30

2—1
O I
T 16 4 |4 37

(b) The proportion of customers that enter the
shop is

A1-Py) B 9 16 28
o T hElmg T

(c) Now u =8, and so

-1
3 [3]? 64

So the proportion of customers who now enter
the shop is

3}2264 .9 88

1*1’2:1*[5 97~y o

The rate of added customers is therefore
[§ - ﬁ} — 0.45.

88 28
A [ﬁ} - [3*7} =3 3
The business he does would improve by 0.45
customers per hour.

Letting the number of cars in the station be the
state, we have a birth and death process with

A=A = A =20, 7\1‘:0,1'>2,
= pp =12,
Hence,

3
and as ) P; = 1, we have
0

RN

Py = i
0 37103 3 272
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15.

16.

(a) The fraction of the attendant’s time spent ser-
vicing cars is equal to the fraction of time
there are cars in the system and is therefore

Answers and Solutions 63
u
Py = XPO
Al — 1-—
P = ( “)Plz( “)&PO.
H1 x

1— Py =245/272.

(b) The fraction of potential customers that are
lost is equal to the fraction of customers that
arrive when there are three cars in the station
and is therefore

5 3
p; = H Py = 125/272.

With the number of customers in the system as the
state, we get a birth and death process with

Ap=A1=A=3A=0,
p =2 py = pg = 4.

i>4,

Therefore, the balance equations reduce to

3 3 9 3 27
P]—EPOPZ—ZP‘l—gPOP:;—ZPZ—i

And therefore,

Pp.

poof143,0, 7] 32
0= 2 "8 "32| T 143

(a) The fraction of potential customers that enter
the system is

A(1— Py) 27 32 116
AR g p=1- 2 o2
) 3 R 13 143

(b) With a server working twice as fast we would
get

2 3
P=2P Py =P = m Py P; = m Py,

4 4 4 4
-1
3 [31%2 [37° 64
Po=[1+>+|= 2 ==
and P +4+{4} +{4}} 175
So that now
27 64 148
I=h=1-g=1"1% =17
Let the state be

0: an acceptable molecule is attached
1: no molecule attached

2: an unacceptable molecule is attached.

Then this is a birth and death process with balance
equations

17.

18.

2
Since ) P; = 1, we get
0

11—« -1
Py = 1+&+7&
Ax ax
Aacpy

Ao+ + A1 — o)

Py is the percentage of time the site is occupied by
an acceptable molecule.

The percentage of time the site is occupied by an
unacceptable molecule is

Al —a)up

_l-ap,
B O Ry + AL - )

x M

P

Say the state is 0 if the machine is up, say it is i
when it is down due to a type i failure, i = 1, 2.
The balance equations for the limiting probabili-
ties are as follows.

APy =P+ puoPs
Py =ApPy

2Py =A(1—p)Po
Py +P +DP =1

These equations are easily solved to give the
results

Po=(1+Ap/m +A(1—p)/u) !

Py = ApPy/m1,  Pa=A(1—p)Po/ua.

There are k + 1 states; state 0 means the machine
is working, state i means that it is in repair phase

i, i =1,...,k The balance equations for the limit-
ing probabilities are

APy = Dy
Py = AP
wiPi=wi 1Py, i=2,...,k
Po+-- +P =1

To solve, note that

Wil =i 1Py = 2P p=---=AD.

Hence,

P; = (A/wi)Po,
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64

19.

20.

Answers and Solutions

and, upon summing,

1=,

k
1+Y (A/m} .
i=1
Therefore,

L -1
Py= |1+ Z(A/Hi)} , Pi= (A wi)Po,
i=1

i=1,...,k

The answer to part (a) is P; and to part (b) is Pp.

There are 4 states. Let state 0 mean that no
machines are down, state 1 that machine one is
down and two is up, state 2 that machine one is
up and two is down, and 3 that both machines are
down. The balance equations are as follows.

(M +M)Po=mP + P,
(t1 +A2)Pr = A1 Py + 1 Ps
(M + m2) P2 = APy
P =P+l
Po+ P+ Pyt Py=1.

These equations are easily solved and the
proportion of time machine 2 is down is P, + Ps.

Letting the state be the number of down machines,
this is a birth and death process with parameters

By the results of Example 3g, we have that
E[time to go from 0 to 2] = 2/A + u/A>.

Using the formula at the end of Section 3, we have
that

Var(time to go from 0 to 2)

= Var(Ty) + Var(Ty)

1 1 H H 22
==+ + L4 B 0/A4 /A2
vt anrw te b aa @A)
Using Equation (5.3) for the limiting probabilities

of a birth and death process, we have that

1+A/u

Po+Pj=— "2
O = T A (/)2

21.

22.

23.

How we have a birth and death process with
parameters

A=A i=1,2
pi=ip, i=1,2.
Therefore,

1+A
Pyt Py — +A/p

T+ A/u+(A/w)?/2’
and so the probability that at least one machine is

up is higher in this case.

The number in the system is a birth and death pro-
cess with parameters

A=A/(n+1), n>0
Hn = K, n Z 1.
From Equation (5.3),

1/Pp =1+ i (A" /nl = M
n=1

and

P, = Py(A/p)" /nt = e MH(A )" /nt, 1> 0.

Let the state denote the number of machines that
are down. This yields a birth and death process
with

3 2 1

= = — = — A= | >
AO 10/ Al 10/ AZ 10/ Al 0/ [ 3
-2 2
ﬂil—gl H2 = g’ H3 = g
The balance equations reduce to
3/10 12
Pip=—"—DPy=—P
1=qg0=35h
2/10 4 48
1/10 4 192
3
Hence, using ) P; = 1, yields
0
b1 12,48 192770 250
0~ 5 "25 " 250] 1522
(a) Average number not in use
2136 1068
—P1+2P2+3P3—@— m.
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24.

25.

Answers and Solutions 65

(b) Proportion of time both repairmen are busy

672 336

=Pyt Py = = =22
25 = 150 T 761

We will let the state be the number of taxis wait-
ing. Then, we get a birth and death process with
An = 1p, = 2. Thisisa M/M/1, and therefore,

1
(a) Average number of taxis waiting = T
-
1
=—=1
2-1
(b) The proportion of arriving customers that get
taxis is the proportion of arriving customers
that find at least one taxi waiting. The rate
of arrival of such customers is 2(1 — P;). The
proportion of such arrivals is therefore
- 1
20-h) =1-Py=1- {171} _A_
2 u

poo2

If N;(t) is the number of customers in the ith

system (i = 1,2), then let us take {N;(t), N,(¢)}

as the state. The balance equation are with

n>1m>1.

(@) APy, 0 = p2Po,1

(b) Pu,o(A+ 1) = APy—1,0+ t2Pu,1

(© Po,m(A+ p2) = m1Pr, -1+ 12Po, m11

(d) Pu,m(A+ 1+ p2) = APyt m + M1 Pus1, m—1
+#2Pn, m—+1-

We will try a solution of the form Ca” "™ = Py .
From (a), we get

A
AC=pwCR=F=—.
Ho
From (b),
(A+ 1) Ca = ACa" ! + i Ca B,

or
A
A+m)a = A+ maB = A+“2‘Xﬁ = A+ Aa,

A
and pma=A=a=—.
H1

To get C, we observe that Y Py =1,
n,m

but
Loun=CrLa"yp"=C { : Hliﬁ}

and C = {1—1} {1—1}
H1 H2

26.

27.

28.

Therefore a solution of the form Ca " must be
given by

el B2

It is easy to verify that this also satisfies (c) and
(d) and is therefore the solution of the balance
equations.

Since the arrival process is Poisson, it follows that
the sequence of future arrivals is independent of
the number presently in the system. Hence, by
time reversibility the number presently in the sys-
tem must also be independent of the sequence of
past departures (since looking backwards in time
departures are seen as arrivals).

It is a Poisson process by time reversibility. If
A > ou, the departure process will (in the limit)
be a Poisson process with rate 6y since the servers
will always be busy and thus the time between
departures will be independent random variables
each with rate op.

Let P;j, Vi* denote the parameters of the X() and
Py VY of the Y(t) proceSS' and let the limiting

probablhtles by PF, P/ ', respectively. By indepen-
dence we have that for the Markov chain

{X(t),Y(t)} its parameters are
Vi =Vi+V]
x
Pi, 0,0 = m i
Y
PG, 0, i, 0) = V"‘z vy Pjk
and
Jim P{(X(8),Y(8)) = G, )} = PEPY.

Hence, we need show that

X pYy/x px
PP/ VEPY.

PfP/ViP} =
[That is, rate from (i, £) to (j, £) equals the rate
from (j, £) to (i, £)]. But this follows from the fact
that the rate from i to j in X(t) equals the rate from
j to i; that s,

Px ViP:.

PFVFPY = PXVIPE,

The analysis is similar in looking at pairs (7, £) and

(i, k).
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29.

30.

31.

Answers and Solutions

(a) Let the state be S, the set of failed machines.
(b) Forie S,je S,

qs,s—i = Mi/|S|,qs, 51 = Ajs

where S —iis the set S with i deleted and S + j
is similarly S with j added. In addition, |S|
denotes the number of elements in S.

(¢) Psqs,s—i = Ps—ifs—i,s-
(d) The equation (c) are equivalent to
Pspi/|S| = Pg_;Ai
or
Ps = Ps_;|S|Ai/ .
Iterating this recursion gives

Ps = Po(IS)! [T (Ai/mi),

i€S

where 0 is the empty set. Summing over all S
gives
=P} (ISDT] (Ae/ ),
S ies
and so
ISDUTT (A/ )
i€s

(
Fs = (RN (oY)

i€S

As this solution satisfies the time reversibility
equations, it follows that, in the steady state,
the chain is time reversible with these limiting
probabilities.

Since A;; is the rate it enters j when in state 7, all
we need do to prove both time reversibility and
that P; is as given is to verify that

n
AeiPe = AP Y Pj = 1.
1

Since Ay; = Aj, we see that P; = 1/n satisfies the
above.

(a) This follows because of the fact that all of
the service times are exponentially distributed
and thus memoryless.

(b) Let n:(nl,...,n,-,.‘.,nj,...,n,),

n;>0 and let n'= (ny,...,n—1,...,
nj—1,...,n). Theng, = ;/(r—1).

where

(c) The process is time reversible if we can find
probabilities P(n) that satisfy the equations

P(n)p;/(r—1) = P(n")u;/(r = 1)

where n and n’ are as given in part (b). The
above equations are equivalent to

wiP(n) = p;/P(n').

Since n; = n';+1and n'; = nj+1 (where
1y, refers to the k' component of the vector 1),
the above equation suggests the solution

P(n) = C [T (1/1)"k
k=1

where C is chosen to make the probabili-
ties sum to 1. As P(n) satisfies all the time
reversibility equations it follows that the chain
is time reversible and P(n) given above are the
limiting probabilities.

. The states are 0, 1, 1/, n,n > 2. State 0 means the

system is empty, state 1 (1') means that there is
one in the system and that one is with server 1 (2);
state n,n > 2, means that there are n customers in
the system. The time reversibility equations are as
follows.

(A/2)Py = m Py
(A/2)Py = wo Py

APy =P,

APy =P

APy =pPyy1,n > 2

where i = py + pp. Solving the last set of equa-
tions (with n > 2) in terms of P, gives

Pyy1 = (A/1) Py
= (A/p)?Pyg == (A/w)" Py
That is,
Pyi2 = (A/1)"'P2, n2>0.
Equations three and four yield that
Py = (u2/A)P2
Py = (11/A)Ps
The second equation yields that
Py = (2u2/A)Py = (21 11/A%)P,.

Thus all the other probabilities are determined in
terms of Py. However, we must now verify that the
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33.

34.
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top equation holds for this solution. This is shown
as follows.

Py = (2u1 /A)Py = (2p1 12/ A%) Py

Thus all the time reversible equations hold when
the probabilities are given (in terms of P;) as
shown above. The value of P, is now obtained
by requiring all the probabilities to sum to 1. The
fact that this sum will be finite follows from the
assumption that A/p < 1.

Suppose first that the waiting room is of
infinite size. Let X;(t) denote the number of cus-
tomers at server i,i = 1, 2. Then since each of
the M/M/1 processes {X;(t)} is time reversible,
it follows by Problem 28 that the vector process
{(X;(t), X,(t)),t > 0} is a time reversible Markov
chain. Now the process of interest is just the trun-
cation of this vector process to the set of states A
where

A={0,m):m<4}U{(n, 0):n <4}
U{(n, m) :nm>0,n+m < 5}.

Hence, the probability that there are n with server 1
and n with server 2 is

Py, m=k(Ar/p)" (1 — A1/ ) (A2 /1) (1 — A2/ w2),
= C(M/m)"(A2/p2)", (n,m) € A.

The constant C is determined from

an,n =1,

where the sum is over all (n, m) in A.

The process { X;(t) } is a two state continuous time
Markov chain and its limiting probability is

fim PEXG(8) =1} = wi/ (i +A)), i=1,...,4

(a) By independence,
proportion of time all working
4
pi/ (i + Ap).
i=1
(b) Itis a continuous time Markov chain since the

processes {X;(t)} are independent with each
being a continuous time Markov chain.

(c) Yes, by Problem 28 since each of the processes
{X;(t)} is time reversible.

(d) The model which supposes that one of the
phones is down is just a truncation of the pro-
cess {X(t)} to the set of states A, where A

includes all 16 states except (0, 0, 0, 0). Hence,
for the truncated model

P{all working/truncated}
= P{all working} /(1 — P(0,0,0,0)

(ti/ (i 4 A7)

—

Il
—

1

1T—TTO/ (N + i)

i=1

'S

35. We must find probabilities P} such that

Piﬂq?jzpfqlfi

or

cPiqij=Plqji, ificAj¢A
Pgij=cPiqji, ifi¢ A jeA
Pigij=P;qj;, otherwise.

Now, P;q;; = P;qj; and so if we let

o kP,'/C ifiec A

n
P ifidA

l_kl_)l.

then we have a solution to the above equations. By
choosing k to make the sum of the P}’ equal to 1, we
have the desired result. That is,

k:<zgﬁza)3

icA i¢A
36. In Problem 3, with the state being the number of
machines down, we have
U = 2A P(),l =1
v =A4uPog=—~H P =1 _
TR T O T T
v=pb1=1

We will choose v =2A =2y, then the uniformized
version is given by

v =2(A+mu) fori =0,1,2
22 A

pPL—1— —

0 20+ (A+w
27 A

pr=_" 1=_2 _

M 2(A+p) (A +w)

n A+p u ©

U200+ A+ 200 +w)
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68 Answers and Solutions
Atp _1 Integrating gi
Pp=1---"F —_ ntegrating gives
2(A+ 2
A +([,L ‘u)A A i’l(t) — Lt _ LE—M‘F#)‘ +C
1 = = At (A+p)?
20+ 1) A+p)  2(A+mp)
Py = H Since m(0) = 0 it follows that C =A/(A + )2,
2(A+ )
P =1 n _ 2+ 39. E[0(t)|x(0) =1] =t — E[time in 1|X(0) = 1]
20A+u)  2(A+p) oMk [1 — e~ (mf
A4 (A+p)? '

37. The state of any time is the set of down
components at that time. For S € {1,2,...,n},
i¢S,jes

q(S,S +i) = Ai
q(S, S — ]) = "Ljfx‘sl

where S +i=SU{i},S—j=SN{j}%|S| = num-
ber of elements in S.

The time reversible equations are

P(S)malS = P(s—i)A;, ies

The above is satisfied when, for S = {iy,i3,..., i}
P(S) _ 117 1 P(d))

B My iy * i ak(e+1)/2

where P(¢) is determined so that

ZP(S) =1
where the sum is over all the 2" subsets of
{1,2,...,n}.

38. Say that the process is “on” when in state 0.

(@) E[0(t+h)]=E[0(t) + ontimein (¢ ¢+ h)]
=n(t) + E[on time in (¢, t + h)]

Now
Elon timein (¢t +h)|X(t) =0] = h+o(h)
Elon timein (¢, t 4+ h)|X(t) = 1] = o(h).
So, by the above
n(t+h) =n(t) + Pyo(t)h + o(h).

(b) From (a) we see that

MEERY =) — g (6) + o) /.

Let 1 — 0 to obtain
n'(t) = Poo(t)

u A

S —(A+u)t
Adpu  A+p

e

The final equality is obtained from Example 7b (or
Problem 38) by interchanging A and p.

40. Cov[X(s), X(t)] = E[X(s)X(t)] — E[X(s)]EX(¢)]
Now,

S v

Therefore, fors < t
E[X(s)X(t)]
= P{X(s) = X(t) = 1|X(0) = 0}
= Pyo(s)Pyo(t — s) by the Markovian property

()\-:7)2[“ + Ae=AHms] [ 4 Ae~ A+ (E=9)]
n

Also,
E[X(s)]E[X(t)]

= 7(A+1 )2[U+A67<A+u)s][u+;\efwu)t],
n

Hence,
Cov[X(s), X(#)]

= (A—: )2 [IJ_ + Ae*()H’ll)s}Ag*(A*’“)t[e(A‘Hi)S — ]_]
m

41. (a) Letting T; denote the time until a transition
out of i occurs, we have

Pij=P{X(Y) = j} = P{X(Y) =j | T; <Y}

Vi .

Xty HPAX(Y) = Y < Ty
. biiA

_ X 0 ]

=L Pz 3t ata

The first term on the right follows upon con-
ditioning on the state visited from i (which
is k with probability Pj) and then using the
lack of memory property of the exponential
to assert that given a transition into k occurs
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before time Y then the state at Y is probabilis-
tically the same as if the process had started in
state k and we were interested in the state after
an exponential time with rate A. As g;x = v; Py,
the result follows.

From (a)

(A+v)Pij =Y quPej + 285
x
or

—Aé;j = Z Tikpkj — /\Pz']'
k
or, in matrix terminology,
—AI=RP — AIP
=(R— AP,
implying that
P=—-AI(R—AI)"'=—(R/A-D)""
=(I—-R/A)7L.
Consider, for instance,

PEX (Y, +Y2) = jIX(0) = i}

= ;P{X(Yl +Y2) = jIX(Yy) =k X(0) =i

P{X(Y;) = k[X(0) = i}

=Y P{X(Yy +Y2) = jIX(Yy) = k} Py
k

= ;P{X(Yz) = jIX(0) = k} Py

=) PP,

=

(b)

69

and thus the state at time Y7 + Y5 is just the
2-stage transition probabilities of P; j- The gen-
eral case can be established by induction.

The above results in exactly the same approx-
imation as Approximation 2 in Section 8.

The matrix P* can be written as
P*=1+R/y,

and so P;j" can be obtained by taking the i, j

element of (I + R/v)", which gives the result
whenov = n/t.

Uniformization shows that P;;(t) =E [pl.’;.N ] ,
where N is independent of the Markov chain
with transition probabilities P{; and is Poisson
distributed with mean vt. Since a Poisson ran-
dom variable with mean vt has standard devi-
ation (vt)l/ 2, it follows that for large values of
ot it should be near vt. (For instance, a Poisson
random variable with mean 10° has standard
deviation 10% and thus will, with high proba-
bility, be within 3000 of 106.) Hence, since for
fixed i and j, P;j" should not vary much for
values of m about vt when vt is large, it fol-
lows that, for large vt

~ P

i where n = vt.

E[B]
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Chapter 7

1. (@) Yes, (b) no, (c) no.

2. (a) Sy is Poisson with mean npu.

(b) P{N(t) =n}
=P{N(t) >n} —P{N(t) >n+1}
=P{S, <t} —P{S,.1 <t}

[1]
S

H(np)k k!

[(n+1)u]*/k,

G
_ Z e~ (nt)u
k=0

where [t] is the largest integer not exceeding ¢.

. By the one-to-one correspondence of m(t) and F,
it follows that {N(t),t > 0} is a Poisson process
with rate 1/2. Hence,

P{N(5) = 0) = ¢~5/2,

. (a) No!Suppose, for instance, that the interarrival
times of the first renewal process are identi-
cally equal to 1. Let the second be a Poisson
process. If the first interarrival time of the pro-
cess {N(t),t > 0} is equal to 3/4, then we
can be certain that the next one is less than or
equal to 1/4.

(b)

No! Use the same processes as in (a) for a coun-
ter example. For instance, the first interarrival
will equal 1 with probability e*, where A is the
rate of the Poisson process. The probability will
be different for the next interarrival.

(c¢) No, because of (a) or (b).

. The random variable N is equal to N(I) 4+ 1 where
{N(t)} is the renewal process whose interarrival
distribution is uniform on (0, 1). By the results of
Example 2c,

ENJ=a(1l)+1=e.

6. (a)

Consider a Poisson process having rate A
and say that an event of the renewal process
occurs when ever one of the events numbered
1, 21, 3r,. .. of the Poisson process occur. Then

P{N(t) > n}
= P{nr or more Poisson events by ¢}
= ¥ e MAn)i.

i=nr

E[N(t)]

00

P{N(t) = n} =

n=1 n

i/
2

e MY/t

r

18
° I

1i

Vit = Z [i/r]e

i=r

(At) /i,

I
I Mg

7. Once every five months.

8. (a)

71

The number of replaced machines by time ¢
constitutes a renewal process. The time bet-
ween replacements equals

T, if lifetime of new machineis > T
x, if lifetime of new machineis x, x < T.

Hence,
E[time between replacements|

:A%ﬂ@w+Tu—HDL

and the result follows by Proposition 3.1.

The number of machines that have failed in
use by time t constitutes a renewal process.
The mean time between in-use failures, E[F],
can be calculated by conditioning on the life-
time of the initial machine as

E[F] = E[E|[F |lifetime of initial machine]].
Now

E[F|lifetime of machine is x|

fx<T

X,
_{T+Em,ﬁx>T
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Hence,
T
E[F] = /0 xf(x)dx + (T + E[E]))[1 — F(T)]
or
/OT xf(x)dx + T[1 — E(T)]

E(T) '
and the result follows from Proposition 3.1.

E[F] =

Ajobcompletion constitutesareneval. Let T denote
the time between renewals. To compute E[T] start
by conditioning on W, the time it takes to finish the
next job.

E[T] = E[E[T|W]].

Now, to determine E[T|W = w] condition on S,
the time of the next shock. This gives

E[TIW = w] = /E[T\w = w, S = x)Ae Mdx
0

Now, if the time to finish is less than the time of the
shock then the job is completed at the finish time;
otherwise everything starts over when the shock
occurs. This gives

x+ E[T] ifx<w
E[T|W:w,S=x]={w [T} i{‘xZw'
Hence,
E[T|W = w]

w 00
= / (x + E[T])Ae Mdx + w/ Ae M dx
0 w

=E[T][1—e*]4+1/A — we ™ — %efﬂw —we
Thus,
E[T|W] = (E[T] +1/A)(1 — ™).
Taking expectations gives
E(T) = (E[T] +1/A)(1 — Ele™"]),
and so

—AW
E[T] = ie/\w}.
AE[e "]

In the above, W is a random variable having dis-
tribution F and so

o0
E[e ™) = / e f(w)dw.

0

10.

12.

13.

14.

Yes, p/p
N(t) _ 1  number of renewals in (X1, )
tt t

Since X; < oo, Proposition 3.1 implies that

number of renewals in (Xy,t) 1
; — —ast—oo.

Let X be the time between successive d-events.
Conditioning on T, the time until the next event
following a d-event, gives

~d 00
E[X]= / xAe Mdx+ /d (x + E[X]Ae Mdx
0
=1/A+E[X]e ™M

1
Therefore, E[X] = A=)

1 _ ~Ad
(a) m—A(l_e /\)
(b) 1—eM

(@) Njand N are stopping times. N3 is not.
(b) Follows immediately from the definition of I;.

(c) The value of I; is completely determined
from Xj,...,X;_1 (e.g., I; = 0 or 1 depend-
ing upon whether or not we have stopped
after observing Xj,...,X;_1). Hence, I; is
independent of X;.

o0

(d) Y E[I] =Y P{N >i} =E[N].
i=1

(e) E[X1+---+Xn] =E[N{]E[X]
But X; + -+ Xy, =5,E[X] = pand so
E[N,] =5/p.
E[X1+- -+ Xn,] = E[NJE[X]
E[X] = p,E[N,] =5p+3(1—p) =3+2p,
E[Xi+ -+ Xn,| = (3+2p)p.

e

Il
—

(a) It follows from the hint that N(t) is not a stop-
ping time since N(¢) = n depends on X, ;1.

Now N(f) +1=n(&)N(t) =n—1
(&)X1++Xu1 < t,
Xi+- 4 Xn > t,

and so N(t)+1=mn depends only on
X1,..., Xu. Thus N(t) + 1 is a stopping time.
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(b) Follows wupon application of Wald’s 17. (i) Yes. (ii) No—Yes, if F exponential.
equation—using N(t) + 1 as the stopping
;i]I(rt‘)‘il 18. We can imagine that a renewal corresponds to a

(0 Z X; is the time of the first renewal
i=1

after t. The inequality follows directly from
this interpretation since there must be at least
one renewal in the interval between f and
t+m.

N(t)+1

Y Xi<t+m
i=1
Taking expectations and using (b) yields

t<pu(m(t)+1) <t+M,

(e) t<

or
t—p<pum(t) <t+M-—pu,
or
1 1 t 1 M-
1.1 mt) 1, Moy
poot t u pt
1
Lett — oo to see that m(t) - —
t u
(a) X; = amount of time he has to travel after

his ith choice (we will assume that he keeps
on making choices even after becoming free).
N is the number of choices he makes until
becoming free.

N
LXi
1
N is a geometric random variable with
P=1/3,s0

®b) E[T]=E = E[N]E[X].

E[N] = 3,E[X] = %(2+4+6) —4
Hence, E[T] = 12.
N

1

5n — 3, since given N = n,Xy,...,X,_1 are
equally likely to be either 4 or 6, X, =2,

E(Y)X) = 4n.

(d) From (c),

N
L
1

© E (n—l)%(4+6)+2 -

E —E[BN-3]=15-3=12.

N
No, since ) X; = 4 and E[X;] = 1/13 which

1=i
would imply that E[N] = 52, which is clearly
incorrect. Wald’s equation is not applicable since
the X; are not independent.

19.

20.

21.

machine failure, and each time a new machine is
put in use its life distribution will be exponential
with rate p; with probability p, and exponential
with rate p, otherwise. Hence, if our state is the
index of the exponential life distribution of the
machine presently in use, then this is a 2-state con-
tinuous time Markov chain with intensity rates

q1,2 = (1 = p), g, 1 = 12p-

Hence,
Py (t)
m(l—p)
=5 - — 1—p)+ t
1 (1= p)+p exp { [ ( p)+uaplt}
n Hap

H1(1 = p)+pap

with similar expressions for the other transition
probabilities [Py (t) = 1 — Py1(t), and Py (¢) is the
same with ppp and g (1 — p) switching places].
Conditioning on the initial machine now gives

E[Y(1)]
= PE[Y(8)[X(0) = 1] + (1 = p)E[Y(£)[X(0) = 2]

. Pll(t) Plz(t) B le(f) Pzz(t)
74 m }+(1 p){ m }

Finally, we can obtain m(t) from

ulm(t) +1] = t+ E[Y(8)],

where

p=p/m+(1-p)/

is the mean interarrival time.

Since, from Example 2¢, m(t) = e/ —1,0 < t < 1,

we obtain upon using the identity t + E[Y ()] =
plm(t) +1] that E[Y(1)] = e/2 — 1.

(Ri+---+Ry) ER

W, =— "/
T (X -+ Xy)/n EX

by the Strong law of large numbers.

HG
p+1/A7

where g is the mean of G.
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23.

24.
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Costof a cycle = C; + CoI — R(T)(1 —I).

1, ifX<T

I= where X = life of car.
0, ifX>T

Hence,

E[cost of a cycle]
— 1+ GH(T) = R(T)[1 - H(T)].
Also,
E[time of cycle = / E[time| X = x|h(x)dx
:AEm@M+Tu7HUW
Thus the average cost per unit time is given by
G+ GH(T) — R(T)[1 — H(T)]
A}mmm+Tu7Hwn

From Problem 22 we want to minimize

T-2 T][8-T
s ]
<T<L
/Tx@w ST ,2<T<8
2 6 6
18T —20-T?
- 16T —4-T2"

Using calculus the equation can be shown to be
increasing in T for 2 < T < §, and so the optimal
valueis T = Z.

Let Ny =N denote the stopping time. Because
X;, i>1, are independent and identically dis-
tributed, it follows by the definition of a stopping
time that the event {N; =n} is independent of
the values X,,1;, 1> 1. But this implies that the
sequence of random variables Xn; +1, Xn,+42,... s
independent of Xj, ..., Xy and has the same dis-
tribution as the original sequence X;, i > 1. Thus if
we let N be a stopping time on Xy, 41, Xn;42,---
that is defined exactly as is Nj is on the original
sequence, then Xy, 11, Xn 42, ..., XN, 4N, is inde-
pendent of and has the same distribution as does
X1,...,Xn,- Similarly, we can define a stopping
time N3 on the sequence Xy, yN,+1, XN;+Ny42/ -« -
that is identically defined on this sequence as is N
on the original sequence, and so on. If we now con-
sider a reward process for which X; is the reward
earned during period i, then this reward process is

25.

26.

27.

a renewal reward process whose cycle lengths are
N1, Ny, .... By the renewal reward theorem,

E[X;+---+ XN]

average reward per unit time = E[N]

But the average reward per unit time is

1n
limy, o0 Z Xi/n, which, by the strong law of
i=1
large numbers, is equal to E[X]. Thus,
E[X1 +...Xy]
E[x] = 281 2N]
(] EIN]

Say that a new cycle begins each time a train is
dispatched. Then, with C being the cost of a cycle,
we obtain, upon conditioning on N(t), the number
of arrivals during a cycle, that

E[C] =E[E|C|N(t)]] = E[K+ N(t)ct/2]
=k+ Act?/2
Hence,

E[C] K
average cost per unit time = % = + Act/2
Calculus shows that the preceding is minimized

when t =

to vV2AKc.

On the other hand, the average cost for the N
policy of Example 7.12 is ¢(N — 1)/2 + AK/N.
Treating N as a continuous variable yields that its

minimum occurs N = 4/2AK/c, with a resulting
minimal average cost of vV2AKc —¢/2.

2K/(Ac), with the average cost equal

[c+2c+--+ (N —1)c]/A+KNc+ AK?c/2
N/A+K
¢(N —1)N/2A + KNc + AK?c/2
N/A+K '

Say that a new cycle begins when a machine fails;
let C be the cost per cycle; let T be the time of a
cycle.

Co A1 1 A2 ‘1

E[C] =K+ + B~ -

[ } M+ A A+ A Ay M+ A A
1 M 1 Ar 1
E|T] = + = -
7] AM+A M+ M+AA

T the long run average cost per unit time is
E[C]/E[T].
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28. For N large, out of the first N items produced there

29.

30.

31.

will be roughly Ngq defective items. Also, there
will be roughly NP; inspected items, and as each
inspected item will still be, independently, defec-
tive with probability g, it follows that there will be
roughly NP;q defective items discovered. Hence,
the proportion of defective items that are discov-
ered is, in the limit,

(1/p)

NPu/NG =P = G75e 3 1w

(a) Imagine that you are paid a reward equal
to W; on day i. Since everything starts over
when a busy period ends, it follows that the
reward process constitutes a renewal reward
process with cycle time equal to N and with
the reward during a cycle equal to Wy + - - - +
Wh. Thus E[W], the average reward per unit
timeis E[W; +---+ Wy]/E[N].

(b) The sum of the times in the system of all
customers and the total amount of work that
has been processed both start equal to 0 and
both increase at the same rate. Hence, they are
always equal.

(c) This follows from (b) by looking at the value
of the two totals at the end of the first busy
period.

(d) It is easy to see that N is a stopping time
for the L;,i>1, and so, by Wald’s Equation,

E| i L;] = E[L]E[N]. Thus, from (a) and (c),
i=1

we obtain that E[W] = EI[L].

A(t)  t=Snw
t t
_ . SN
o t
_ Sn N(b)
N(t) ¢t

The result follows since Sy ;) /N(f)—p (by the
Strong law of large numbers) and N(t)/t—1/p.
P{E(t) > x|A(t) = s}

= P{Orenewalsin (t,t+ x]||A(t) = s}

= P{interarrival > x +s|A(t) = s}

= P{interarrival > x + s|interarrival > s}

_1—F(x+5s)
- 1-F(s) °

32.

33.

34.

Say that the system is off at ¢ if the excess at t is
less than c. Hence, the system is off the last ¢ time
units of a renewal interval. Hence,

Proportion of time excess is less than ¢

= E[off time in a renewal cycle]/[X]

= E[min(X, ¢)]/E[X]

- ./OC (1 - F(x))dx/E[X].

Let B be the amount of time the server is busy in
a cycle; let X be the remaining service time of the
person in service at the beginning of a cycle.

E[B] =E[B|X < f](1 —e ™M) + E[B|X > t]e ™

1
_ _ At —At
—EX|X<f(1—e )+(t+A+u>e

= E[X] — E[X|X > tle M + (t + L) e M

Adp
1 1
_1 —At —At
=1 (t+ = [
y <+u)e +<+7\+u)e
:l{lfiﬁ\t}
© A+p

More intuitively, writing X =B + (X — B), and
noting that X — B is the additional amount of ser-
vice time remaining when the cycle ends, gives

The long run proportion of time that the server is
E[B]
E+1/A

busy is

A cycle begins immediately after a cleaning starts.
Let C be the cost of a cycle.

3T/4 _
EIC] = AGT/4+CiA [~ Gy

where the preceding uses that the number of cus-
tomers in an M/G /oo system at time ¢ is Poisson

t
distributed with mean A / G(y)dy. The long run
0
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average cost is E[C|/T. The long run proportion of

T/4
time of the system is being cleaned is % =1/4.

35. (i)

36.

We can view this as an M /G/oo system where
a satellite launching corresponds to an arrival
and F is the service distribution. Hence,

PAX(t) =k} = e O] /R,

where A(t) = A /Ot (1 —F(s))ds.

By viewing the system as an alternating
renewal process that is on when there is at
least one satellite orbiting, we obtain

1/A
1/A+E[T]’

where T, the on time in a cycle, is the quantity
of interest. From part (i)

lim P{X(t) = 0} =

lim P{X(t) = 0} = e M,

where p = / (1 = F(s))ds is the mean time
0

that a satellite orbits. Hence,

67)\“: 1/A
1/A+E[T)
and so
1—e M
BT = e

If we let N;(t) denote the number of times
person i has skied down by time t, then
{N;(#)} is a (delayed) renewal process. As
N(t) = Y Ni(t), we have

1

) . Ni(t)
=V lim—2 — ,
; T ; Hi +6;

where ; and 0; are respectively the mean of
the distributions F; and G;.

For each skier, whether they are climbing up or
skiing down constitutes an alternating renewal
process, and so the limiting probability that
skieriis climbingupis p; = p;/(y; + 6;). From
this we obtain

=k} = Z{len 1—-pi},

ieS ieS¢

lim P{U(t)

where the above sum is over all of the [Z]

subsets S of size k.

37.

38.

(iii) In this case the location of skier i, whether

(@)

(b)

(©)

going up or down, is a 2-state continuous time
Markov chain. Letting state 0 correspond to
going up, then since each skier acts indepen-
dently according to the same probability, we
have

PLU(t) =k} = [} ] [Poo()] [ = Poo(H)]" "

()\e’(M“)t +

where Poo(t) = 1)/ (A+ ).

This is an alternating renewal process, with
the mean off time obtained by conditioning on
which machine fails to cause the off period.

E[off] = Z E[off|i fails] P{i fails}

i=1

A2
=(1 )
(1/5 )A1+7\2+)\3 CF v sy
A3
+(3/)2
8/ )A1+)\2+7\3

As the on time in a cycle is exponential with
rate equal to A; + Ay + A3, we obtain that
p, the proportion of time that the system is
working is

_ M+ M+

B E[C]
where
E[C]=

=1/(A + A2 + A3) + E[off]

Think of the system as a renewal reward pro-
cess by supposing that we earn 1 per unit time
that machine 1 is being repaired. Then, ¢, the
proportion of time that machine 1 is being
repaired is

M
1 - - @
( / )]\1+A2+A3

E[C]

E[cycle time]

r =

By assuming that we earn 1 per unit time
when machine 2 is in a state of suspended ani-
mation, shows that, with s, being the propor-
tion of time that 2 is in a state of suspended
animation,

M

B (1/5)m +(3/2)
2o E[C]

A3
A+ A+ A3

Let T, ; denote the time it takes to go from e to
f, and let d be the distance between A to B. Then,
with S being the driver’s speed
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1 60
E[Ta, 5] = 55 / E[Ty 5|S = s]ds Hence,
o Elidle] = — /@Y @A)
1 604 1/(27) + E[B]
=— —ds
20 /40 s 1/(1—-P
40. Proportion of time 1 shoots = /a=n) by

d
—Z—Olog(S/Z)
Also,
E|Tg Al =E[Tp, 4|S = 40](1/2) + E[Tg, 4|S

— 60](1/2) = %(d/40 +d/60)
—d/48
1
E[Ta 5] 50 08(3/2)

(@) =
ETa, ] + E[T,4] 1
A B B A 50 log(3/2) +1/48

(b) By assuming that a reward is earned at a rate
of 1 per unit time whenever he is driving at a
speed of 40 miles per hour, we see that p, the
proportion of time this is the case, is

1
(1/2)d/40 80
E[Ta,8] + E[Ts, 4] Tlo log(3/2) +1/48

Let B be the length of a busy period. With S
equal to the service time of the machine whose
failure initiated the busy period, and T equal to
the remaining life of the other machine at that
moment, we obtain

E[B] = [ E[BIS =s]g(s)ds

Now,

E[B|S=s]=E[B|S=s, T <s](1—e)+E[B|S
=s5,T >sle™
= (s+E[B])(1 —e ™) + s
=s+E[B](1—e)

Substituting back gives that

E[B] = E[S] + E[B]JE[1 — e~ ]

or

ElB] = g

41.

42.

43.

44.

j)::l 1/(1-Pj)

alternating renewal process (or by semi-Markov
process) since 1/(1 — P;) is the mean time marks-
man j shoots. Similarly, proportion of time i shoots

_ 1/1-p)
X1/ -py)

/1 (1—F(x)dx
Jo I

12—x 3. .
/0 2 dx = 0 part (i)

1
/ e dx=1-e¢ 'inpart ().
0
1 X
(@) F.(x) :; /efy/“dy — 1 _e/n,

X
(b) Fe(x) :%/dy =x/c, 0<x<ec.
0

(c) You will receive a ticket if, starting when
you park, an official appears within 1 hour.
From Example 5.1c the time until the offi-
cial appears has the distribution F,, which, by
part a, is the uniform distribution on (0, 2).
Thus, the probability is equal to 1/2.

Since half the interarrival times will be exponen-
tial with mean 1 and half will be exponential with
mean 2, it would seem that because the exponen-
tials with mean 2 will last, on average, twice as
long, that

F(x)= %e’x/z + %e”‘

With = (1)1/2+ (2)1/2 =3/2 equal to the mean
interarrival time

F(x) = ./:o @dy

and the earlier formula is seen to be valid.

Let T be the time it takes the shuttle to return.
Now, given T, X is Poisson with mean AT. Thus,

E[X|T] = AT, Var(X|T) = AT

Consequently,
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(c)

(e)
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E[X] = E[E[X|T]] = AE[T)
Var(X) = E[Var(X|T)] + Var(E[X|T])

= AE[T] + A*Var(T)
Assume that a reward of 1 is earned each time
the shuttle returns empty. Then, from renewal
reward theory, r, the rate at which the shuttle
returns empty, is

; — Plempty}
E[T]

_ J Plempty|T = ) f(1)dt
E[T]

[e Mf(t)dt
E[T]

Assume that a reward of 1 is earned each time
that a customer writes an angry letter. Then,
with N equal to the number of angry letters
written in a cycle, it follows that 7,, the rate at
which angry letters are written, is

ra = EIN;] /E[T]
= [ EINGIT = t7()dt/E[T]
— [T - ofwar/Em

=AE[(T —¢)"]/E[T]

Since passengers arrive at rate A, this implies
that the proportion of passengers that write
angry letters is r, /A.

Because passengers arrive at a constant rate,
the proportion of them that have to wait more
than ¢ will equal the proportion of time that
the age of the renewal process (whose event
times are the return times of the shuttle) is
greater than c. It is thus equal to F(c).

The limiting probabilities for the Markov chain are
given as the solution of

1
r1 :1’2*+1’3

2
)y =1
r1+r2+r3:1.
or
r*rfz 7’*1
1_2_5/ 3_5’

(@)
(b)

r—2
1= 5

it
P, = —~' and so,
LOXirin

2 4 3
Pl_§/P2_§/P3_§'

46. Continuous-time Markov chain.

47. (a) By conditioning on the next state, we obtain

48.

(b)

the following;:
pj = E[time in {]
=Y E[time in i|next state is j|P;;

= Ztijpij'
i

Use the hint. Then,

E[reward per cycle]
= E[reward per cycle|next state is j]P;
— P,

Also,

E[time of cycle = E[time between visits to ].
Now, if we had supposed a reward of 1 per
unit time whenever the process was in state
i and 0 otherwise then using the same cycle
times as above we have that

_ E[reward is cycle] Wi
""" E[timeofcycle] ~ E[time of cycle]’
Hence,

E[time of cycle] = p;/P;,
and so
average reward per unit time = t;;P;P; /i

The above establishes the result since the aver-
age reward per unit time is equal to the pro-
portion of time the process is in i and will next
enter j.

Let the state be the present location if the taxi is

waiting or let it be the most recent location if it

is on the road. The limiting probabilities of the
embedded Markov chain satisfy

2

r = =13

1
rp =1+ =3

3

3

1’1+72+1’3=1.
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Solving, yields
r _1 rp=r =3
1= ==

The mean time spent in state i before entering
another state is

mp=1+10=11,

2 1 67
gy =4+ [5}15 + {3}25 =3

= 2420 =22,

and so the limiting probabilities are

66 198 201

1™ 4652 465" % 465

The time the state is 7 is broken into 2 parts—the 51
time f; waiting at 7, and the time traveling. Hence,

the proportion of time the taxi is waiting at state i

is P;t;/(t;/u;). The proportion of time it is travel-

ing from i to j is P,'m,'/‘/(tl' + Hi)-

Think of each interarrival time as consisting of n
independent phases—each of which is exponen-
tially distributed with rate A—and consider the
semi—-Markov process whose state at any time is the
phase of the present interarrival time. Hence, this
semi-Markov process goes fromstate1to2to3...to
n to 1, and so on. Also the time spent in each state
has the same distribution. Thus, clearly the limit-
ing probabilities of this semi-Markov chain is P; =
1/11,1: = 1,...,n.To compute lim P{Y(t) < x},.w‘e 50
condition on the phase at time ¢ and note that if it
is n — i+ 1, which will be the case with probability
1/n, then the time until a renewal occurs will be the
sum of i exponential phases, which will thus have
a gamma distribution with parameters i and A.

N;(m)

Y X

=

(@)

(c) Follows from the Strong law of large numbers

since the Xi] are independent and identically
distributed and have mean ;.

(d) This is most easily proven by first consid-
ering the model under the assumption that
each transition takes one unit of time. Then
Nj(m)/m is the rate at which visits to i occur,

79

which, as such visits can be thought of as
being renewals, converges to

(E[number of transitions between visits]) !

by Proposition 3.1. But, by Markov-chain the-
ory, this must equal x;. As the quantity in (d) is
clearly unaffected by the actual times between
transition, the result follows.

Equation (6.2) now follows by dividing numer-
ator and denominator of (b) by m; by writing

xI_ xI Nim)
m  N;j(m) (m)

and by using (c) and (d).

. Itis an example of the inspection paradox. Because

every tourist spends the same time in departing
the country, those questioned at departure consti-
tute a random sample of all visiting tourists. On
the other hand, if the questioning is of randomly
chosen hotel guests then, because longer staying
guests are more likely to be selected, it follows that
the average time of the ones selected will be larger
than the average of all tourists. The data that the
average of those selected from hotels was approx-
imately twice as large as from those selected at
departure are consistent with the possibility that
the time spent in the country by a tourist is expo-
nential with a mean approximately equal to 9.

C (@) P{Xy+-+ Xy <Y}

=P{X;+-+ Xy <Y|X, <Y}P{X, <Y}

=P{X;+ -+ X1 <Y}P{X<Y}

where the above follows because given that
Y > X, the amount by which it is greater is,
by the lack of memory property, also expo-
nential with rate A. Repeating this argument
yields the result.

I

18
=
Z

(b) E[N(Y)]= (Y) = n}

Il
D2 T

P{X;+ -+ Xy <Y}

£
Il
-

P
ni
1P{X<Y} =1

I
18

3
Il

where

P=P{X<Y}= /P{X < Y|X=2x} f(x)dx

= / e M f(x)dx=E[e ™).
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54.

55.

56.

Answers and Solutions
Let T denote the number of variables that need R denote the reward earned between renewal
be observed until the pattern first appears. Also, epochs, we have that
let T* denote the number that need be observed 4
once the pattern appears until it next appears. Let E[R]=1+ ) E[reward earned a time i after
p = pipaps =
a renewal}
-1 _ 00
541 10
:E[T]—E[TLQ] 71+i;1( i )/(l)
=E[T] — (p1p2) ! =1+6/10+7/15+7/15+6/10
Hence, E[T] = 8383.333. Now, since E[I(5)I(8)] = =47/15
(.1)3(.2)3(_3)2’ we obtain from Equation (7.45) I'f>Rfr, is the reward earned at time i then for
that =

Var(T) = (1/p)2 — 9/p + 2(1/p)* (1)3(2)%(3)? B[R] =10-9-8-7:6/(10)"% = 189/625
Hence,
=6.961943 x 107

E[T] = (47/15)(625/189) ~ 10.362
Also,

Var(Ty, o) = (.02)72 —3(.02) ! = 2350 57 P{i X > 1) = P{i X > x|T = 0}(1 — )

and so i=1 i=1

— 00\ Ao 7 T

Var(T) = Var(Ty,2) + Var(T*®) = 6.96 x 10 +P{Y X > 2|T > 0}p
i=1

E[T(1)] = (.24)72 + (4)"! = 19.8611,

T
E[T(2)] = 24.375, E[Ty,] = 21.875, 3 P{lg Xi > x|T > 0}p
E[T,,1] = 17.3611. The solution of the equations o T F(y)
:p/ P{Y X; > 2T > 0,X; = y} Ly
19.861 = E[M] + 17.361P(2) o ‘A u

24.375 = E|M| + 21.875P(1 x T _
[M] M :E/O P{ZXi>x|T>O,X1:y}F(y)dy
1=P(1) +P(2) ' =1

0 _
give the results + E /Y F(y)dy

P(2) =~ .4425. E[M] ~ 12.18 e p oo

= 0 [ nx =) Bty + £ 7 Fypay

10 10 9 ) .

@ Uy oy

(b) Define a renewal process by saying that a
renewal occurs the first time that a run of
5 consecutive distinct values occur. Also, let

a reward of 1 be earned whenever the previ- p [
ous 5data values are distinct. Then, letting h0) =p = n /0 F(y)dy

=h(0)+ 2 [“h(r=y)Pdy =2 [ F)ay

where the final equality used that
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Chapter 8

1. (a) E[number of arrivals]

= E[E{number of arrivals|service
period is S}]

= E[AS]
=AM
(b) P{0arrivals}

= E[P{0 arrivals|service period is S}]

= E[P{N(S) = 0}]

_ E[e*"s]

= /x e Mue M ds
JO

M

A+

2. This problem can be modeled by an M/M/1
queue in which A =6, p=8. The average cost rate
will be

$10 per hour per machine x average number of
broken machines.

The average number of broken machines is just L,
which can be computed from Equation (3.2):

L=2A/(n—2)
6
=5 =3

Hence, the average cost rate = $30/hour.

3. Let Cpy= Mary’s average cost/hour and C4 =
Alice’s average cost/hour.

Then, Cp = $3 + $1x (Average number of cus-
tomers in queue when Mary works),

and Cy=$C+$1 x (Average number of cus-
tomers in queue when Alice works).

The arrival stream has parameter A = 10, and
there are two service parameters—one for Mary
and one for Alice:

81

www.khdaw.com

pp =20 g = 30.

Set Ly = average number of customers in
queue when Mary works and
L4 = average number of customers in
queue when Alice works.

1
Then using Equation (3.2), Ly = ﬁ =1
10 1
y= =+
A7 20-10) 2
So  Cp =$3 + $1/customer x Ly customers
=$3+ 51
= $4/hour.
Also, C4 =$C + $1/customer x L4 customers
1
=$C+%$1x =
$C + 81 x 5

=$C+ % / hour.

(b) We can restate the problem this way: If C4 =
C, solve for C.

1
4=C+ 5 = C = $3.50/hour,

ie., $3.50/hour is the most the employer
should be willing to pay Alice to work. At
a higher wage his average cost is lower with
Mary working.

Let N be the number of other customers that were
in the system when the customer arrived, and let
C= 1/fw5(x), Then

Inpwg (11%) = Cfue n (x[n) P{N = n}

n—1
— cue e B (1 - 2/
_x (Ax)"*l
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Answers and Solutions

where

- jrw%mue*wwu)(l —A/w)
Q

Using

1= zﬁwa‘z(H‘X) =K i E” 1)1 = KeM™

shows that

A (A"

w1y "0

Iy (n]x) = e~

Thus, N — 1 is Poisson with mean Ax.
The preceding also yields that for x > 0
fig (x) =M pe F (A /) (1 = A/u)
= %(u — A)e*(#*/\)x
Hence, for x > 0
X
PG < x} = P{W5 = 01+ [ fiyy (v)dy

—1— % + %(1 — e~ (=)

Let I equal 0if Wj, = 0 and let it equal 1 otherwise.
Then,

E[W|1=0] =0
EWli=1] = (1~ 2)"!
Var(Wy|I=0) =0

Var(WolI=1) = (u—A)~?
Hence,

E[Var(W3 1) = (11— 1) A/

Var(EWg 1)) = (11— A)2A/u(1 = A/n)

Consequently, by the conditional variance
formula,
« A A
Var(Wg) = 5 >
=2 w(p=2)

Let the state be the idle server. The balance equa-
tions are

Rate Leave = Rate Enter,

—_ M Hq
(h2 + 1)1 = m P B+ P

H2
Pt msmbs

—_ H2
(1 + p3) P2 = -2

m+p2+pz=1.

These are to be solved and the quantity P; repre-
sents the proportion of time that server i is idle.

7.

To compute W for the M/M/2, set up balance
equations as

Apo = up1 (each server has rate )

(A+w)p1=Apo + 2up2

(A+2u)pn = Apn—1 +21put1 n=>2.

These have solutions P, = p"/ 2”_1p0 where
p=A/p

o0
The boundary condition ) P, = 1 implies
n=0

_1-p/2 (2-p)
S 1+p/2 (2+p)

0

Now we have P, so we can compute L, and hence
W from L = AW :

00 00 o n—1
L= Y np,=ppo ¥ n[g]
n=0 n=0
p
2

=2po ﬂgoi’l [ ]
_,(2=p) (p/2)
(2+p) (1-p/2)2
_ 4p
~ 2+p)(2-0)
4uA

Qu+2)@2u-2)
From L = AW we have

4p

W=Ww =
2 2+ A) (21— A)

The M/M/1 queue with service rate 2y has

1
2u—A

Wm/m/1 =

from Equation (3.3). We assume that in the
M/M/1 queue, 2p > A so that the queue is sta-
4p
le. But then 4
ble. But then 4 > 2pu + A, or2u+/\
implies Wm/m/2 > Wm/m/1.

> 1, which

The intuitive explanation is that if one finds the
queue empty in the M/M/2 case, it would do no
good to have two servers. One would be better off
with one faster server.

Now let W(I2 = Wo(M/M/1)
W3 = W (M/M/2).
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Then,
WL =Wm/m/1—1/2u

WE=Wm/m/2=1/p.

So,
A

| A — 3.3

Q= zuu—n Y
and

/\2

W= -

Q7 u2u—-2)2u+A)
Then,

1 2 1 A
Wo>W5 e 5> Ty

A< 2u.

Since we assume A < 2 for stability in the
M/M/1, Wé < Wé whenever this comparison is
possible, i.e.,, whenever A < 2.

Take the state to be the number of customers at
server 1. The balance equations are

uPy = puPy

2uP; = pPi  +uPjy, 1<j<n

by = plPy
n

1=Yr
j=0

It is easy to check that the solution to these equa-
t'ions is that all the P]’-s areequal,so P; =1/(n+1),
j=0,...,n

This model is mathematically equivalent to the
M/M/1 queue with finite capacity k. The pro-
duced items constitute the arrivals to the queue,
and the arriving customers constitute the services.
That is, if we take the state of the system to be the
number of items presently available then we just
have the model of Section 8.3.2.

(a) The proportion of customers that go away
empty-handed is equal to Py, the proportion
of time there are no items on the shelves. From
Section 8.3.2,

1-A/p
L L
(b) W= m where L is given by equa-
tion (8.12).

(c) The average number of items in stock is L.

(d) The state space is j,—n < j < k. The state
is j,j > 0, when there are j items in stock
and no waiting customers; it is j, j < 0, when
there are no items in stock and no waiting cus-
tomers. The balance equations are

WP = AP;_q
(A + ,LL)P]‘ = AP]'_l + “Pj+1, —-n<j<k
/\P,n = [pr(nfl)

k
1=3) P

j=-n
-1 .
(€ — ijfn ]Pf

10. The state is the number of customers in the system,
and the balance equations are

(a) mOPy = uPy
((m — )0+ p)Pj=(m—j+1)6P;_4
+pPi1, 0<j<m
uPy = 0Py_q
m
1=Y P
=0

®) Aa= Y1, (m— )6P;
() L//\zx = Z?:o jP]-/ Z;n:o (m - j)@Pj

11. (@) APy = auPy
(A+au)Py = APy 1 +apPyy, n2>1

These are exactly the same equations as in the
M/M/1 with apu replacing . Hence,

n
e8] b2 e
ap ap

and we need the condition A < ap.

(b) If T is the waiting time until the customer
first enters service, then by conditioning on
the number present when he arrives yields

E[T] =Y E[T|n present]P,
n
= Z fp”
n ‘l

T
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Since L = Z nP,, and the P, are the same as
in the M/M /1 with A and ap, we have that
L=A/(ap—A)and so

A
plopw —A)’
P{enters service exactly n times}

=(1-a)" la
This is expected number of services x mean
services time = 1/a.

E[T] =

The distribution is easily seen to be memory-
less.
Hence, it is exponential with rate arpt.
A, = { A, if n<N
"0, if n>N
bn=u, 1<n<N
AoPo = 1Py
(An“V‘Hn)Pn:Anfanfl +Hn+1Pn+1/ n>0
The rate at which an arrival finds 7 is equal to
the rate at which a departure leaves behind n.
An-1
Hn
_ An—1An—2 P,
HnHn—1
AoAr - A=
_ 2o n-1p
H1f2 - Hy
Using that ZZO:O P, gives
1
AoAr - A=
14+ Zoo_l 0/ n—1
R SV R
The necessary condition for a solution is that
AoAr - Ang

Z < 0o
n=1

H1H2 * - Hn
Ao = Zn:O AnPn

_L_ Yoo
Ao o AP

P, =

Pnfl

Py =

Apo = up1
(A+ w)p1 = Apo +2up2
(A + Zu)pn =Apn-1+2uppy1 n 22

These are the same balance equations as for
the M/M/2 queue and have solution

CT2u—A o
0% 2utalr PrT gt mbo

(b) The system goes from 0 to 1 at rate Apy =

A2 —A
(2u ) . The system goes from 2 to 1 at rate

2u+2A)

A2 —A)
upy = S22
M2 = 2t )

(¢) Introduce a new state ¢l to indicate that the
stock clerk is checking by himself. The balance
equation for P is

A+ 1)pa = upa.
The reason for p, that it is only if the checker
completes service first in p, that the system
moves to state cl. Then

koo N (2u-))
AT 201 ut A)
Finally, the proportion of time the stock clerk
is checking is

Pel =

o) 2A2
+ Z Pn="Pa+t 57757
Pl T &y n(2u+A)

14. The system has given states whose transition dia-

gram is

40 40 40 40

60 60 60 60

Hence, the balance equations are

40py = 30p1

70p1 =40pg + 30p2

70p, =40p; + 60p3

100p3 = 40p + 60p4

60py =40p3.

Solution of these gives p1 = 4/3po, p2 = 16/9py,
p3=32/27po, ps = 64/81pj. The condition ) p; =
1 implies p is 81/493, which is about 1/6.

Clearly, py = Proportion of time both servers are
free.

(b) The original attendant works a proportion
(1 — po) of the time, and the second atten-
dant works a proportion p3 + p4 of the time.
So if the first attendant receives Sz, the second
should receive only S(p3 + pa)(1 — po)z.
Computation shows this factor to be about
0.414, s0 0.414x + x = 100, or x = 70.72, and
the second attendant receives $29.28.
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Answers and Solutions 85

There are four states=0,14,15,2. Balance @ W=L/A = [1(Py1 + Pio) + 2P11)/[A (1 —
equations are Pj1)] = 56/119.

2P =2Py, Another way is to condition on the state as

APy, =2P) + 2P,
4P13 = 4P1A + 4P,
6Py =2P;,

3
P0+P1A+P1B+P2:1éP0:§,

2 3 1
Pl =2,P =2,P =~
14 9’ 1p 9’ 2 9
2
(a) P0+PlB:§-

(b) By conditioning upon whether the state was 0
or 1p when he entered we get that the desired
probability is given by

1,12 4
2 26 6
7
(c) PlA + PlB + 2P, = 9
(d) Again, condition on the state when he enters
to obtain
1 1], 11, 21]_ 7
214 2 214 62| 12°

This could also have been obtained from (a)

and (c) by the formula W :/\iu’

7
. ) :1
That s, W——2% TR
3

Let the states be (0,0),(1,0),(0,1), and (1,1),
where state (7, j) means that there is i customers
with server 1 and j with server 2. The balance
equations are as follows.

APoo = 1 Pro + H2 P
(A+ 1) Py = APyo + o P1y
(A+ 12) Por = w1 Ppy
(t1 + p2) P11 = APy1 + APyg

Poo + Po1 +Pio+ P11 =1

Substituting the values A = 5,11y = 4,1 = 2 and
solving yields the solution

Py = 128/513, Pjg = 110/513, Py = 100/513,
Py = 175/513

17.

18.

seen by the arrival. Letting T denote the time
spent, this gives

W = E[T|00]128/338 + E[T|01]100/338
+ E[T|10]110/338
= (1/4)(228/338) + (1/2)(110/338)
=56/119.
(b) Py + P11 = 275/513.

The state space can be taken to consist of states
(0,0),(0,1),(1,0),(1,1), where the ith component
of the state refers to the number of customers at
server i, i = 1,2. The balance equations are

2Py, 0 =6Pp, 1
8Py 1 =4P,0+4P,1
6Py, 0=2P, 0+ 6P 1
10P;,1 =2Py, 1 + 2Py, 9
1=Pyo+Po,1+P1,0+Pi,1
Solving these equations gives Py g = 1/2,
Py,1=1/6,P1,0=1/4,P 1 =1/12.

(a) P1,1 = 1/12.
L  Py,1+P,0+2P,1 7

b W= =" 2a-n,) 2
Poo+Py,1 8

(© —/——— ==
1-pP, 11

(a) The states are 0, 1, 2, 3 where the state is i
when there are i in the system.

(b) The balance equations are
APy = pPy
(A+u)Py = APy +2uP,
(A+2u)Py = AP + 2uP5
2uP; = AP,
Py+P+P+P3=1
The solution of these equations is
Py = (A/u)Po, P, = (A*/214%) Py, P = (A% /41%) Py
Po=[L+A/u+A/(212) + 2%/ (4p%)] 7
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19.

20.

21.

(c)

(d)
()

(b)

Answers and Solutions

E[Time] = E[Time in queue]
+E[time in service]
— 1)) +1/1
1- Ps.

Conditioning on the state as seen by the
arrival

W = [(1/p)(Po+ P1) + (2/p)Po] /(1 — P3).
Could alsouse W = L/A,.

Say that the state is (n,1) whenever it is a
good period and there are 7 in the system, and
say that itis (1n,2) whenever it is a bad period
and there are n in the system, n = 0, 1

(M +e1)Po,1=pP1 1+ ol 2

(A2 +o2)Py 2 =pPr,2+oqPo 1
(t+a1)P1=APy 1+ P12
(b +a2)Pr o =MAPy 2 +a1Py g

Po,1+Po,2+P,1+P2=1
Py, 1+ Po,2
APy 1+ AP, 2

The states are 0,(1, 0),(0, 1) and (1, 1),
where 0 means that the system is empty, (1, 0)
that there is one customer with server 1 and
none with server 2, and so on.

(A1 4 A2)Py = p1 Pro 4 2Py

(A1 + A2+ 1) Prg = M Py + o Pry

(A1 + 12)Por = APy + 11 Py

(11 + p2) P11 = A1Por + (A1 + A2) Prg

Py+ P+ Po1 + P11 =1

L = Py1 + P+ 2Py
W =L/A; = L/[A(1— P11) + A2(Py + Pig)]

A1Pro

A2(Py + Pro)

AP/ [MPro + A2(Py + Pro)]

This is equal to the fraction of server 2’s cus-
tomers that are type 1 multiplied by the pro-
portion of time server 2 is busy. (This is true
since the amount of time server 2 spends with
a customer does not depend on which type of
customer it is.) By (c) the answer is thus

(Poy + P11)A1Pio/[A1Pio + A2(Py + Pro)].

22.

23.

24.

The state is the pair (i, j),i = 0,1,0 < j < n where
i signifies the number of customers in service and
j the number in orbit. The balance equations are

(A+jO)Pyj=pP;, j=0,...,N
(A+w)Pyj= APy + (j +1)0P j11,
j=0,...,N—-1
Py N = APy N
() 1-P, N
(d) The average number of customers in the sys-
tem is

L=Y (i+))P;
L]

Hence, the average time that an entering cus-
tomer spends in the system is W = L/A(1 —
Pj n), and the average time that an entering
customer spends in orbitis W — 1/p.

(a) The states are n,n > 0, and b. State n means
there are n in the system and state b means
that a breakdown is in progress.

(b) BP,=a(l—Po)
APy = puPy + BD

(A+p+a)Py=APy 1+ uPyy1, n>1

00
() W=L/A, = Z nP,/[A(1 — Dy)].
n=1
(d) Since rate at which services are completed =
u(l — Py — Pp) it follows that the proportion
of customers that complete service is
(1 —Po—Py)/Aq

= u(1 =Py —Pp)/[A(1 = Pp)].
An equivalent answer is obtained by condi-
tioning on the state as seen by an arrival. This
gives the solution

(&)

Z [/ (1 + a)]

n+1
’

where the above uses that the probability
that n + 1 services of present customers occur
before a breakdown is [i1/(u + a)]" 1.

(e) Pb~

The states are now n,n > 0,and n’,n > 1 where
the state is n when there are 7 in the system and no
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breakdown, and it is n’ when there are 7 in the sys-
tem and a breakdown is in progress. The balance
equations are

APy = Py
A+u+a)Py=APy_1 +uPyy1 +BPy, n>1
(B+ APy =aPy
(B+ APy = &Py + AP_1y, n>2

[es] o0
Y P+Y Py=1
n=0 n=1

In terms of the solution to the above,
[oe]

L=Y n(P,+Dy)
n=1

and so

W =L/Ay =L/A.

(a) APy = paPs + upPp
(A+pa)Py=aAPy+ pugPs
(A+up)Pg=(1—a)APy + paPs

(A+ pat+ug)Py=AP,_1 + (pa + up)P, 1/
n>2 where P; = Py+ Pg.
oo

(b) L=Ps+Pg+ ) nPy,

Average numbenr_cff idle servers = 2Py + P4 +

Pg.

o0

““71“213"_

(¢) P+ Pg+
AT HB ;=

States are 0,1,1,...,k —1(k— 1), k,k+1,...
with the following interpretation

0 = system is empty
n = n in system and server is working
n' = n in system and server is idle,

n=1,2,...,k—1
(a) APy =Py, (A + )Py = puP,
APY = AP yyn=1,... k-1
(A4 1) P = APy 1y + pPei1 + AP

(A+u)Py=APy_1 +uP, yn>k

k—1 k=lrk—1-n =n e n
®) = lpyt {7—%7]%—% P,
A ngl A T ngl "u

() A< p.

27. (a) The special customer’s arrival rate is act 6

because we must take into account his ser-
vice time. In fact, the mean time between his
arrivals will be 1/6 + 1/. Hence, the arrival
rateis (1/6 +1/u1) .
(b) Clearly we need to keep track whether the
special customer is in service. For n > 1, set
P, = Pr{n customers in system regular cus-
tomer in service},

P; = Pr{n customers in system, special cus-
tomer in service}, and

Py = Pr{0 customers in system}.

(A+0)Py = Py + P}
(A+0+u)P, = APy_1 + uPyi1 + 1P,
(A+p)P; = 6P,_1+AP;_;,

n>1[P§ =P .

(c) Since service is memoryless, once a customer
resumes service it is as if his service has
started anew. Once he begins a particular ser-
vice, he will complete it if and only if the
next arrival of the special customer is after his
service. The probability of this is Pr {Service
< Arrival of special customer} = p/(u+6),
since service and special arrivals are indepen-
dent exponential random variables. So,

Pr {bumped exactly n times}

=1 —p/(n+0)"(n/(1n+0))
= (0/(n+0))"(n/(1n+0)).
In essence, the number of times a customer

is bumped in service is a geometric random
variable with parameter p1/ (1 + 6).

28. If a customer leaves the system busy, the time until

the next departure is the time of a service. If a cus-
tomer leaves the system empty, the time until the
next departure is the time until an arrival plus the
time of a service.

Using moment-generating functions we get
E{E‘SD} = %E{eéD |system left busy }

+ {1 — %} E{e’P|system left empty}

Bl -3 e
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where X has the distribution of interarrival times,
Y has the distribution of service times, and X and
Y are independent.

Then
E{eé(X+Y)} _ E{E‘SXE{SY)}

=E[*X|E [e”)] by independence

=[] [

So,

By the uniqueness of generating functions, it fol-
lows that D has an exponential distribution with
parameter A.

(a) Letstate 0 mean that the server is free; let state
1 mean that a type 1 customer is having a
wash; let state 2 mean that the server is cut-
ting hair; and let state 3 mean that a type 3 is
getting a wash.

(b) APy =P+ P2
mPr=Ap1P
paPy = ApaPo + 1 Ps
mPs = ApsPy
Po+ P +P+P=1

A
)
~

Py
AP,
Direct substitution now verifies the equation.

e

Solving for the total arrival rates we have

A =5

A =10+ A1+ 3 A3

A =15+ M + Ay

implying that A; = 5, A, = 85/2, and A3 = 60.

.« A 5. 852 60
O L=Y =X =5 50 8572 " 100- 0
_w
-2

32.

33.

34.

35.

oL 49
) W= YT, 180

Letting the state be the number of customers at
server 1, the balance equations are

(2/2)Py= (11 /2)P1
(m1/2 4 12/2)Py = (12/2)Po + (11 /2) P2
(11/2)Pr = (12/2) Py
Po+Pi+Py=1

Solving yields that

Pr=(1+m/w+m/m), Po=m/mh,

Py = /Py

Hence, letting L; be the average number of cus-
tomers at server i, then

Ly =P +2P, Ly=2—-1,

The service completion rate for server 1 is
p(1 — Py), and for server 2 itis uy(1 — P,) .

(a) Use the Gibbs sampler to simulate a Markov
chain whose stationary distribution is that of
the queuing network system with m — 1 cus-
tomers. Use this simulated chain to estimate
P; ;—1, the steady state probability that there
are i customers at server j for this system.
Since, by the arrival theorem, the distribution
function of the time spent at server j in the
m customer system is Z:iol P; m—1Git1(x),
where Gi(x) is the probability that a gamma
(k, 1) random variable is less than or equal to
x, this enables us to estimate the distribution
function.

(b) This quantity is equal to the average number
of customers at server j divided by m.

2
LR
Jouiw: — A
Wo = LQ/ALX _ Fl](llj ])
T
il
Let S and U denote, respectively, the service time

and value of a customer. Then U is uniform on
(0, 1) and

E[S|U] =3+4U, Var(S|U)=5.
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Hence, (b)
E[S] = E{E[S|U]} =3+4E[U] =5
Var(S) = E[Var(S|U)] + Var(E[S|U])
=5+16Var(U) = 19/3.
Therefore,

E[S%] = 19/3 + 25 = 94/3.

947/3
(@) W=Wg+E[S]= 3y,

1—6A ©
(b) Wo+E[S|U =x] = fél—)\{si 3+ 4x

36. The distributions of the queue size and busy
period are the same for all three disciplines; that of
the waiting time is different. However, the means
are identical. This can be seen by using W =
L/A, since L is the same for all. The smallest vari-
ance in the waiting time occurs under first-come,
first-served and the largest under last-come, first-
served.

37. (a) The proportion of departures leaving behind
0 work
= proportion of departures leaving an
empty system
= proportion of arrivals finding an empty
system
= proportion of time the system is empty
(by Poisson arrivals)
=P
(b) The average amount of work as seen by a
departure is equal to the average number
it sees multiplied by the mean service time
(since no customers seen by a departure has
yet started service). Hence,
Average work as seen by a departure
= average number it sees X E[S]
= average number an arrival sees x E[S]
= LE|[S] by Poisson arrivals

— A(Wg + E[S])E[S] @

_ ME[S]E[S’]

= ST + A(E[S])%.

38. (a) Y, = number of arrivals during the (n + 1)st
service.

89

Taking expectations we get
EXp41 =EXy — 14+ EYy + Edy.

Letting n — o0, EX;;4+1 and EX,, cancel, and
EY s = EY1. Therefore,
Ess =1— EYy.

To compute EY7, condition on the length of
service S; E[Y;|S =t] = At by Poisson arrivals.
But E[AS] is just AES. Hence,

Edso =1— AES.

Squaring Equation (8.1) we get

(X2 = X2+ 1+ Y2+ 2(Xa Yy — Xu) — 2V,
+6,(2Yy +2X, — 1).

But taking expectations, there are a few facts
to notice:

Eé;,S, =0 since 6,5, =0.

Y, and X, are independent random variables
because Y;; = number of arrivals during the
(n +1)* service. Hence,

EX,Y, = EX,EY,.
For the same reason, Y;, and §, are indepen-
dent random variables, so E&, Y, = ES,EY .
EY2 = AES + A2ES? by the same conditioning
argument of part (b).

Finally also note 5% = 6.

Taking expectations of (*) gives

EX2,, =EX2 + 1+ AE(S) + A2E(S%)
+2EX,(AE(S) — 1)
—2AE(S) 4 2AE(S)ES, — E6,,.

Letting n — oo cancels EX2 and EX3 11, and
Eby — Ebso =1 — AE(S). This leaves

0= A2E(S%) 4+ 2EXoo (AE(S) — 1) + 2AE(S)
[1—AE(9)],
which gives the result upon solving for EX.

If customer n spends time W, in system,
then by Poisson arrivals E[X,|W,]=AW,.
Hence, EX;, = AEW,, and letting n — oo yields
EXs =AW = L. It also follows since the aver-
age number as seen by a departure is always
equal to the average number as seen by an
arrival, which in this case equals L by Poisson
arrivals.
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40.
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(@) ap =Py due to Poisson arrivals. Assuming
that each customer pays 1 per unit time while
in service the cost identity (2.1) states that

Average number in service = AE[S],
or

1— Py = AE[S].

(b) Since ag is the proportion of arrivals that have
service distribution G; and 1 — a¢ the propor-
tion having service distribution G, the result
follows.

(c) We have
_Em
Fo= E[I] + E[B]
and EI| =1/ and thus,

1— P
BB] = L

_ _E[S]
TI-AE[S]

Now from (a) and (b) we have

E[S] = (1 — AE[S])E[S] + AE[S]E[S,],

or
_ E[S,]
ElS) = 15 e s, + AESy)

Substitution into E[B] = E[S]/(1 — AE[S])
now yields the result.

(@) () A little thought reveals that time to go
from n to n — 1 is independent of n.
nE[S]
1— AE[S]”
(b) (i) E[T|N]= A+ NE[B].
(ii) E[T]= A+ E[N]E[B]
AAE[S] A
1—AE[S] ~ 1-AE[S]”

(ii) nE[B] =

=A+

E[N] =2, E[N%] = 9/2, E[S?] = 2E?[S] = 1/200

15
——/4+4 - 2/400
wo22/tt 20w
1-8/20 480
41 1 17
Wo= 180 " 20 ~ 180"

For notational ease, set « = A1/(A1 + Ap) = pro-
portion of customers that are type I.

p1=ME(Sy), p2E(Sy)-

Since the priority rule does not affect the amount
of work in system compared to FIFO and
WFQIFO = V, we can use Equation (6.5) for WFQIFO‘
Now W = ocWé +(1- rx)Wé by averaging over
both classes of customers. It is easy to check that
Wg then becomes

[AlEs% + AzEsg] [a(1—p1—p2) + (1 —a)]
20—p1—p2)(1—p1) ’

which we wish to compare to

Wo =

[MES? + ES3) a

_ —p1)
Wetro = 31—, o)

(1—-p1)

Then WQ < WFQIFO <:>tx(—p1 — pz) < -p1
S apy > (1-a)p
A
A+ A

Ay
> A A -MESq

& E(S,) > E(Sy).

& - ME(S,)

. Problem 42 shows that if 11y > 1y, then serving 1’s

first minimizes average wait. But the same argu-
ment works if cipu > ooy, ie.,

E(Sy) < E(Sy)
1 wo

. (a) As long as the server is busy, work decreases

by 1 per unit time and jumps by the service
of an arrival even though the arrival may go
directly into service. Since the bumped cus-
tomer’s remaining service does not change
by being bumped, the total work in sys-
tem remains the same as for nonpreemptive,
which is the same as FIFO.

(b) As far as type I customers are concerned, the
type II customers do not exist. A type I cus-
tomer’s delay only depends on other type I
customers in system when he arrives. There-
fore, Wé = V! = amount of type I work in
system.

By part (a), this is the same V1 as for the
nonpreemptive case (6.6). Therefore,

ME [sﬂ

1 1
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or
ME [sﬂ
2(1=ME(S))]

Note that this is the same as for an M/G/1
queue which has only type I customers.

1 _
WQ—

(¢) This does not account for the fact that some
type II work in queue may result from cus-
tomers that have been bumped from service,
and so their average work would not be E[S].

(d) If a type II arrival finds a bumped type II
in queue, then a type I is in service. But in
the nonpreemptive case, the only difference is
that the type II bumped customer is served
ahead of the type I, both of whom still go
before the arrival. So the total amount of work
found facing the arrival is the same in both
cases. Hence,

) Vé (nonpreemptive) + E (extra time)

WQ Fe—— Y——
total work found extra time due
by type II to being bumped

(e) As soon as a type II is bumped, he will not
return to service until all type Is arriving dur-
ing the first type I's service have departed, all
further type I's who arrived during the addi-
tional type I services have departed, and so
on. That is, each time a type II customer is
bumped, he waits back in queue for one type I
busy period. Because the type I customers do
not see the type II's at all, their busy period is
just an M/G; /1 busy period with mean

E(Sy)
1-AE(Sy)
So given that a customer is bumped N times,
we have
. _ _NE(S)
E{extra tlme|N} = m.

(f) Since arrivals are Poisson, E[N|S;] = A1 S5,
and so EN = A ES,.
(g) From (e) and (f),
ME(S,)E(S)
T—AME(S)
this with (e) gives the result.

E(extra time) = Combining

By regarding any breakdowns that occur during a
service as being part of that service, we see that
this is an M/G/1 model. We need to calculate the

first two moments of a service time. Now the time
of a service is the time T until something happens
(either a service completion or a breakdown) plus
any additional time A. Thus,

E[S] =E[T + A]
= E[T] + E[A]

To compute E[A] we condition upon whether the
happening is a service or a breakdown. This gives

E[A] = E[Alservice] —-
hta

o
E[A|breakd
+E[Al|brea Own]p+oc

= E[A|breakdown] 4
U+

24

= (1/8 + E[s) .

Since, E[T] =1/(ax+ ) we obtain that

E[S] = o+ (/B +EIS)

or
E[S] = 1/u+a/(uB)
We also need E[S?], which is obtained as follows.
E[S?) = E[(T + 4]

= E[T?] + 2E[AT] + E[A?]

= E[T?] 4 2E[A]E[T] + E|A?]
The independence of A and T following
because the time of the first happening

is independent of whether the happen-
ing was a service or a breakdown. Now,

E[A®] = E[A? |breakdown]

o
U+«
= LE[(down time + 5%)?]
H+a
o

- {E[downz} + 2E[down] E[S] + E[SZ]}

2 201
=t B Lt )
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2 5 [ a
(u+B)> B(p+ )
S3)

pta\p uB
a 2 2J1  « 5 }
+— =+ |—+—| +E[S];.
u+0c{/32 B LL uﬁ] 5]
Now solve for E[S?]. The desired answer is
AE[S%]
2(1— AE[S))
In the above, S* is the additional service needed
after the breakdown is over. S* has the same dis-
tribution as S. The above also uses the fact that

the expected square of an exponential is twice the
square of its mean.

Wo =

Another way of calculating the moments of S is to
use the representation

N
S=Y (T;+Bi)+ T

i=1
where N is the number of breakdowns while a cus-
tomer is in service, T; is the time starting when ser-
vice commences for the i time until a happening
occurs, and B; is the length of the i" breakdown.
We now use the fact that, given N, all of the ran-
dom variables in the representation are indepen-
dent exponentials with the T; having rate p + o
and the B; having rate 3. This yields

E[SIN]=(N+1)/(1+a) +N/B

Var(SIN) = (N +1)/(u + «)* + N/B>.
Therefore, since 1 4+ N is geometric with mean
(1t + )/ [and variance (e + u) /%] we obtain

E[S]=1/u+a/(uB);
and, using the conditional variance formula,

Var() = [1/(u+ @) +1/BPa(or+ 1) /12
+1/[1(p + )] + o/ u?).
B is to be the solution of Equation (7.3):
— % e ut-B) g ¢
B=[ e (v
IfG(t)=1—-eMA<p) and B=A/u
/ T e m(-A/ R g6 (p) = / e ut(1-2/1) \ =M gy
0 0
:/oo e Mdt
0
— A —

=B.

n

48.

The equation checks out.

. For k = 1, Equation (8.1) gives

A A(ES
Po= 1+)%E(S) = (A)SH)E(S) Pr= 1+()\E()S)
_ _E(S)
= AFE(S)

One can think of the process as an alteracting
renewal process. Since arrivals are Poisson, the time
until the next arrival is still exponential with
parameter A.

end of end of

service arrival service

P o o o o

W_H_J A S — states
A S

The basic result of alternating renewal processes is
that the limiting probabilities are given by

Pr{being in “state S} = E(A])S(Jf)E(S) and
N n_ _ E(A)
PR{being in “state A"} = E(A) 1 E(S)

These are exactly the Erlang probabilities given
above since EA=1/A. Note this uses Poisson
arrivals in an essential way, viz., to know the dis-
tribution of time until the next arrival after a ser-
vice is still exponential with parameter A.

The easiest way to check that the P; are correct is
simply to check that they satisfy the balance equa-
tions:

Apo = pp1
(A+w)p1 = Apo + 2up>
(A+2u)pa =Ap1 +3ups
(A+iw)pi=Apic1 + (i + Dpupip

n>k,

0<i<k
(/\ + kH)Pn = Apn—1+kppni

or
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1
=D
p1 n 0
AZ
p2 TIJZPO
Al .
pi:ylilpo 0<i<k
Ak+n

= > 1.
Pi+n [J-kJr”k!kn PO = 1

In this form it is easy to check that the p; of

Equation (8.2) solves the balance equations.

(AE[S])®
49. p=— 3" _ A=2ES] =1
2 (AE[S])/
> j!
=0
8

-

3

o]

50. (i) P{arrival finds all servers busy}

i &

o) m J—

:Zpi: ui ku—A

L
5Ll )
k.igo 1! +L1] kp—A

93

(i) W = Wo+1/u where Wy is as given by

Equation (7.3) L = AW.

51. Note that when all servers are busy, the departures
are exponential with rate ku. Now see Problem 26.

52. S, is the service time of the n™ customer. T, is the

time between the arrival of the n™ and (1 + 1)

customer.

53. 1/ur < k/pg, where pp and pg are the respective

means of F and G.
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Chapter 9

1. Ifx;=0, ¢p(x) = ¢(0;,x)
Ifxi=1, ¢(x) = $(1;,x).
2. (@) If min; x; = 1, thenx = (1,1,...,1) and so
P(x) = 1.
If max; x; = 0, then x = (0,0,...,0) and so
$(x) = 0.
(b) max(x,y) > ¥ = gp(max(x,y)) = $(x)
max(x,y) >y = ¢(max(x,y)) = ¢(y)
. ¢(max(x,y)) > max(¢(x), ¢(y)).

(c) Similar to (b).

3. (a) If ¢ is series, then ¢(x) = min;x; and so
¢$P(x) =1 —min; (1 — x;) = maxx;, and vice
versa.

(b) ¢PP(x)=1-¢"(1-x)
=1 [1- (1~ (1-x))
= p(x).

(¢) Ann—k+1ofn.

(d) Say{1,2,...,r} is a minimal path set. Then
¢(1,1,...,1,0,0,...0) = 1, and so
H/_J

r

¢D(0,_0,...,o,1,1,...,1) =1-¢(1,1,...,

M
1,0,0,...,0)=0, implying that {1,2,...,r} is
a cut set. We can easily show it to be minimal.
For instance,

¢P(0,0,...,0,1,1,...,1)
N—_———
r—1

since ¢(1,1,...,1,0,0,...,0) = 0 since
~——

r—1
{1,2,...,r — 1} is not a path set.
4. (a) ¢(x) = x3 max(xp, x3,x4)x5.

(b) ¢(x) = xy max(x2xy, X3%5)Xe.

() ¢(x) = max(xy, xpx3)x4.

5. (a) Minimal path sets are
{1,8},{1,7,9}, {1,3,4,7,8}, {1,3,4,9},
{1,3,5,6,9}, {1,3,5,6,7,8}, {2,5,6,9},
{2,5,6,7,8}, {2,4,9}, {2,4,7,8},
{2,3,7,9}, {2,3,8}.
Minimal cut sets are
{1,2}, {2,3,7,8}, {1,3,4,5}, {1,3,4,6},
{1,3,7,9}, {4,5,7,8}, {4,6,7,8}, {8,9}.

6. A minimal cut set has to contain at least one
component of each minimal path set. There are
6 minimal cut sets:

{1,5}, {1,6}, {2,5}, {2,3,6}, {3,4,6}, {4,5}.
7. {1,4,5}, {3}, {2,5}.

8. The minimal path sets are {1,3,5}, {1,3,6},
{2,4,5}, {2,4,6}. The minimal cut sets are

(1,2}, (3,4}, {5,6}, {1,4}, {2,3}.

9. (a) A component is irrelevant if its functioning or
not functioning can never make a difference
as to whether or not the system functions.

(b) Use the representation (2.1.1).
(c) Use the representation (2.1.2).

10. The system fails the first time at least one com-

ponent of each minimal path set is down—thus
the left side of the identity. The right side follows
by noting that the system fails the first time all of
the components of at least one minimal cut set are
failed.

11. r(p) = P{either xyx3 = 1 or xpxy = 1}

P{either of 5 or 6 work}

= (p1p3 + paPa — P1P3P2P4)
(ps + Ps — p5ps)-
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13.

14.

15.

17.
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The minimal path sets are
{1,4}, {1,5}, {2,4}, {2,5}, {3,4}, {3,5}.
With g; = 1 — P;, the structure function is
r(p) = P{either of 1, 2, or 3 works}
P{either of 4 or 5 works}

= (1 —919293)(1 — 9495)-

Taking expectations of the identity
d)(X) = Xid)(li/ X) + (1 - Xi)(p(oi/ X)/
noting the independence of X; and ¢(1;, X) and of
¢(0;, X).
r(p) = psP{max(Xy, Xp) =1 = max(Xy, Xs5)}
+(1 — p3)P{max(X1X4, X2X5) = l}
=p3(p1+ p2 = p1p2)(pa + p5 — paps)

+(1 = p3)(p1pa + p2ps — p1papaps)-

@ Hee[3] =1 [{' -4

The exact value is r(1/2) =7/32, which
agrees with the minimal cut lower bound
since the minimal cut sets {1}, {5}, {2,3,4}
do not overlap.

E[N?] = E[N?|N > 0]P{N > 0}
> (E[N|N > 0])2P{N > 0},
since E[X?] > (E[X])%.
Thus,
E[N?]P{N > 0} > (E[N|N > 0]P{N > 0})?
= (E[N])%.

Let N denote the number of minimal path sets
having all of its components functioning. Then
r(p) = P{N > 0}.

Similarly, if we define N as the number of minimal
cut sets having all of its components failed, then
1—r(p) = P{N > 0}.

In both cases we can compute expressions for E[N]
and E[N?] by writing N as the sum of indicator
(i.e., Bernoulli) random variables. Then we can use
the inequality to derive bounds on r(p).

18.

19.

20.

21.

22.

@ {3}, {1,4}, {1,5}, {2,4}, {2,5}.

(b) P{system life > %} =r [%,%,,%} .
Now 7(p) = p1p2p3 + P3paPs — P1P2P3P4P5,
and so

P{systemlife< %}:17%—%+%

N
a1

Il
el

X(;y is the system life of an n —i+ 1 of n sys-
tem each having the life distribution F. Hence, the
result follows from Example 5e.

The densities are related as follows.

g(t) = alF()]"7 £ (b).

Therefore,

Ac(t) =alF(B)]* 1 f(t)/[F(1))"
=af(t)/F(t)
=a Ap(t).

(a) (@), (i), (iv) — (iv) because it is two-of-three.

(b) (i) because it is series, (ii) because it can be
thought of as being a series arrangement of 1
and the parallel system of 2 and 3, which as
F, = F3isIFR.

(c) (i) because it is series.

(@ EF(@)=P{X>t+a|X>t}

_P{X>t+a} F(t+a)
T P{X>ty T F(b) -

(b) Suppose A(t) is increasing. Recall that

F(t)=e" Jo Ms)ds |

Hence,

F(t + IZ) — = [T A(s)ds
ZONA

since A(t) is increasing. To go the other way,

suppose F(t + a)/F(t) decreases in t. Now for

a small

, which decreases in t

F(t+a)/F(t) = e~ ™),

aA(t)

Hence, e~ must decrease in t and thus A(t)

increases.
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n .
@) F(t)=T1E(t) since IFRA.
i—1
' Hence,

dry LEOITRO
AF(t) = dlt:'ft()t) = = n 7
Hl Fi(t)
Y F(1)
_iA
0
_ j)i:l ()
(b) Fi(a) = P{additional life of t-year-old > a}
ﬁFi(t + a)
~TEm

where F; is the life distribution for component
i. The point being that as the system is series,
it follows that knowing that it is alive at time ¢
is equivalent to knowing that all components
are alive at f.

It is easy to show that A(t) increasing implies that
J3 A(s) ds/t also increases. For instance, if we dif-
ferentiate, we get tA(t) — [¢ A(s) ds/t?, which is
nonnegative since [¢ A(s) ds < [¢ A(t) dt = tA(t).
A counterexample is

A(b)

Forx > ¢,

1-p=1-F() =1-F(x(§/x)) > [1 - F)]/*
since TFRA.

Hence,

1-Fx) < (1—-p)/t=e

For x < ¢,

1—F(x) = 1-F(&(x/&)) = [1 - F(&)]/*

26.

27.

28.

1—F(x) > (1—p)¥/é =e 0%,

Either use the hint in the text or the following,
which does not assume a knowledge of concave
functions.

To show: h(y) = A%x* 4 (1 — A%)y¥
—(Ax+(1-A)y)*>0,
0<y<x
where 0 <A<1,0<a<]1.

Note: h(0) = 0, assume y > 0, and let g(y) =
h(y)/y*

Ax]% Ax
= |23 +1—A"‘—{—+1—A}
8(y) [y} ;
Letz=x/y.Nowg(y) >0V0<y<x<& f(z) >
0vz>1,

where f(z) = (Az)*+1—- A% — (Az4+1—-A)*%

24

Now f(1) = 0 and we prove result by showing
that f'(z) > 0 whenever z > 1. This follows since

f(z) = aA(Az)* 1 —aA(Az +1 — A)*!

f(z) >0 A2)* 1> (Az4+1-A)x !
A < (Az+1-A)1=
SAz<Az4+1-A

<AL

If p > po, then p = po* for some a € (0,1). Hence,
r(p) = r(po™) = [r(po)]” = po™ = p.

If p < po, then pg = p* for some a € (0,1). Hence,
p* = po = r(po) = r(p®) = [r(p)]*.

2
Ellifetime] — ~ /1(1 —HE—fdt= >
2o 12
1-2/2, 0<t<1
(b) F(t) =
1-t/2, 1<t<2
1 /1 1 /2
E[lifetime]:f/ (27t2)dt+7/ (2—t) dt
2 Jo 2.1
I
12°
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29.

30.

31.

32.

Answers and Solutions

Let X denote the time until the first failure and
let Y denote the time between the first and second
failure. Hence, desired result is

EX+EY =

K1+ H2
Now,
- ils fi H1
E[Y] = E[Y|u1 component fails first] TEST
e £ 1
+ E[Y|u component fails first] e

=1 _m 1
Ho2 pg +Hp o H1 g+ Mo

r(p) = p1pap3 + p1p2pPa + P1P3P4 + P2papa
—3p1p2p3Pa

r(1—=F(t))
21— 6)%(1—1/2) +2(1 — £)(1 — £/2)?
={ -3(1-1)2(1-¢t/2)?2, 0 <t <1
0, 1<t<2
E[lifetime] = /01 [2(1 —1)2(1—t/2)
+2(1 = t)(1 —t/2)?
—3(1-1)2(1— t/z)2] dt
31
~ 60
Use the remark following Equation (6.3).

Letting I; equal 1 if X; > ¢* and letting it be 0
otherwise. Then,

E[ y L} = ¥ E[l] = ¥ P{X; >}
i=1 i=1 i=1

33. The exact value can be obtained by conditioning

on the ordering of the random variables. Let M
denote the maximum, then with A; ;i being the
even that X; < X; < X, we have that

E[M] = Y E[M|A; j ]P(Ajjx)

where the preceding sum is over all 6 possible per-
mutations of 1,2,3. This can now be evaluated by
using

)= A Aj
PUAK = X F X TR A T &

E[M|A; j k]

_ 1 1 1
SATA A TR T A

35. (a) It follows when i=1 since 0= (1—1)"

=1—["]+[4] - £[}]. So assume it true for
i and consider i + 1. We must show that

n—1 n n n
= A o4
{ i } {H—l} L‘+2}+ L)
which, using the induction hypothesis, is
equivalent to

n—1 n n—1
{ i }_M’L’q}
which is easily seen to be true.

(b) Itis clearly true when i = 1, so assume it for i.
We must show that

n—1 n n—1 n
L‘fz} - L‘q} B {ifl] oot M
which, using the induction hypothesis,
reduces to

)=l

which is true.

00000000000000000000 O www.khdaw.com



00000 www.khdaw.com

Chapter 10

1. X(s)+ X(t) = 2X(s) + X(t) — X(s).

Now 2X(s) is normal with mean 0 and variance 4s
and X(t) — X(s) is normal with mean 0 and vari-
ance t —s. As X(s) and X(t) — X(s) are indepen-
dent, it follows that X(s) + X(t) is normal with
mean 0 and variance 4s + ¢ —s = 3s + f.

2. The conditional distribution X(s) — A given that
X(t;) = Aand X(t;) = Bis the same as the condi-
tional distribution of X (s — 1) given that X(0) = 0
and X(t, —t;) = B — A, which by (1.4) is normal

s—1H (S < fl)

tr—1t 2—h

(t2 — s). Hence the desired conditional distribu-

(S A tl)(B — A) a

with mean

(B — A) and variance

tion is normal with mean A + r— nd
variance %
3. E[X(t1)X(t2)X(t3)]
= E[E[X(t1)X(t2)X(t3) | X(t1), X(t2)]]
= E[X(t1)X(t2) E[X(t3) | X(t1), X(t2)]]

E[

E[X(t1)X
E[X(t1)X(t2) X (t2)]
E[E[X(1)E[X?(t2) | X(t1)]]
= E[X()E[X?(t2) | X(t1)]]
= E[X(t1){(t2 — t1) + X*(t1)}]
= E[X3(11)] + (b2 — 1) E[X(t1)]
=0

(*)

—_ —

where the equality () follows since given X(t;),
X(tp) is normal with mean X(¢;) and variance

ty — t. Also, E[X>(t)] = 0 since X(t) is normal
with mean 0.

4. @) P{T, < oo} = lim P(T, <t}

N \/27 /OO eV 2y by (10.6)
rJo

=2P{N(0,1) >0} = 1.

Part (b) can be proven by using
(o)
E[T,] = / P{T, > t}dt
0
in conjunction with (2.3).

5. P{Th < T_1 < Tp} = P{hit 1 before — 1 before 2}
= P{hit 1 before —1}

x P{hit —1 before 2 | hit 1 before —1}

1
= EP{down 2 before up 1}
111

236
The next to last equality follows by looking at the
Brownian motion when it first hits 1.

6. The probability of recovering your purchase price
is the probability that a Brownian motion goes up
c by time t. Hence the desired probability is

_ > —1_
1 P{ggéaé(tX(s)ic} 1

2 o0 2
< -v*/24
V27t /c/\/fe Y

7. Let M = {maxs<s<t, X(s) > x}. Condition on
X(t1) to obtain

P(M) = [~ PMIX(t) = y) 5 ay
Now, use that

PM[X(t) =y) =1 y=>x

and, fory < x

P(M|X(t1) =y)= P{ max X(s)>x—y}

0<s<tr—t;

= 2P{X(ts — 1) > x— )

8. (a) Let X(t) denote the position at time ¢. Then
[t/

X(t)=var Y X;
i=1

99
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100 Answers and Solutions
where Now
+1 if i' step is up m 1—p VAt 1/\/&_ [1—;&1}1/]1
B P Y step is down. At=0 | T+p VAL h—0 | 1+ ph
As
1-£ i
= lim
n
=2p—1
P byn=1/h
=HvAl — Q — e 2u
and et

Var(X;) = E [X?] - (E[x])*
=1- uZAt since X12 =1

we obtain that
E[X(t)] = VAt {é} VAt

— putas At — 0

Var(X(£)) = At {ﬂ (1— 128
— tas At — 0.

(b) By the gambler’s ruin problem the probability
of going up A before going down B is

1—(q/p)®
1—(q/p)A+B

when each step is either up 1 or down 1
with probabilities p and g =1 — p. (This is
the probability that a gambler starting with
B will reach his goal of A 4 B before going

broke.) Now, when p = %(1 + uVAL),g =

1—p:%(1—m/§) and so q/p =

u. Hence, in this case the probability
14 pv At

of going up A/VAt before going down
B/v/ At (we divide by v At since each step is
now of this size) is

i VAL B/ VAt
1+u VAt
(%) e T A
1+u VAt

where the last equality follows from

lim [1 + f]n =e".
n

n—oo

Hence the limiting value of (%) as At — 0 is
1—e¢21B

1 — e—2u(A+B)"

11. Let X(t) denote the value of the process at time

t = nh. Let X; = 1 if the i'" change results in the
state value becoming larger, and let X; = 0 other-

wise. Then, with u = e"ﬂ, d=e Vi

X(t) = X(0)ukiz Xign—Xia Xi

= x(o)ar (4yF "

Therefore,

log (%) =nlog(d) + él Xilog(u/d)

t/h
= —%aﬁ+2<y¢ﬁ Y X;
i=1

By the central limit theorem, the preceding
becomes a normal random variable as & — 0.
Moreover, because the X; are independent, it is
easy to see that the process has independent incre-
ments. Also,

#les (50|

S L
hax/ﬁ+20\fh 2(1—!—0\/%)

= ut
and

Var {log (%)} = 402h%p(1 - )

— o2t

where the preceding used that p — 1/2 as h — 0.
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Answers and Solutions 101

12. If we purchase x units of the stock any y of the

option then the value of our holdings at time 1 is
150x + 25y if price is 150

value = .
25x if price is 25

So if

150x + 25y = 25x, or y = —5x

then the value of our holdings is 25x no mat-
ter what the price is at time 1. Since the cost of
purchasing x units of the stock and —5x units of
options is 50x — 5xc it follows that our profit from
such a purchase is

25x — 50x + 5xc = x(5¢ — 25).

(a) If ¢ = 5 then there is no sure win.

(b) Sell |x| units of the stock and buy —5|x| units
of options will realize a profit of 5|x| no matter
what the price of the stock is at time 1. (That
is, buy x units of the stock and —5x units of
the options for x < 0.)

(c) Buying x units of the stock and —5x units of
options will realize a positive profit of 25x
when x > 0.

(d) Any probability vector (p,1 — p) on (150, 25),
the possible prices at time 1, under which buy-
ing the stock is a fair bet satisfies the following

50 = p(150) + (1 — p)(25),

or

p=1/5.

That is, (1/5, 4/5) is the only probability vec-
tor that makes buying the stock a fair bet.
Thus, in order for there to be no arbitrage pos-
sibility, the price of an option must be a fair
bet under this probability vector. This means
that the cost ¢ must satisfy

c=25(1/5) =5.

13. If the outcome is i then our total winnings are

0i(1+0;)7' = ¥ (1+0;)7"
xi0i — ¥ xj= i
7 1—%(1 +op)7 !
(1+0)(1+0)"" =X (1+0))7"
j

1—2(1 +Ok)7l
k

=1

14. Purchasing the stock will be a fair bet under

probabilities (p1, p2, 1 — p1 — p2) on (50, 100,
200), the set of possible prices at time 1, if

100 = 50p; 4 100p; 4 200(1 — py — pa),
or equivalently, if

3p1+2p2 = 2.

(a) The option bet is also fair if the probabilities
also satisfy
c=80(1—p1—p2).

Solving this and the equation 3p; +2p; = 2
for p1 and p; gives the solution

p1 = ¢/40, po = (80 — 3c)/80,

1 —p1—p2= C/80

Hence, no arbitrage is possible as long as these
p; all lie between 0 and 1. However, this will
be the case if and only if

80 > 3c.

(b) In this case, the option bet is also fair if
c=20py +120(1 — p1 — p2).
Solving in conjunction with the equation
3p1 + 2py = 2 gives the solution
p1 = (¢ —20)/30, p» = (40 —¢)/20,

1—p1—p2 = (c—20)/60.
These will all be between 0 and 1 if and only if
20 < c < 40.

15. The parameters of this problem are

c=.05 o=1, x,=100, t=10.
(a) If K =100 then from Equation (4.4)
b=1[5-5—1og(100/100)]//10
=—4.5\10 = —1.423

and

¢ =100¢ (/10 — 1.423) — 100e 5 p(—1.423)
=100¢(1.739) — 100e~5[1 — ¢(1.423)]
—91.2.

The other parts follow similarly.
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16.

17.

18.

Answers and Solutions

Taking expectations of the defining equation of a
Martingale yields that

E[Y(s)] = ELEIY(8)/Y(w), 0 < u < ] = E[¥(1)].
That is, E[Y(t)] is constant and so is equal to
E[Y(0)].
E[B(H)|B(u), 0 < u <s]
= E[B(s) + B(t) — B(s)|B(), 0 < u < s]
= E[B(s)|B(u), 0 < u < 3]
+ E[B() — B(s)|B(1),0 < u < 5]
= B(s) + E[B(t) — B(s)] by independent
increments
= B(s).

E[B()|B(u), 0 < u < s] = E[B*(1)|B(s)],

where the above follows by using independent
increments as was done in Problem 17. Since the
conditional distribution of B(t) given B(s) is nor-
mal with mean B(s) and variance t — s it follows
that

E[B%(t)|B(s)] = B2(s) +t —s.
Hence,
E[B%(t) — t|B(u), 0 < u < s] = B2(s) —s.

Therefore, the conditional expected value of
B%(t) — t, given all the values of B(u), 0 < u <'s,
depends only on the value of B2(s). From this it
intuitively follows that the conditional expectation
given the squares of the values up to time s is also
B%(s) — s. A formal argument is obtained by con-
ditioning on the values B(u), 0 < u < s and using
the above. This gives

E[B%(t) — t|B?(u), 0 < u < 5]
= E [E[B*(t) — t|B(u), 0 < u < s]|B>(u),
0<u<s]
= E[B?(s) —s|B*(u), 0 < u <5
=B%(s) —s

which proves that {B?(t) —t, t > 0} is a Martin-
gale. By letting t = 0, we see that

E[B?(t) — t] = E[B2(0)] = 0.

19.

20.

21.

22.

Since knowing the value of Y(t) is equivalent to
knowing B(t) we have that

E[Y(£)|Y(u), 0 <u<s]
= efczt/zE[eCB(t”B(u), 0<u<s]

_ efczt/ZE[ecB(t) |B(s)]

Now, given B(s), the conditional distribution of
B(t) is normal with mean B(s) and variance t — s.
Using the formula for the moment generating
function of a normal random variable we see that

efczt/ZE[ecB(t) |B(s)]
_ e—czt/ZecB(s)+(t—s)c2/2

— e—czs/2ecB(s)

=Y(s).
Thus, {Y(t)} is a Martingale.
E[Y(t)] = E[Y(0)] = 1.

By the Martingale stopping theorem
E[B(T)] = E[B(0)] = 0.

However, B(T) =2 — 4T and so

2 —4E[T] =0

or, E[T] =1/2.

By the Martingale stopping theorem
E[B(T)] = E[B(0)] = 0.

But, B(T) = (x — uT) /o and so
E[(x — uT)/o] = 0,

or

E[T] = x/p.

(a) It follows from the results of Problem 19 and
the Martingale stopping theorem that

Elexp{cB(T) — ¢*T/2}]
= E[exp{cB(0)}] = 1.
Since B(T) = [X(T) — uT]/o part (a) follows.
(b) This follows from part (a) since

—2u[X(T) — uT]/0® — (2u/0)*T/2

= —2uX(T)/o?.
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23.

24.

Answers and Solutions

(c) Since T is the first time the process hits A or
—B it follows that

X(T) = A, with probability p
~ | —B, withprobability1 —p -
Hence, we see that

1= E[e—2uX(T)/02] _ pe—zm/o2 (1 p)ez“B/‘Tz

and so
1— eZuB/O'Z
P= e—2uA/0? _ p2uB/o?’

By the Martingale stopping theorem we have that
E[B(T)] = E[B(0)] = 0.

Since, B(T) = [X(T) — uT]/o this

equality
E[X(T) — uT] =0

gives the

or
E[X(T)] = kE[T].
Now
EX(T)]=pA-(1-p)B
where, from part (c) of Problem 22,
1 — g2uB/0?
P eau]o — puBo?
Hence,
A(1 — e24B[0%) _ B(e~2uA/0” _ 1)

E[T] = [(e—2nA/% _ g2uB/o”)

It follows from the Martingale stopping theorem
and the result of Problem 18 that

E[BX(T) - T] =0,

where T is the stopping time given in this problem
and B(t) = [X(t) — ut]/o. Therefore,

E[(X(T) — uT)2/0? — T] = 0.
However, X(T) = x and so the above gives that
E[(x — uT)?] = o®E[T].

But, from Problem 21, E[T] =
above is equivalent to

x/u and so the

Var(uT) = 0?x/u
or

Var(T) = o?x /1.

25.

26.

27.

28.

29.

103

The means equal 0.

Var {/01 th(t)} — /0'1 2dr — %

Var Ul tde(t)} 7/1 far— 1
0 o 5

(a) Normal with mean and variance given by:
E[Y(1)] =tE[X(1/t)] =0
Var(Y(t)) = 2Var[X(1/t)] = 2/t = t.
(b) Cov(Y(s),Y(t)) =Cov(sX(1/s),tX(1/t))

=st Cov(X(1/s), X(1/t))

=s whens <t

(c) Clearly {Y(t)} is Gaussian. As it has the same
mean and covariance function as the Brown-
ian motion process (which is also Gaussian) it
follows that it is also Brownian motion.

E[X(a?t) /a] = %E[X(azt)] —0.
Fors < t,
Cou(Y (s), Y () = alz Cou(X(a2s), X (a2t))

1
:—zazs:s.
a

As {Y(t)} is clearly Gaussian, the result follows.
Cov(B(s) — ;B(t), B(t)) = Cou(B(s), B(t))
—%Cov(B(t), B(t))

=s—2t=0
t

{Y(t)} is Gaussian with
E[Y(H)]= (t+1E(Z[t/(t+1)]) =0;

and fors <t
Cov(Y(s),Y(t))
:(s+1)(t+1)C0v{Z[m}' Z{H%H

— G+ D 1= | @)

s+1
=3
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where () follows since Cov(Z(s), Z(t)) = s(1—1t).
Hence, {Y ()} is Brownian motion since it is also
Gaussian and has the same mean and covariance
function (which uniquely determines the distribu-
tion of a Gaussian process).

30. Fors <1

31.

Coo[X(F), X(t +5)]
= Cou[N(t+1) — N(t),N(t+s+1) — N(t +5s)]
=Cov(N(t+1),N(t+s+1)— N(t+s))
—Cov(N(t),N(t+s+1) — N(t+5s))

= Coo(N(t+1),N(t+s+1) — N(t+s)) (*)

where the equality (x) follows since N(t) is inde-
pendentof N(t+s+1) — N(t+s). Now, fors < ¢,

Cov(N(s), N(t)) = Cov(N(s), N(s) + N(t) — N(s))
= Coo(N(s),N(s))
= As.
Hence, from (*) we obtain that, whens < 1,
Cov(X(t),X(t+s)) =Couv(N(t+1),N(t+s+1))
—Cov(N(t+1),N(t+s5s))
=A(t+1) = A(t+5s)
=A(1-5)

Whens > 1,N(t+1) — N(t) and N(t +s+1) —
N(t + s) are, by the independent increments prop-
erty, independent and so their covariance is 0.

(a) Starting at any time ¢ the continuation of the
Poisson process remains a Poisson process
with rate A.

(b) E[Y(H)Y(t+s)]

- /O°° E[Y(8)Y(t+5) | Y(£) = y]Ae My

Answers and Solutions

where the above used that

EY(H)Y(t+5)[Y(t) = y]

_ {yE(Y(t+s)) = % ify<s .
y(y—s) ify >s
Hence,
Cov(Y(t),Y(t+59))

s 00 Y 1
:/0 ve ”dy+/s Yy —s)Ae Wiy — 55

32. (a) Var(X(t+s)—X(t))
= Cov(X(t+s) — X(t), X(t+5s) — X(t))
= R(0) = R(s) — R(s) + R(0)
= 2R(0) — 2R(s).
(b) Cov(Y(t),Y(t+s))
= Coo(X(t+1) — X(t), X(t+5+1)
—X(t+59))
= Ry(s) — Re(s — 1) — Ry(s + 1) + Ry(s)

=2Ry(s) = Ry(s—1) = Ry(s+1), s>1.

33. Cou(X(t), X(t+5s))
= Cov(Y7 coswt + Y, sinwt,
Yicosw(t+s)+ Yosinw(t+s))
= coswtcosw(t+s) + sinwtsinw(t +s)
= cos(w(t +s) — wt)

= COs ws.
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Chapter 11

i—1 j—1
1. (a) Let u be a random number. If Z P <u < N — Z I
1

j=1
i
Z Pj then simulate from F;.
j=1
i—1
In the above ) P; = 0 wheni = 1.
j=1
(b) Note that
1 2

F(x) = 3R(X) + 3F(x)

where

Fi(x) =1-¢%, 0<x<oo,

x, O0<x<l1
BO=1 1.0

Hence, using (a), let U, Uy, U3z be random
numbers and set

—log U, .
X — {2 if l,l1<1/3.

Us if U1>1/3

The above uses the fact that #

nential with rate 2.

is expo-

2. Simulate the appropriate number of geometrics

and sum them.

. Ifarandom sample of size 1 is chosen from a set of
N + M items of which N are acceptable then X the
number of acceptable items in the sample, is such
that

.+ _|N M N+ M
P =[] [ /[0
To simulate X note that if

I; =

1 if the j* section is acceptable
0  otherwise

then

P{Ijzl‘ll,,lj_l}: . Hence,

N+M-(j—-1)
we can simulate Iy, ..., I; by generating random
numbers Uj, ..., U, and then setting

j-1
N-Y I
1
N+M-(j—-1)
0 otherwise

li=91 ifu; <

n
X =Y I; has the desired distribution.

Another way is to let

1 the j™ acceptable item is in the sample
X; =
0 otherwise

and then simulate Xj, ..., Xy by generating ran-
dom numbers Uy, ..., Uy and then setting

j-1
N-Y
i=1
N+M-(j—-1)
0 otherwise.

Xj=11 ifU; <

N
X = Z X then has the desired distribution.
j=1

The former method is preferable when n < N and
the latter when N < n.

R__x  R__ vy
ox [x2 + 12 dy [x2 42
0 1

" [y F-=
X

T

20 1 1 x
x

7x2+y2
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Hence, the Jacobian of the transformation is

X Y
(| VETE VR 1
ARG

\/xz—i-yz.

x2+y2 x2+y2

The joint density of R, € is thus

fro(s,0) = st,y |:\/x2 + 12, tan_ly/x}

s
o

1 2
=50

Hence, R and 0 are independent with

0<O<2m, 0<s<r

2
frs) ==, 0<s<r,
T
1

fo(0) = o 0<0<2m.

N

2
As Fg(s) = —5 and so FI;I(U) = Vr2u = r/U,
r

it follows that we can generate R,0 by letting
U; and U, be random numbers and then setting
R =ry/ ul and 0 = ZT’UQ.

(b) Itis clear that the accepted point is uniformly
distributed in the desired circle. Since

Area of circle r? 7T

P{22 72 < 2}27:7:7
S Area of square 442 4
it follows that the number of iterations needed
(or equivalently that one-half the number of
random numbers needed) is geometric with
mean 71/4.

7. Use the rejection method with g(x) = 1. Differ-
entiating f(x)/g(x) and equating to 0, gives the 2
roots 1/2 and 1. As f(.5) = 30/16 > f(1) = 0, we
see that ¢ = 30/16, and so the algorithm is

Step 1: Generate random numbers U; and Us.

Step 2: If Up < 16(U? —2U5 + U7), setX = Uj.
Otherwise return to Step 1.

Ae M (Ax)" !
(n—1)!
Ae—)\x/n

and g(x) = P

8. (a) With f(x) =

n(/\x)ﬂfle—Ax(l—l/n)
(n—1)!

f(x)/g(x) =

(b)

(d)

Differentiating this ratio and equating to 0
yields the equation

(n—1)x""2 =x""1A(1 - 1/n)
or x=mn/A. Therefore,
¢ = max[f(x) g(x)] = %
By Stirling’s approximation
(n—1) =~ (n—1)""12= =1 (2m)1/2,
and so
ne=(n=1) /(n — 1)

~ (271)71/2 [ﬁ]n (n— 1)1/2

_ n=1)/2n]'2

= a=1/n)

~el(n—1)/27]"/
since (1 —1/n)" ~ e~ 1.
Since

B B ne1 enfl
Fx)/eg(x) = e 11 (ax) T

the procedure is

Step 1: Generate Y, an exponential with rate
A/n and a random number U.

Step 2: If U < f(Y)/cg(Y), set X = Y. Other-
wise return to Step 1.

The inequality in Step 2 is equivalent, upon

taking logs, to

logU<n—-1-AY(1-1/n)

+(n—1)log(AY) — (n—1)logn

or

—logU > (n—1)AY/n+1—n
—(n—1)log(AY/n).

Now, Y1 = —log U is exponential with rate 1,

and Y, = AY/n is also exponential with rate 1.

Hence, the algorithm can be written as given

in part (c).

Upon acceptance, the amount by which Y

exceeds (n — 1){Y, —log(Yz) — 1} is expo-

nential with rate 1.

. Whenever i is the chosen value that satisfies
Lemma 4.1 name the resultant Q as Q(’).
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Answers and Solutions 107
12. Let (b) P{X=n}
1 ifX; = jfor somei =P{U; > A1), Uz > A(2),..., Uy
I =
]
0 otherwise > An—1),U, <A(n)}
then =(1-21)1-A2))---
n
D=Y 1 (1=A(m =1))A(n).
j=1
(c) Since A(n) = pitsets
and so
. X =min{n:U < p}.
ED]=) =1"E[I}]=}, {l - {n ! } That is if each trial is a success with probabil-
j j=1 " ity p then it stops at the first success.

13. P{X =i} =P{Y =i|lU < Py/CQy}
_ P{Y =i, U< Py/CQy}
- K

_ QiP{U < Py/CQy|Y =i}
K

_ QiPi/CQ;
K

_ b

- CK

where K = P{U < Py/CQy}. Since the above is a
probability mass function it follows that KC = 1.

14. (a) By induction we show that
(IP{X >k} = (1-A1))--- (1= A(k)).

The above is obvious for k = 1 and so assume
it true. Now

P{X>k+1}
=P{X >k+1|X > k}P{X > k}
=(1—-Ak+1))P{X >k}

which proves (*). Now

P{X =n}
=P{X=nX>n—-1}P{X >n—-1}
=An)P{X>n-1}

and the result follows from (*).

(d) Given that X > n, then

P{X=n|X>n}= P% = A(n)

15. Use2u = X.
16. (b) LetI j denote the index of the jth smallest X;.

17. (a) Generate the X(; sequentially using that

given X(q), ..., X(;_1) the conditional distri-
bution of X(;) will have failure rate function
Ai(t) given by
0 t < X([,l)
)\l’(i’) = /X(O) =0.
(i’l*l‘f’l)A(t) t > X(ifl)
(b) This follows since F is an increasing function
the density of U is

fi ()= %(F(t))’*1
X (F(£))"'f(t)

, - y
==im=pt -0
0<t<1

which shows that U;) is beta.

(c) Interpret Y; as the i*" interarrival time of
a Poisson process. Now given Yj + -+ +
Y11 = t, the time of the (n 4 1)* event, it
follows that the first n event times are distri-
buted as the ordered values of n uniform (0, t)
random variables. Hence,

Yito4Y
Vit Yy

will have the same distribution as U(l), ey,
Uy

i=1,...,n
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18.

20.

21.

25.

27.

Answers and Solutions

@) fuyy, ...ty Y1r- - Yn-alyn)
_ [y ym)
fu(y,)(]/n)
_ _n!
- nyn—l
- 1!
= (nn_l) O<yr < - <yp1 <y

where the above used that

Fy,, (y) = P{maxU; < y} = y"
and so

Fu,, (y) =ny

(e) Follows from (d) and the fact that if
F(y) = y" then F~1(U) = U™,

Consider a set of n machines each of which inde-
pendently functions for an exponential time with
rate 1. Then W1, the time of the first failure, is expo-
nential with rate n. Also given W;_1, the time of
the it" failure, the additional time until the next
failure is exponential with rate n — (i — 1).

Since the interarrival distribution is geometric, it
follows that independent of when renewals prior
to k occurred there will be a renewal at k with
probability p. Hence, by symmetry, all subsets of
k points are equally likely to be chosen.

Puii{ir, ... g, m+1}

kK 1
= Puli1, ..., ik_1,17 =
;ﬂ m{l k—1 ]}m—‘,—lk
i i1
1 1 1
:(m_(k_l))[m]m—i-l m—+1]"
k k
See Problem 4.

First suppose n = 2.
Var(AXq + (1 —2A)X,) = A%0% + (1 — A)%03.

The derivative of the above is 2A0? — 2(1 — A)o2
and equating to 0 yields that

o3 _ et
of+oi 1/of+1/o7

28.

Now suppose the result is true for n — 1. Then
n—1
Y AiX,} + Var(A,Xn)
i=1

i=

1

n
Var {Z )\,-Xl} = Var {
=1

n—1
A,
=(1—An)?Var Lgl = X,}
+ A2 Var X,,.

Now by the inductive hypothesis for fixed A, the
above is minimized when

A 1/0? .
* 1 _ 1 _ -
()1_}”1—7"71 2, i=1,...,n—1.
Z 1/ o5
j=1
Hence, we now need choose A;; so as to minimize
1
(1 — An)zﬁ + A% 0'1%.
Z 1/ 0]2
j=1
Calculus yields that this occurs when
1 1/0?

An =

n—1 ~n :

2 2 2

1+oy ) 1/07 Z 1/0;

j=1 j=1

Substitution into (*) now gives the result.

(@ E[I]=P{Y <g(X)}

1
:/ P{Y < g(X)|X = x}dx
0
since X = Uy

_ [tslx)
—/0 de

since Y is uniform (0, b).
(b) Var(bl) = b*Var(I)

= b2(E[I] — E?[I)) since I is Bernoulli

1 1 2
= b/ g(x)dx — {/ g(x)dx} .
0 Jo
On the other hand

Varg(U) = E[g*(U)] — E2[g(U)]

- /01 P (x)dx — L/Olg(x)dxr

< /01 bg(x)dx — {/01 g(x)dx] ’

sinceg(x) <b
= Var(bl).
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29.

30.

31.

32.

Answers and Solutions

Use Hint.

In the following, the quantities C; do not depend
on x.

ft(x) = Clgtxg*(x*mz/(z‘ﬂ

= Crexp{—(x* — (2u+ 2to?)x)/(20)}

= Caexp{—(x — (1 +t0?))?/(20)}
Since E[W,|D,|=D, + u, it follows that to
estimate E[W,] we should use D, + p. Since
E[D,|Wy] # Wy — u, the reverse is not true and

so we should use the simulated data to determine
D, and then use this as an estimate of E[D,].

Var[(X+Y)/2]

- i[Var(X) + Var(Y) + 2Coo(X, Y)]

_ Var(X) + Cov(X, Y)
N 2

Now it is always true that

33.

34.

109
Cov(V, W)

— <1
Var(V)Var(W)

and so when X and Y have the same distribution

Cov(X, Y) < Var(X).

(@) E[X?] < E[aX] = aE[X]
(b) Var(X) = E[X?] — E2[X] < aE[X] — E?[X]

(c) From (b) we have that

Var(X) < a? (@)

a

_EX 2 e
(1-5) <2 g p1-p = s

Use the estimator R + XoE[S]. Let A be the
amount of time the person in service at time
to has already spent in service. If E[R|A] is
easily computed, an even better estimator is
E[R|A] + XgE[S].
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