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Abstract

Interest rate corridor and interest rate smoothing control mode is that when central
bank change interest rate ,they set bank interest rates for savings deposits and loans make
interbank offered rate float between them. With the power of market, interbank offered
rate will equilibrium in the middle of savings deposits and loans rate—the rate of central
bank target. Everytime, when central bank change target rate , they used change smallness.
it’s different from use opening market to affect interest rate and have advantage.

At first, this paper analyses the Theories foundation of interest rate corridor and
interest rate smoothing. Clean out the connotative nature of interest rate corridor and
interest rate smoothing. Then analyses the theories contents of interest rate corridor and
interest rate smoothing, research the interest rate corridor and interest rate smoothing
combine mutually possibility. After that, discuss the “interest rate corridor + interest rate
smoothing” under interest rate marketing situation our country how to control interest rate.
Analyses it’s application in China’s environment. Base on what have analyzed upon, this
paper discuss the target mode of china’s “interest rate corridor + interest rate smoothing”.
At last, in term of rational consideration of our country’s economic institutional, this
paper also propose the suggestions of China’s “interest rate corridor + interest rate
smoothing” control mode. '

Through research of theory and proof, this paper thought: in our country’s
macroeconomic regulation and control system, the “interest rate corridor + interest rate
smoothing” has already had its realistic foundation. Under interest rate marketing
situation, interest rate is “decision in the market and control in central”. If we want fully
to display the effect of our nation’s monetary policy, “interest rate corridor + interest rate
smoothing” may be a good choice. So, we must construct basis interest rate system . our
finance environment and correlating macroscopic economy policy.

Key words: interest rate corridor; interest rate smoothing; interest control mode
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